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+ A LOOK AHEAD 


4 GOVERNMENT ENTERS ERA OF ERROR CONFESSION 
& WHY CHANGED ATTITUDE IMPROVES OUTLOOK 


fortunate mistake. 


HE ERA OF CONFESSION of error has begun If it 


“SUBWAY” by Lily Furedi, 


is followed by a courageous reversal and a facing of | 
facts it is by all odds the most heartening thing that 
could be said about the whole national situation as af- | 


fected by government action. ta 
It now is conceded by the Administration that the gold pur- 


chase policy was a mistake, or at least that it did not succeed | 
in raising the price level as was claimed by its sponsors. But 


it did afford America a breathing spell while the revaluation 
process was under way. 


It now is conceded by the NRA that many of the things tried 


in the last six months have worked. out badly and that future 
policy is not to be rigid—the good will be retained, the bad will 
be eliminated. 

It now is conceded that the air mail cancellation was an un- 
Ways and means of rectifying the error 
are being sought. Private air lines will soon be carrying the 
mails again. 


vvy 
It now is conceded that an intermediate 


| 


MISTAKES credit system for business is essential. A bill | 
WHICH ARE to make five year loans to industry is now. 
ADMITTED favorei by the President. It is the begin- 


ning of a new credit machinery designed to. 


make working capital available to business large and small. 


It now 1s conceced that the Securities Act has some grave | 


complications in it. But the sponsors of the act are grudg- 
ingly making changes and it does not look as if they are 


sufficiently convinced of the damage the law has done to war- | 


rant much revision as yet. 

It now is conceded that the first drafts of the stock exchange 
regulation bill would not merely have regulated the Wall 
street brokers but would have imposed hardships on businesses 
whose securities have been listed. * The bill has been rewrit- 
ten three times and is still a menace to orderly recovery. Per- 
haps this measure will become law before the errors will be 
clearly demonstrated. The confessional on this may not be at 
hand but it will be necessary in due time. 

It now is conceded that “doing something for silver’ raises 
too many hopes. The President has had to put his foot down 
and discourage inflation via silver. 
ternational agreement is necessary. 


vvy 
It now is conceded that the original Wag- 


FULILT UNE soner bill was a mistake in that it ‘was one- 
OF TRIAL sided. The New York Senator himself con- 
AND ERROR cedes that changes will be needed. Instead 


His argument is that in- 


| 


of a measure designed just to regulate the 


behavior of employers it is veering toward a measure that will | 


make labor behave too. If it develops a court of industrial re- 
lations it will be a magnificent achievement. 

It now is conceded that the whole Administration policy was 
not a “planned” affair but “trial and error.” 

All this is most refreshing. It reveals that the President 
with characteristic frankness and open-mindedness knows a 
mistake when he sees one. His economic doctrines, or rather 
those theories which he temporarily accepted because of the 
disinterestedness of their source, are by no means abandoned 
For social reform lurks importantly in the background. Facts. 
however, have a strange way of forcing consideration for them- 
selves. To the extent that facts have conquered theory, the 
New Dealers may be said to be paying more attention to 
normal processes. 

As yet the cry that the durable industries, which have 5,000,- 
000 men out of work, present the key to the recovery problem. 
falls on deaf ears. Mr. Roosevelt has been holding to the idea 
that the country is over-built, that extra plant is not necessary 
What he has not discovered is that heavy industries are tm- 


ing and that what is needed is a replacement of obsolete 
te |; Consumers’ Advisory Board of the 
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at the Crossroads 


Facing New and Sharper Complaints, President and Gen. ‘ideuen Lay 


HE NRA just now is passing 
through a life and death crisis. 
General Johnson himself has 
admitted that a reaction has set 
in which must be met by a new read. 
justment. 
Plans for reorganization of policy to 
follow the recent reorganization of per- 
sonnel are being considered by the Pres- 


ident and Geeral Johnson. 


Some of the troubles that now beset 
the NRA and may lead to definite 
changes in policy follow: 


Some Irritations 


The National Recovery Review 
Board, appointed by President Roose- 
velt to look out for the little fellow in 
business, is reporting to the President 
that it finds small businessmen put at 4 
disadvantage in some codes. 


The same tendency is seen by the 


NRA, reporting on the operation of the 
oil code. 

Here, say the investigators, automo- 
bile owners are paying the bill to the 
tune of hundreds of millions of dollars. 
The reason given by them is that gaso- 
line prices have risen more than enough 
to cover the increased wages required 
by codes. 

A Southern Complaint 

From the South comes a cry of an- 
guish from employers over the possibil- 
ity that NRA might be used to wipe out 
the differences that now exist between 
wages paid in the North and those paid 
in the South. | 

Below the Mason and Dixon line 


minimum wages under codes until now 


have keen lower than above that line. 
“Sherman's march to the sea was no 
more destructive than NRA will be,” 


* 


parssioned southern orator 


Plans For a Sweeping Change in Policy 


in arguing against arise in southern | 


wages nearer to the northern rates. 

Already the Federal Trade Commis- 
sion has reported practices that it con- 
siders tend toward monopoly in the steel 
industry. 

Now a confidential report by that 
same Organization is reputed to claim 
similar tendencies in the electrical man- 
ufacturing industry, under its code. 

On the basis of these Federal Trade 
Commission findings, President Roose- 
velt named a Cabinet committee to 
study the way industry is using its new 
power to stabilize prices under the 
NRA. 

Change in Price Policies 

That committee now is reporting, 
with the prospect that price policies in 
200 codes will have to be changed. This 
means that the method by which one 
company can report a price for a par- 
ticular commodity, only to be followed 

[Continued on Page 2, Column 6.) 


| The 


The STATE of . 
UNION Today 


+ A NEWS SURVEY 


4 THE PRESIDENT AGAIN ASSERTS HIS LEADERSHIP 
4 PROGRESS OF LEGISLATIVE PROGRAM IN CONGRESS 


AKING up for the time lost on his vacation, President 
Roosévelt has just finished up one of the busiest 
weeks he has had since his incumbency of the White 
House. 

Difficult problems both of administration and legislation cons 
fronted him. Some of them called for immediate decision. 

Over the last week end the Chief Executive picked up the 
loose ends of all that had transpired while he was away, 
through conferences with his advisers in the executive depart- 
ments and in Congress and at the beginning of the new business 
week he was again ready to assert his leadership of the Gov- 
ernment. 

_ are a few of the things the President did during the 
week: 

Conferred -with administrative leaders in Congress and 
helped to develop a legislative program for the remaining days 
of the session, which is expected to wind up next month. 

Suggested to heads of committees of Congress concerned 


| with air mail legislation that a congressional commission be 
_ provided for to study the entire air problem, private and gov- 


ernmental, with a view to development of a national aviatior 
policy. 


Expressed his opposition—thereby prace 


PROBLEMS tically sealing its doom—to the McLeod bill 
MANY FOR providing for the paying off of depositors of 
PRESIDENT closed banks, which had gained many supe 


porters in Congress, particularly in the 
House, while he was away. 

Restated his opposition to mandatory legislation for the re« 
monetization of silver—in the face of insistent demands from 
members of both houses of Congress. ; 

Conferred with representatives of both sides in the railway 
wage controversy and then proposed a basis of settlement uns 
der which restoration of the employes’ pay cut would be des 
ferred for at least six months provided the roads would agre@ 
to use their earnings in the meantime to improving the condis 
tion of the workers. 

Approved the Bankhead bill providing for government cons 
trol of cotton production, thereby embarking the Government 
into an experiment of regulating the production of a basid 
commodity. 

Gave his approval to the draft of a bill proposed by Senator 
Glass under which the Federal Reserve banks would be em- 
powered to lend money directly to industry to provide needed 
capital, this measure being a compromise between two plans, 
one under which the RFC would be the direct-lending agency 
and the other under which 12 new banks would be specially set 
up in the federal reserve districts. 

Conferred with Senator Wagner regarding his bill for the 


"setting up of a central pody for the mediation of all labor dis- 
_ putes and gave his approval to the principle of the measure in 


_revised form, thereby making its passage probable at this ses- 


sion. 
Discussed with his financial advisers the Government’s 
probable needs during the fiscal year beginning July 1 next and 


| approved a program under which Congress will be asked 


shortly for an additional emergency appropriation of about a 
billion and a half dollars for public works and relief. 
vvyv 


Congress also put in a busy week although with very little toe 


show for it in the way of completed legislation. Most of the 


action on Capitol Hill was in the various committees. 


Here is a brief summary of the actual accomplishments of 
Congress on major legislation: 


Committee consideration of stock market control: legislation 
completed on bot: sides of the Capitol. Senate and House 
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nationalism. This means inter- 
national trade—the real need of 
American business so that wage 


LOW BIDS The Glass bill 


j f ] to indus- 
CARRYING. 


equipment and this requires a bet- | 


bills, widely different although ter flow of capital. 


both “with teeth,” as the Presi- 


would amend 


dent requested, made ready for 
consideration in the two houses. 

Home owners’ loan bill guar- 
anteeing the principal as well as 
the interest on the bonds of the 
Home Owners’ Loan Corporation 
whipped into final form by con- 
ference committee and accepted by 
the House with favorable Senate 
action forecast early during the 
coming week despite the elimi- 
nation in conference of the Norris 
amendment to eliminate the 
“spoils system” in the selection of 
employes of the corporation. This 
bill is expected to go to the White 
House during the latter part of 
the week ahead with presidential 
approval assured. 

The administration bill making 
sugar beets and sugar cane basic 
commodities under the Agricul- 
tural Adjustment Act passed by 
the Senate in somewhat different 
form than previously passed by 
the House—requiring the services 
of a conference committee to ad- 
just the differences. The measure 
limits production of sugar under a 
quota system and provides com- 
pensation for growers through 
the medium of a processing tax. 


THE AIR MAIL 


try 
the Federal Re- 
serve Act to enable 
the Federal Reserve banks to lend 
money or to purchase obligations 
of businesses, located in their dis- 
tricts, which are unable to obtain 
loans at reasonable rates from 
commercial banks. Such loans 
could be made for a term not to 
exceed five years for the purpose 
of providing working capital for 
sound concerns. 

Business has complained that it 
could not get necessary working 
capital from commercial banks 
except on a short term basis. Gov- 
ernor Black, of the Federal Re- 
serve Board, who assisted Senator 
Glass in drafting the measure, ex- 
plains that its primary purpose is 
to aid small concerns since the 
larger ones can secure all ‘the 
credit they need through regular 
channels. 


While the Senate was debating 
the administration air mail bill on 
Friday the Post Office Depart- 
ment was opening forty-five bids 
submitted by private companies 
for carrying the air mail. Eight 
of the bidders were companies 


Perhaps the in- 
CHANGED termediate credit 
ATTITUDE system will help in 
GOOD SIGN that direction. But 


‘ modification of the 
securities act would be most help- 
ful of all. And next most helpful 
would be the opening up of ex- 
port markets. The automobile in- 
dustry already is experiencing a 
splendid increase in motor car 
exports. Other industries would 
be aided, too, if we could improve 
our trade relations. 

Best of all nowadays, the Ad- 
ministration concedes that ec- 
onomic nationalism was an emer- 
gency measure and that in its 
place will come an enlightened 


pay rolls may increase as they al- 
ways have as the volume of trans- 
actions has been enlarged. 

The outlook is encouraging be- 


_ cause everybody from the Presi- 


dent down now seems to be aware 
at last that there are at least two 
sides to the question of how to 
direct the economic fortunes of 
the country and that whether 
business is old-fashioned, provin- 
cial, or what-not, nevertheless we 
as a nation cannot be transformed 
over night and that a government 
must work with the tools it has 
and not with some imaginary 
beings who do not exist either in 
the business world or in the field 
of practical politics. 

Davip LAWRENCE. 


—— 


PLAN FOR RESHAPING THE NRA. 
TO MEET NEEDS OF BUSINESS 


handling. 
As if these were not enough troubles 


[Continued from Page 1.] 


at once by al other companies reporting | Act, and temper the stock exchange regu- 
the same price, may be in for critical | 


lation bill, the industrialists urge. 
Confrontec with attacks from without 
the NRA and from differences of opinion 


for one week, NRA officials are confronted , within, General Johnsén is preparing an i 
with a new wave of objection from Ce | ee his for Pred attacker and reorganiz- 
rural districts against price rises. ng his staff to get more effective results 


which had their contracts can- 
celled but which have been re- 


Vv 
Way paved for a 


through his staff. 

OG Once again, just as occurred last Fall, 
PROGRESS conference during ee a city prices are moving higher while ore | He is criticized for placing a military 
OF PENDING the coming week on | ents requirement. of the things that the farmer sells are ™an, Col. George A. Lynch, as second in 


iron out differ- 
ences between Senate and House 
measures. 

Debate begun in the Senate on 
the McKellar bill defining the 
terms under which the Govern- 
ment will pay private carriers for 
carrying the air mail. 

Administration leaders pre- 
bags as the week ended that 
gress probably would pass the 
faliowing legislation before ad- 
journment: 

The tariff bargaining bill which 
would permit the President to 
lower or raise tariffs on dutiable 
commodities in negotiating trade 
agreements with foreign countries. 

The stock exchange regulation 
bill. 

The revenue bill which is now 
ready for conference. 

The Wagner labor bill setting 
up a central body for mediation of 
labor disputes but modified from 
its original form to conform with 
the Government’s interpretation 
of the collective bargaining pro- 
vision of the National Industrial 
Recovery Act in settling the con- 
troversy in the automobile in- 
dustry. 

A modified silver purchase bill 
under which the Government 
might authorize the acceptance at 
a premium of foreign silver in ex- 
change for purchases of our agri- 
culture surpluses. 

The permanent air mail bill 
although this legislation might be 
delayed pending the aviation sur- 
vey requested by the President, 
the air mail being carried by pri- 
vate contractors in the meantime 
under temporary three months 
contracts. 


were surprisingly low, some of 
the companies offering to carry 
the mail at about one fifth of the 
cost formerly paid by the govern- 
ment. Awards are to be made on 
a three months basis but the con- 
tracts may be renewed in three 
months periods until provision is 
made for long term contracts in 
new legislation. 


Some time will 


| POSTAL elapse before the 
SERVICE awards are made 
EXPANDED - and the successful 

bidders are in a 


position to begin service. In the 
meantime the Army Air Corps 
will continue to carry the air mail. 
Bills have been introduced in 
Congress to permit awards being 
made to old cddmpatii¢s which had 
their contracts. cancelled and 
which have not reorganized but 
the administration takes the posi- 
tion that any such legislation 
would have to repeal existing law, 
which bars for a period of five 
years companies which have had 
their contracts cancelled on the 
ground of fraud. 


Continued improvement in bus- 
iness throughout the country was 
reflected 'in' two statements is- 
sued by the government during 
the week. 

Postmaster General Farley an- 
nounced on Monday that im- 
proved business had resulted in 
such a substantial increase in 
postal revenues during February 
and March that he felt justified in 
revoking, effective May 1, his or- 
der of March 2 last providing for 
payless furloughs of postal em- 


- ployes and curtailment of service 


during the remainder of the pres- 


“Underwood & Underwood 


An experiment in planned economy, this project for Atlanta, Ga., will eradicate a slum section and replace 
it with the latest in compact housing. The photos show the effected section and how it will look when 


the job has been completed. 


BROAD national experiments in 

the planned use of the country’s 
land—something new for the Fed- 
eral Government—are rapidly get- 
ting under way. They represent an 
immediate avowed objective of the 
New Deal. 

This form of national planning 
holds the special interest of Presi- 
dent Roosevelt and Mrs. Roosevelt. 
The experiments are affecting all 
parts of the country, as they seek a 
planned economy. 

What Is Being Done 

They include the following devel- 
opments: 

An early start, already announced, 
on a program of Federal purchase 
of poor farm land, with the fami- 


Planning a Future For the Nation— — 
‘A New Experiment in Government 


Colonization of Farmers, Subsistence ee Slum Clearance Are 


Among Projects Which Are Rapidly Getting Under Way 


models to show what can be done 
by combining food production on a 
small tract with part-time factory, 
forest, or mine work. 


Colonization of tens of thousands 


-of destitute farmers on plots of land 


where they may find part-time work 
to combine with small-scale farm- 
ing. 

Start on a $123,000,000 program of 
slum clearance and model housing 
development in cities. This is to be 
hurried along, with action already 
taken at Atlanta. 

Speeded work on the many proj- 
ects in the Tennessee Valley where 
the Government is sponsoring a 
broad experiment in cooperative en- 
terprise. In the offing are similar 


dry semi-desert regions of the West. 
Purchases at the start are to be 
made on a small scale and depend- 
ent upon the willingness of the fam- 
ilies involved to change their resi- 
dence. 

The subsistence homestead proj- 
ects fit in both with the rural relief 
situation and with the city and min- 
ing community unemployment situ- 
ations. 

Paving the Way 

Available for this type of plan- 
ning is $25,000,000. This money is 
being used to finance the construc- 
tion of model developments that 
might show the way for private 
capital. Thirty-three separate proj- 
ects now are under way. These are 


during this past week. The Jast time a| 50M is known to feel that the military 

similar trend appeared country districts | °'8anization represents the perfect or- 

raised an outcry against the Blue Eagle. | Snization to get results. 

down. Farm prices fell rapidly during| He hears the complaint that small busi- 

this past week. The last time a similar |essmen are getting the worst end of 

trend appeared country districts raised | the deal under NRA codes. 

an outcry against the Blue Eagle. From his planning and research division 
The Anti-trust Laws Again comes information that business failures, 

Gen. Hugl. 8. Johnson, administra- confined largely to small businessmen, are 
tor of the NRA, and Donald Richberg, the, fewest in years. Lack of credit, not 
its general counsel, are working feverishly, | ™OMOpoly, is the trouble, NRA officials 
preparing to meet the problems facing conclude. Put steam under the plan for 
them. direct lending of Government credit to 

The NRA administrator told newspaper PUSIness, they urge, as a prescription. 
editors mzeting in Washington that there | THis is to done through a plan drawn 
are many things that experience is prov- | PY Senator Glass. 
ing wrong with the organization he heads, Objection to Oil Code 
and many things about it that are proving! Prices have gone up sharply under the 
of worth. He now is engaged in removing | oi! code as charged by the Consumers’ 
defects and strengthening the benefits, | Advisory Board. 
he explained. | “That isn’t our baby,” comes the reply. 

General Johnson admittedly is anxious} Oil is under Harold Ickes, Secretary of 
to dodge any action in Congress at this | the Interior. 
time. ; But even so, officials say, weren’t higher 

Up on Capitol Hill, Senators Borah and | oil prices to be expected when the ine 
Nye are lying in wait, watching for ajdustry was on the verge of bankruptcy 
chance to change the Recovery Law. and was saved from disaster by the Re- 

All prepared by Senator Borah is an {covery Act? Most of the increase, the 
amendment that would restore to full| companies say, is due to the higher price 
fozce and effect the Sherman Anti-trust | paid for crude oil. . w 
Act, the Clayton Act and all the other; As for the wage controversy in the 
acts that deal with monopolistic tenden-| South, the sourthern businessmen are 
cies in industry. unduly excited, according to the official 

“That would be the end of NRA,” is the | Washington view. 
way General John describes the anti-trust} This issue of a wage difference be- 
move. He is maneuvering to avoid a;tween the North and the South came to 
-test. a head when General Johnson ordered 
‘the same wages paid southern coal miners 
as were paid northern coal miners. This 
was eos as a temporary move to 
val : prevail until a critical labor situation 
etehen. the Supreme Court of the United could be smoothed over. It is to be modi- 

To be argued before the court during | *&4: 
the week of May 7, is a case affecting the 
principal powers of the Recovery Act. 
This case was speeded to the high court 
by Harold Ickes, administrator of the oil 
code. 

Early in June, if the Supreme Court 
folows its recent practice of speaking 
out on highly controversial legislation, 
the country will learn for the first time 
whether a vital portion of the New Deal 
fits into the Constitution. 

Then, there lies just ahead, 
Officials admit, another test. 


A Supreme Court Test 


But a test, eve nmore vital than that 
threatened in Congress, impends. It in- 


A Southern Advantage 


In most other instances southern pro- 
ducers have been given smaller minimum 
wages than those required in the North, 
on the ground that southern labor is less 
efficient. Sometimes that difference is as 
much as 40 per cent. 

The Federal Trade Commission coms 
plains about monopoly practices in the 
steel industry. 

General Johnson says that he will have 
so NRA /a reply to them. Also the American Iron 

(and Steel Institute makes public a long 
That is a test of the Recovery agency’s list of telegrams and letters from small 


lies now on these lands to be trans- the projects characterized in partic- | ability to convince industry that it should | steel men saving that the code has b 
plans for the Mississippi River Val- Stee? men saying that the code has been 

DIFFERENCES emerge y Arkansas River Valley and the Co-,| [Continued on Page 14, Column J.J ployed. | Wanted: A Magic Formula 

appropriation Of | MILLIONS opment of Subsistence | jumbia River Valley, all sponsored Over one month ago Preside . _,There are kicks about price fixing and 
: d he D t h tead hich ] y po g dent Roose Paola 
IN EXCHANGE ¢) 600,000,000 to RETURN TO nesday the Depart- omesteads,” which would serve as | by congressmen. velt and General Johnson challenged em- | about price juggling under the code grants 
MEASURES carry on public | ment of Labor an- ieemiaiiilil ink hee tie Mineoad A Scheme to Reduce ployers to help meet the Nation's unem- |! POWer-: All right, NRA officials say, 
d her | PAYROLLS nounced increased ployment problem by a new reduction in |®!V¢ US prescription that will put an 
works and other | | Government Banks Government over 173,000,000 acres : 


end to vicious price cutting that leads 
relief during the fiscal year begin- employment and the work week. 


‘of grazing land in the West under 


ning July 1 next. 7 

The bill to extend for another 
year after July 1 next, the tempo- 
rary plan of bank deposit guar- 
antee. 

The Glass bill providing for 
loans to industry through the 
medium of the Federal Reserve 
banks. 

The Senate and House bill for 
regulation of stock exchanges 
differ in two important respects. 
First, the Senate measure would 
set up a special commission of five 
members to’ control operation of 
the exchanges while the House 
bill would vest this power in the 
Federal Trade Commission. Sec- 
ond, the Senate bill would leave 
the regulation of margin require- 
ments to the discretion of the 
special regulatory commission and 
the Federal Reserve Board while 
the House bill would write into 
the law a minimum of 45 per cent 
standard for margins under nor- 
mal conditions. 

In event the two houses should 
agree on setting up a special com- 
missior. to administer the act the 
Securities Act, now administered 
by the Federal Trade Commission, 
probably would also be put under 
the jurisdiction of the special 
commission. There was no in- 
dication during the past week 
that the Administration would 
yield to pressure to amend the Se- 
curities Act so as to lessen the li- 
ability of dealers in security is- 
sues, which, it is contended, is 
hampering efforts to bring out 
private capital for investment in 
new 


| Administration, 


pay rolls in private industry dur- 
ing March, nearly half a million 
persons being given employment 
in those industries which report 
to the department and which 
normally employ about two fifths 
of all workers in the country. In 
these industries about two and 
three quarters of a million per- 
sons were working who were not 
employed a year ago. 

C. G. MARSHALL, 


Last of the Billions 


To Fight Emergency 


Another $1,600,000,000 to combat 
the emergency. 

This is the request which Presi- 
dent Roosevelt will send to Con- 
gress sometime during the coming 
week or shortly :thereafter. The 
$1,600,000.000 is the last of the 
emergency appropriations which 
the President predicted in his bud- 
get message almost four months 
ago. 

The money is to be spent largely 
by the Public Works Administra- 
tion, the Civilian Conservation 
Corps, and the Federal Relief Ad- 
ministration. The money 


July 1, 1934. 


Approximately $500,000,000 of the | 


$1,600,000,000 will go for public 
works. Another $250,000,000 will be 
needed for the CCC. A large part of 
the remaining $850,000,000 will go 
to the Federal Emergency Relief 
which has taken 
over what remains of the CWA. The 
President, however, is asking Con- 
gress to allow him a free hand in 
the allocation of funds. 


is to. 
keep these agencies going through | 
the fiscal year 1935, which begins | 


Aid Industry — 


Proposal for Permanent System 


Of Financing Small 
Businesses 


President Roosevelt proposes that 
small ‘American industries perma- 
nently finance themselves through 
Government intermediate credit 
banks. 


In approving the Glass-Black bill 
for the financing of small business 
by the Federal Reserve Banks, 
President Roosevelt decided that the 
bill, which was being advanced as 
another emergency measure, should 
become a lasting addition to the fi- 
nancial machinery of the country. 

At the President’s suggestion, the 


emergency section of the bill was | 


stricken out. 

The bill allows the Federal Re- 
serve Banks to make direct loans 
to industries for working and em- 
ployment purposes when credit can 
not be obtained clsewhere. Never 
before, according to Eugenc R. 
Black, Governor of the Federal Re- 


serve Board and co-author of the | 
bill, have small businesses had a — 


place 
capital. 
Passage of the bill, according to 
Governor Black’s plan, should be 
one phase in a drive to open up the 
lending power of the county for in- 
dustrial purposes. 


to go to borrow working 


Act of 1933, Governor Black says, is 
necessary to thaw out the security 
markets so that the large indus- 


tries can obtain their working capi- 
tal through floatations of securities. | 


' 000,000 unemployed, with 


While the bill | 
would provide capital for small in- . 
dustries, softening of the Security | 


terms that would restrict its use by 
cattlemen and sheepmen. 
Behind the Program 

Back of these moves are the fol- 
lowing facts, as officials see them: 

The presence of 600,000 farm fam- 
ilies receiving help from relief agen- 
cies and offering a problem to the 
Government. Federal farm agencies 
claim that even in good times there 


are more than 1,000,000 farmers who | 


are able barely to subsist. 

The presence in the cities of 10,- 
relief 
agencies convinced that there may 
be 5,000,000 out of work and de- 
manding help for some time after 
prosperity returns. 


How they expect the yarious proj- 
ects for planned use of land to help 
in this process is made clear by the 
officials involved. 

Problem of Poor Land 


The land-buying plans are de- 
scribed as an effort to contract the 
farming area so that poor lands, un- 
suited for cultivation, where a large 
proportion of the destitute farmers 
are found, could be taken from use. 

Available in the first buying drive, 
to start in a few days, is $25,000,000. 
However, Henry Wallace, Secretary 
of Agriculture, has said that it may 
be cheaper to use processing-tax 
money in large quantities for this 
purpose than to continue paying 


farmers for holding good land from — 


cultivation. That also is the theory 
of Rexford Guy Tugwell, Assistant 
Secretary of Agricylture. Purchase 
of 50,000,000 acres of farm land is 
mentioned. 

Dr. Tugwell has said that land 
buying will take place in the poorer 
farming areas of the East, in the 
c\it-over districts of Wisconsin, Min- 


nesota and Michigan, and in the | 


consumers; 


-—Cigarette Prices 


House Proposal for Cut in 


Tax on Tobacco and Its 
Possible Effects 


Every pack of cigarettes sold nets 
the Federal Treasury 6 cents, The 
rest of the selling price is di- 
vided among retailers, jobbers, other 
distributors, and the manufacturer. 

Before Congress now, with a good 
word from the House Ways and 
Means Committee (instigator of all 
taxes), is a plan to cut the tax 40 


per cent. 


This would mean that -so-called 
10-cent cigarettes could be sold two 
packs for 15 cents and so-called 
standard grades for 10 cents a pack. 

Other kinds of tobacco would be 
treated similarly. For smoking and 
chewing tobacco, the tax would be 
cut from 18 cents a pound to 10.8 
cents. 

Backing up its recommendation 
for lower tobacco taxes the House 
committee foresees these benefits: 
It, will protect the interest of 432,000 
tobacco-growing farmers; will save 
untold millions of dollars an- 
nually to wage earners and tobacco 
will provide a proper 
and just return of revenues to the 
Treasury, ultimately making up for 
the temporary decrease because 
more tobacco will be smoked; man- 
ufacturers have promised to pass on 
every bit of the tax cut to the con- 
sumer. 

Governors of six tobacco-growing 
States favur the lower tax. 


Most cigarette smoking occurred | 


in 1930, when 109 billion were con- 
sumed. With the proposed lower 
rate, taxpayers would have been 


saved $136,750,000 that year. 


| labor sweating, at the same time that it 
Money for Industry | protects the consumer against undue ad- 
This challenge has not been generally ‘vances, and we will be for it. 
accepted. Now the question arises whether! Revival-of the anti-trust laws. so Gen- 
the Chief Executive, under the powers of | eral Johnson is convinced, would put @ 
the NRA, will proclaim a cut in hours policeman over industry and take away 
for industrial workers. ‘the advantages that employers received 
Industry, arguing against further cuts |in return for their agreement to cut down 
in the work week that would cause higher | working hours and to establish minimum 
prices, is asking instead that the way be | rates of pay. 
smoothed by the Government for reviva}! Both Government officials and business 
of public interest in investment. -men are keeping an eye glued on the NRA > 
The argument is that industry, to give to see which way the New Deal wind is 
more employment, needs new capital that to blow. General Johnson says that he 


the public can supply through using its krow : 
of ould want to 
accumulated force to buy industrial se- hovindustry that-w 


iti , _S€- give up the new system altogether; it is 
curities, Modify the present Securities readjustment that is sought. 
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| stitutions, the National City and the 1 


MAIL DELUGES WHITE HOUSE |The Lure of Money | 


PRESIDENTS WEEK 


UNSILENCED RUMBLINGS !OF INFLATION—PRESIDENT’S ARM IN 
PITCHING FORM—MILLIONS ASKED FOR FLOOD CON. 
TROL AND AVIATION—NATIONAL AIR MAIL POLICY 


A§ THOUGH TRYING to outrival 
drenching rain and shining skies, 
the vicissitudes of the New Deal 
swirled and eddied right merrily 
about the White House and the Cap- 


- itol through the first week of the 


President’s home-coming. 

“Hello, you old unreconstructed 
rebel!” was the President's greeting 
accorded to that caustic critic and 
persistently friendly advisor, Sena- 


tor Carter Glass, of Virginia, when © 
he came, one of the many who . 


poured first into the Executive Of- 


fices and then, on Sunday, into the | 


oval study upstairs to forge out a 
program of the rapidly ending ses- 
sion of Congress. 


But kind words and soft answers 
did not entirely suppress the ve- 


hemence of some of the groups © 


whose cherished plans met an un- 
compromising blue pencil. 
and its cohorts would not be downed. 


Silver 


Ardent proponents of the McLeod | 


bill to pay off with paper money 
depositors in Federal Reserve Sys- 
tem closed banks, likewise refused 
to throw up their hands. 


On the other side of the docket — 


the President demanded passage be- 
fore adjournment: The tariff bill, 
the revenue bill, bank deposit guar- 
antees, the stock exchange regula- 
tion and a two-billion-and-over ap- 
propriation for “reemployment’— 
Public: Works and other relief. 


GUNDAY was a day of glorious 
sunshine, bringing thousands to 

see the pink and white splendor of 
the cherry blooms in Potomac Park 
and a three-hour conference of the 
President with leaders of the House. 
Monday, baseball came to the 
White House. 
dent of the Washington Baseball 
Club, with his two  bright-eyed 
adopted sons, hair brushed and 
faces washed, dressed in identical 
sweaters, presented season passes to 
the President. The President told 
his visitors that his right arm was 
in good shape and he was ready to 
pitch the first ball that afternoon. 


. But it rained. 


A congressional delegation called 
with a sixty-million-dollar chit they 
asked the President to ‘“ok’—fifty 
millions. for flood control and ten 
ynillions for aviation development, 
all to be tacked on to War Depart- 
ment appropriations. Senators 
Copeland (Dem.), of New York, and 
Stephens (Dem.), of Mississippi, and 
Representative Collins (Dem.), of 
the same State, brought with them, 
to lend force to their plea, Lewis 
Douglas, Director of the Budget. 
The President, it was reported, was 
“favorably impresseds~ 

When Senator Black, whose air- 
mail investigation committee has 
released such a swarm of troubles, 
left the White House after a con- 
ference which included Chairman 
McKellar of the Senate Committee 
on Post Offices and Post Roads and 
members of the House Postal Com- 
mittee, a statement came from the 
White House containing the sug- 
gestion that Congress, instead of at- 
tempting immediate legislation, ap- 
point a commission which would be 
prepared to recommend a broad na- 
tional policy covering all phases of 


aviation in its relation to Govern- 


ment. 


ON TUESDAY a troop of Cavalry 

and a guard of Marines lent a 
touch: of color to the Washington 
scene, and Stenio Vincent, Presi- 
dent of the Republic of Haiti, 
stepped off his train to a diplomatic 
and military welcome. Later he was 
guest of honor at a large stag lunch- 
eon at the White House. 


When he left, a joint statement 
revealed the fact that final with- 
drawal of all American participation 
in the Haitian government was well 
on its way. Even the Marine officers 
loaned to the Haitian constabulary 
will turn their commands over to 
native officers and depart in peace. 

Then came the delegation to urge 


ver: issue. 

Then came Senator Wagner to 
plead the cause of the Labor Bill. 
He left announcing a further con- 


ference which would include Sec- MILES 
price , evrolet. 

retary Perkins, his staunch co- in the low-price field, only from Chevrolet. The reason PER HOUR 

battler; General Johnson, accused of is simple. Fully-enclosed Knee-Action wheels are costly 

late of training his Blue Eagle to fly to build—so costly that only Chevrolet, world’s largest Valve-in-head 

rather to port than starboard, and Poe : six of matchless 

the NRA’s General Counsel, Donald . builder of cars. can afford to make the necessary huge in- 

Richberg. ) vestment in new machinery —and still keep prices among “ee 


There was one cheerful interrup- 
tion in the tense political atmos- 
phere with the appearance on the 
scene of the Texas “Jamboree” dele- 
gation of newspapermen and others, 
snepherded by Senators Connally 
and Sheppard and honored with the 
rubicund and jovial smile of the 
Vice President. They came bearing 
pledges of fealty and gifts—so many 
gifts in fact that it took a whole 
freight car to carry them. 


VV EDNESDAY was Press Coniler- 

ence day, when the President 
spoke to the world through the 
hewspapermen. They found him 
cheerful as ever but drawing his 
aim a little finer, choosing his words 


a little more meticulously, and diplo- 


Clark Griffith, presi- 


Nature in her fickle foibles of | 


matically silent to some of the 
verbal challenges. 

For the President it was a day of 
Presidents. He had taken over, bag 
and baggage, the minutiae of the 
railway-labor wage dispute, at the 
urgent demand of these executives 
who wanted tc talk things over 
“across the table” and on: the 
suggestion of canny Transportation 
Coordinator Joseph Eastman. 


Carl Gray, Union Pacific head, ad- | 


mitted the “general situation” was 
improving. Mr. Eastman confidently 
predicted little danger of a strike. 

To round off the day Secretary 
Ickes, of the Interior Department, 
appeared urging the need of 500 
millions to carry on his Public Works 
for the fiscal year, 1935. 

x* re 


HE NEW Housing Plan of the 

Administration was the subject 
of Thursday’s most important con- 
ference, attended by the Executive 
Secretary of the National Emer- 
gency Council, Frank E. Walker: Sec- 
retary of the Treasury Morgenthau; 
Secretary of Commerce Roper: Sec- 
retary of the Interior Ickes: Secre- 
tary of Labor Perkins; General 
Johnson; Jesse Jones, Chairman of 
the RFC, and Lewis Douglas, Di- 
rector of the Budget. 

Two bankers came to the White 
House but left as mum in public 
as they supposedly were loquacious 
in the privacy of the President's Of- 
fice. They were J. H. Perkins and 
Winthrop W. Aldrich,’ chairmen of 
the Boards of their respective in- 


vention, rounded out the day. 


* 

BY FRIDAY the President’s voice. 

showed some signs of strain— 
he drank two glasses of water at his 
Press conference—but it didn’t pre- 
vent him from reading, carefully 
and slowly and with a good deal of 
emphatic expression here and there, 
the long letter he wrote to Coordi- 
nator of Transportation Eastman. 

It was the result of his parleys— 
the employes came Wednesday 
morning—with both sides in the 
Railway Labor dispute. 

When he had finished he passed 
the letter to Secretary Early for 
distribution. Then went into a long, 
careful and cogent exposition of the 
railroad situation, its possibilities 
and the alternatives, which those 
who are to solve it must face. 

Everyone was interested in the 
discussion of the Wagner bill which 
had taken place in accordance to 
plan. The Senator’s own optimistic 
remarks and those of Miss Perkins’ 
weren't quite borne out by the Presi- 
dent’s explanation of his attitude. 
It was explained that any labor bills 
acceptable at the White House 
would have to be an amended one 
and not the original drawn up be- 
fore so much water had passed over 
the dam. 

Senator Glass’ remark that, since 
the President agreed with him he 
must be an “unreconstructed rebel,” 
too, seemed to be borne out by the 
fact that White House approval was 
secured for the bill drafted by the 
Virginia Senator and Eugene Black, 
of the Federal Reserve Board, pro- 
viding for loans to small industries. 

The Press Conference lasted 
longer than it has recently, and 
and there was more to keep the pen- 
cils busy. The President was keenly 
alert and, as always when he dis- 
cusses a topic upon which he is 
willing to expand, informed and in- 
terested. 


Underwood & Underwood 


So crowded that clerical forces work two shifts, the White House 
executive offices, shown above, may be enlarged. 


Architects are drawing plans for new rectly to the west of the White House, 


construction on the most famous residen- | 
tial grounds in the United States—those | 
of the White House. | 


An avalanche of presidential mail which 
has surpassed anything in history and to 
date has totaled approximately 2,400,000 
items swelled the President's 
office forces, including everyone from 
messengers to social secretaries, to 155 per- 
sons. About the middle of December it 
became necessary to place 10 people on 
a night shift and acquire two rooms in 
the State, War, and Navy building. 

During the President’s yachting vaca- 
tion the number of pieces of mail received 
at the White House dropped sharply but | 
the total has increased since his return to 
about 3,000 items daily and is still going 
up. Eighty-five persons are required to. 
handle this mail. It deals with almost | 
every immaginable subject, from requests | 
for tax relief to plans for making the. 
wheels of recovery move faster. | 

Every square foot of space in the Execu- | 
tive Offices is occupied and if it were not. 
for the air-cooling system the members 
of the President’s staff would face the 
prospect of an uncomfortable Summer in | 


| their cramped quarters. 


The plans for the addition to the White | 
House offices, the building which lies di- 


have been prepared by the staff of the 
National Park Service, which has general 
supervision of Government buildings. 


|While nothing definite has been decided, 


several of the drawings call for substantial 
additions to the White House office. 

President Roosevelt does a large part 
of his work in the White House proper, 
using as an office the room which in past 
Administrations has often been the Presi- 
dent’s bedroom. His sleeping chamber 
is the small room where President Lincoln 
is said to have signed the enancipation 
proclamation which freed the slaves. 

Generally the President arrives at the 
Executive Offices between 10 and 11 o'clock 
in the morning and stays until almost 6 
in the evening. Quite often he takes work 
back to the White House, and after din- 
ner works far into the night. 

The regular office force keeps the ordi- 
nary Government employes’ hours, 9 to 
4:30. The night force comes on after the 
day force leaves, and stays until almost 
midnight. Occasionally some of the regu- 
lar force work overtime. 

Almost every piece of mail which is ad- 
dressed to the White House is answered. 
Quite frequently the letters concern de- 
partmental affairs and have to be re- 


{Continued on Page 6, Column 3.] 


| 


| 


| 


Chase National, banks of New York. Lobst Get a Cod 
Then the President had his | A Cure for Crime obsters Get a Lode 
THE STORY | SO AN ADDITION IS PLANNED) Cure for Crime | Mamas Go Free 
chat, all “off the record,” with visit- | | 
The lure of money that holds front-page lobster 
Or THE ing newspaper editors, here in con- | ertninals to their profession is suggested | now on, orders of lo 


as an attraction that might help in their 
capture. A bill just introduced in the 
House by Representative Patman (Dem.), 
of Texas, would pay $25,000 for the cap- 


ture, dead or otherwise, of better known 
operators of illicit enterprises. 


The Attorney General would select the. 


desperadoes whose capture would net the 
capturer $25,000 from the Federal Treas- 
ury. 

On the same day another measure to 
curb crime in the 48 States was forwarded 
to all legislators and legislative reference 
bureaus by the American Legislators’ As- 
sociation. This is the model bill which the 
International Association of Chiefs of 
Police hopes to see enacted in all States, 
supplying needed uniformity. It would set 
up State agencies as clearing houses for 
all possible information on criminals and 
crimes, fingerprints, photographs, and rec- 
ords of indictable offenses. 

Such agencies would supplement rather 


will bring diners a crustacean 
| with a wheelbase between 9 and 13% 

inches—no more, no less—provided 
a2 whole lobster is served. The code 
for the lobster industry, effective 
April 23, specifies that no other lob- 
sters can be bought or sold. 

The size limitation is aimed s% 
conservation of the lobster supply. 
Fishery experts say that lobsters 
under 9 inches are immature and 
unable to dodge the angler’s snares. 
At least 85 per cent of spawning lob- 
sters exceed 13% inches over all. 

About 40 persons are employed in 
the industry, whick has about. $3,- 
000,000 invested. Annual volume is 
about $5,000.000. The industry is 
confined to the Atlantic seaboard, 
from New Jersey to Maine. 


than supplant the Federal Bureau of Ine 
'‘ vestigation, it was pointed out. 


in water... 


Killing bacteria 


or in body fluids? 


Under actual conditions of use, Zonite will be found 
to be the ideal antiseptic germicide for general per- 
sonal use. It was not offered to the public until it 
had been tested and proved most rigidly —not only 
under favorable circumstances (as in the presence 
of water) but under the more difficult conditions in- 
duced by the presence of body fluids, saliva and serum. 


ZONITE PRODUCTS CORPORATION 
Chrysler Building, New York 


course, you want shock-proof steering—it is the natural 
companion of the gliding ride. 


things, and vou want them all—but you can get them, 


the lowest of the low. Only Chevrolet has the resources 
and the assured volume of sales that permit this extra. 
production cost. Chevrolet does it because Chevrolet 
believes that. to KEEP ON SELLING THE MOST 
CARS, YOU MUST KEEP ON BUILDING THE 
BEST. And judging from the popularity of the 1934 
car. America agrees with Chevrolet. 


CHEVROLET MOTOR COMPANY, DETROIT, MICH. 


Compare Chevrolet's low delivered prices and easy G. M. A. C. terms 
A General Motors Value 


SAVE WITH A CHEVROLET 
VALVE-IN-HEAD SIX 


a } 
When you pay the price of a Knee-° 
Action car, you naturally want genuine 
K.nee-Action and all that goes with it. You want the new 


DEALER ADVERTISEMENT } 


You pay for these 


ENCLOSE 


KNEE-ACTION 


and youll never 


be satisfied 
other 


with any 


low-priced car 


' the pros and cons of the McLeod cliding ride at its smoothest, safest, and best. You want Not found on 
bill, shadowed in the Administra- simple, foolproof, and trouble-proof construction—the any other low- 
tion’s mind by the same menace of , “te 
inflation that has darkened the sil- huskiest, sturdiest front-end you can buy. And, of priced car 


SHOCK-PROOF 


STEERING 


CONTROLLED 


‘Smooth and safe 
in any weather 


CABLE 
BRAKES 


finest bodies on 
any low-priced car 


BODIES BY 
FISHER 
The biggest, 
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RESS OF 
ABOUT 


Blackmail Feared 
Through Publicity 


For Tax Returns 


| Snooping Also Encouraged 
| Is View of Section of 
Press; Other Editors See 


“AND PLL BLOW YOUR HOUSE IN” 


Curb on Tax-dodging 


Two major controversies have grown out | 
of the framing of the Federal revenue | 
measure. Ranking in vigor with the wide 
protest against high taxes is the spirited | 
attack on the proposal that publicity be | 
given to income tax returns. 
This unusual method of handling tax 
details is assailed on the grounds that it) 
is an invasion of private rights and that 
it places business under the handicap of 

revealing its methods to the snooping in-| 
vestigation of rivals. Some previous ex- | 
periences, national and State, are cited as 
evidence of the evils involved. 

In defense of publicity is the contention 
that the provision is a means of fighting 
tax evasions and other evils, while there 
would be no compulsory publication of 

* such returns. 

In the division of opinion on pub- 
licity,. the editorial comments § are 
divided in the proportions: Opposed to 
publicity as a violation of common 
rights, 50 per cent; well disposed toward 
the policy as a means of correcting 
evils, 50 per cent. 

Good and Bad Points 

Viewing the policy as one which may be | 
found to have both good and bad points, | 
the Peoria Star (Ind.) offers the judg-| 
ment: | 

“This provision is one of benefit and evil 
at the same time. Undoubtedly this sec- | 
tion will have a tendency to cause every- 
one making out an income tax report to 
be a trifle more careful, knowing that it 
will come under public scrutiny. 

“This paragraph will undoubtedly result 
in more revenue being brought into the 
public tills. It will prevent many ques- 
tionable practices that are all too fre- 

quently resorted to in efforts to cut down 
the size of the income and therefore the 
tax to be paid on it. 

“To this extent it is advantageous, for 
it is notorious that many persons have in 
the past dodged their responsibilities and 
failed to pay through taking advantage of 
alleged technicalities. 

Snooping and Blackmail 

“But there is, too, an objectionable side 
to the publicity angle. Many persons will 
feel constrained to examine the return of 
a neighbor solely for the purposes of 
curiosity and embarrassment. 

“To this extent the publicity feature is 
most positively objectionable. The word- 
ing of the law indicates there is little or 
nothing the Secretary of the Treasury can 
do it. 

“The Mann act was passed in the in- 
terests of morality, but at the same time it 
opened up a big avenue to blackmailers. 
The publicity section of the income tax law 
unfortunately possesses possibilities it, too, 
may be used for ulterior purposes by un- 
scrupulous persons unless surrounded by 
proper restrictions.” 

Views as to Tax Increase 

On the principal issue, the record 

proposals for increased taxation, the 
division is more clearly in favor of the 
negative. The proportions represented 
are: In favor of the higher taxation 
fixed in Congress, 28 per cent; opposed 
to tax provisions, 72 per cent. 

In the debate on publicity, the Phil- 
adelphia Record (Dem.) makes the pro- 
test: 

“This is as great an invasion of personal 
privacy as if the Senate had passed a bill 
forcing householders to let any passerby 
walk through their homes for an hour a 
day. It means that friend and stranger, 
employer or employe, business competitor 
or client, could not only tell how much 
each citizen paid in tax, but how much he 
earned, how much he gave to charity, how 
much he lost on his investments, or made 
or investments—in short, just what he 
had been up to during a full year of his 
personal and business life. 

Personal Right to Privacy 
“The personal right to privacy is clearly 
violated, and no good public end is served. 
It would be different had the Senate con- 
fined its publicity provision to corporation 

| returns. Corporations are created by the 
State, and neither have nor need all the 
rights reserved to individuals. 

“But publicity on individual income tax 
returns should be thrown out of the bill | 
by the House, with great speed and dis- 
patch. If we fear Government destruction 
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Cartoonist Fitzpatrick in the St. Louis Post-Dispatch 


PRESS FORESEES DIFFICULTY 


+ 


WHAT THE GOVERNMENT DOING 


> 


Dr. Wirt Treated | 


en 


ADVICE FROM ONE WHO KNOWS 


4 


Unfairly, 50% 


LISTEN, BROTHER- 


Debt Refunding 
By the Treasury 


DON’T EXPECT 


Of Editors Say 


Comment Is Diverted From 
Issues Involved, But Some 
See an Easing of Fear of 
Radicalism | 


National judgment on the case of Dr.. 
William A. Wirt of Gary, Ind. who, 
Aharged that at a dinner attended by | 
satellites of the “Brain Trust.” there was | 
talk of a national revolution, is diverted | 
from the chief issues involved. Many 
Americans agree that Dr. Wirt had a weak 
case but about half the country is con- 
vinced that he was unfairly treated in 
matters affecting his own personal affairs. 
His war record, all agree, was improperly | 
assailed, and a charge that he had per-'! 
sonal animus in connection with Govern- | 


ment financing is deplored. 
Strong and positive comments are made 
in this controversy, with a tendency to 
ignore political considerations, but with 
much attention paid to the technique of 
an investigation that was aimed princi- 
pally to disclosing the facts as to the 
loyalty of various persons, to the Consti- , ™ 
tution, 
On the question of the violation of 


Cartoonist Evans in the Columbus Dispatch 


Widely Praised 


Trend of National Financing 
Generally Regarded as 
Favorable; Section of 


Press Withholds Verdict 


Factors in financing the New Deal are 
made the subject of technical debate, tn 
connection with recent statements from 
the Administration. 


Recognition of a favorable trend in 
Treasury matters is emphasized by 60 
per cent of the editorial pages taking 
up the question, while 40 per cent of 
these comments indicate a tendency to 
await further developments. 


| On the refunding of Fourth Liberty 
‘Loan bonds, the Baltimore Sun (Dem.) 
\refers to the fact that while, last Fall, 
'“the market for Government bonds was 
| dragging,” renewal this month of the re- 
|funding offer, “with bonds slightly less 
attractive,” produced more favorable re- 


i That paper continues, however: 

| “The refunding of the war loans is to 
, be welcomed for the economies it permits, 
| but there is a problem of equal importance 
before the Treasury in the refunding of 


NFORCE 


FISHING 


ae 


the rights of Dr. Wirt, the educator 
is upheld by 50 per cent of the edi- 
torial comment, while an equal per- 
centage places greater importance on 
the tailure of the investigation to pro- 
duce results, and sees no importance 
in the thrashing out of the record of 
the Gary man. 
Lack of Humor and Fairness 


“The most biting comment on Dr. 
Wirt,” in the opinion of the Rutland (Vt.) 


public scrutiny of his acts and intentions, 
He frankly defines his role as that of an 
experimenter. The title which he has 


and messages, ‘On Our Way, of itself in- 
dicates that he has not yet reached his 
goal. What that is he has never defined 
except in very general terms. * * * 
“One test of his policy, which is vital, 


IN DEFINING DEFAULT NATION 


Possibility that a court decree will mT 
needed to determine the scope and Que | 
thority of the Johnson Act, which places 
a ban on loans to defaulting foreign debt- | 
ors, appears from the naticnal discssion 
of this recently enacted measure. 

Chief among the uncertainties is the | 
status of token payments on ‘war debts, as | 
exemplified by the practice of Great | 
Britain. 

Another point of debate is the contro- 
versy over the financial liability of Rus- 
sia in connection with two former re- 
gimes, particularly the obligation which 
might be held to exist as a result of funds 
that were obtained from the Qnitéd States 
by representatives of the brief Kerensky 
reign. Importance of this-situation is rec- 
ognized in connection with attempts to 
develop trade with Russia. 

Some editorials suggest that it might 


AS GOOD AS A MILE 


. 


From the New London (Conn.) Day 


doubled the figure. The Senate more than 
tripled it, providing for 480 millions of new 
taxcs. 

“Whether the passage of the independ- 
ent offices bill over the President’s veto 
and in defiance of budget provisions neces- 
sitates so heavy an additional imposition 
is not clear. The weight of evidence ap- 
pears to be that it does not. 

Punitive Aspect of Tax Load | 


of individual rights, here it is at its’ 
worst.” 
, It is argued further in support of op-. 
ponents of the legislation that “business | 
secrets which should be zealously guarded | 


become the prize of every adventurer who | 


very doubtful value. 
Tax Dodging or Snooping 

The Jersey Observer of Hoboken, N. J., | 
(Dem.) makes the comment: 
“Senator La Follette maintains that: 
publicity will ‘do more to prevent tax 
dodging than all of the other provisions 
to prevent tax avoidance proposed by the | 
experts,’ but it must be conceded that it | 


affairs of the taxpayers to snoopers, a 
breed of whom it was thought we had 
seen the last with the repeal of the Eight- 
eenth Amendment.” 

Challenging this point of view, the Lin- 
coln ‘Neb.) State Journal (Rep.) holds 
that the law has been drawn with the ob- 
ject of defeating those who would fail to 


is to be commended for its zeal in trying 
to ping un the loopholes”. 
Excessive Tax Burden 

Criticism of the magnitud. of the main 
tax bill is based upon the law of dimin- 
ishing returns, while it is widely believed 
that the total demanded is far beyond the 
desires of President Roosevelt, violating 


down. 
The 
argues: 
“In his budget message Presideng Roose- 
velt asked for only 150 millions of addi- 
tional taxes to meet increased expense due 
to emergency recovery measures. 


Omaha World-Herald (Dem.) 


as always with taxpayers’ money, almost 


will, at the same time, open the private | 


make honest returns. and that “Congress | 


The House of Representatives, generous 


“And in that case the additional taxes | 
demanded by the Congress are punitive | 
rather than for revenue. And public | 
opinion, now a6 ever, Will resent punitive 
taxation in whatever form. 

“This, it would seem, will be particularly , 


to the very bottom of depression, are fight- | 
ing heroically for recovery. It is only as) 
they recover that private re-employment | 


can be extended, that cede burdens can | 


be borne, and that tax obligations, already | 
severely onerous, can be met. It is the | 
poorest possible time to increase the bur- | 
den, and to divert funds from the field of , 
industry to pile up a Treasury surplus. 

“It is possible that the Government’s | 
financial condition is such as to justify 
this course. The public will not believe it, 
however, on the say-so of Congress. It 
will look with far greater confidence to the 
sound judgment and common sense of 
President Roosevelt himself for the an- 
swer.” 

Real Cost of New Deal 

Speaking in favor of the measure, the 
Columbus Evening Dispatch (Ind.) ad- 
'vises that: “In a sense, the Senate is. 
(doing the nation a service by indicating 
what the real cost of the New Deal will 
‘be” That paper offers the explanation: 
| “As long as billions are poured ‘nto these 
| undertakings the funds to pay them off 


tribute to them if they believe the national 
welfare depends on it. 

| “But there is no reason to believe fool- 
ishly that after present tax sources be- 
come exhausted if can escape the inevi- 
table burden of meeting a Federal deficit 
running into billions annually and the re 
tirement of a steadily mounting Federal 
debt.” 


be the duty of President Roosevelt to de- 
termine these delicate questions, while 
this position is placed under attack as 
lacking in legal force. 


Newspapers which take the position 
that the prospects of commercial activ- 
ity between the United States and the 
Soviet realm are good, even with the 
Johnson bill enacted into law, repre- 
sent 45 per cent of those which have 
taken up the debate, while the existence 
of serious obstacles to such trade is 
maintained by 55 per cent of these edi- 
torial pages. 

The Johnson bill applies to private as 
well as public loans. Some of the news- 
papers point out that it is believed that 
the law permits financial transactions be- 
tween the nations affected and American 
governmental organizations, such as the 
Export-Import Bank, established for for- 
eign trade activities. 

Scope of the Law 

“The President has not decided,” ac- 
cording to the Buffalo Evening News 
(Rep.), “whether the new law applies to 

nations, such as Great Britain, which 
have made token payments to this coun- 
try. If it does, the only debtor govern- 
ment with which individual Americans 
could deal financially, since it has de- 
faulted to us neither in whole nor in part, 
will be Finland. 

“Nor has the administration decided to 
what extent the new law affects our trade 
with Russia. This trade is now being 
planned and enlarged under a system of 
Federal credits. 

“Naturally, if the Johnson Act is inter- 
preted unfavorably as regards Russia, 
American individuals or concerns could 


hardly avail themselves of our new Fed- 


eral system. The question of unsettled 
claims as between this country and Rus- 
sio must also be cleared up before the im- 
port of the Johnson Act is clear.” 

A Puzzle to the Nation 

“The country is beginning to wonder 
what the measure means,” avers the De- 
troit News (Ind.), with the comment on 
the situation as it appears to that paper: 

“It forbids public or private loans to 
any government ‘in default in the pay- 
ment of its obligations, or any part there- 
of,’ to the United States. 

“Is Great Britain a defaulter, under the 
definition? President Roosevelt, accept- 
ing her token payment, said she was not. 
Senator Johnson, debating the bill, said 
she was not. Members of the House de- 
clared she was. 

“Under the strict definition, every coun- 
try that owes the United States money, 


‘except Finland is in default of at least 


part of its obligations. 
judge? 

“What of Russia? Washington claims 
Russia owes us several hundred million 
dollars. The Soviet government says it 
has not taken over either the Czarist or 


Who is to be the 


cares to possess and exploit them”. Wis- true at this time when business and in- the Kerensky debts, and therefore does 
consin experience with similar legislatiom| dustry of all kinds, having sustained heavy ot owe one cent. 
is found by local editors to have been of and continuous losses, having been pushed | Russia by ‘the United States left the ques- 


The recognition of 


tion opeR. 

“There is no treaty under which the 
Soviets have promised to pay a single 
chervonetz. Moscow insists that if Uncle 
Sam puts in a bill, it will retaliate with 
an even larger one for damages done by 
American expeditions landed in Russia 
without a declaration of war. 

“The chief object of recognition, which 
was to restore trade relations, will be de- 
feated if, under the Johnson bill, Russia 
is considered a defaulter. Again, who is 
the judge?” 

Russia’s Worry 

Observing that “reports from Moscow 
indicate that the Russians, in view of the 
passage of the Johnson bill, are worried 
about the possible difficulties in the way 
of financing their purchases in the United 
States, the Philadelphia Evening Public 
Ledger (Rep.), makes the reply: 

“The Johnson bill provides that no loans 
may be made to countries in default on 


payment of debts to the United States. , 


Rut it also provides that loans may be 
made by financial institutions set up by 


imust of course be forthcoming and the ‘2 government and by institutions in 


the economy principles previously laid | public must willingly and generously con- | 


Which the government has a controlling 
interest.’ 


That Gran Chaco War 
The Bolivians and the Paraguayans are 
at it again The hero of the revival is 
some Paraguayan who happened to re- 
member what it was they had been fight- 
ing for before they stopped the last time.— 
(Boston, Mass.. Transcript.) 


Herald (Rep.), “was made by a guest at 
the celebrated dinner. He said there was 


secutive hours upon his theories,’ no one 
else being able to get in a word edge- 
wise. There was ‘no reference to Secre- 
tary of Agriculture Wallace or to his as- 
sistant, Dr. Tugwell,’ said this first-hand 
witness. 

“If the Democratic leaders had been in 
full possession of their individual and col- 
lective sense of humor, they would have 
Said this sort of thing, brought it out 
in evidence, perhaps, rather than attempt 
to destroy an innocent babbler’s char- 

“With Representative . Bulwinkle of 
North Carolina apologizing for the false 
Statement he made about Dr. Wirt’s hav- 
ing been in jail for pro- 
German activities,‘the ra amusing in- 
cident of the earnest school teacher and 
the serious Congress may be considered 
Officially at an end. ; 

“The incident was given more promi- 
nence than it was entitled to for the rea- 
son that cumulative allegations of col- 
lectivism in the Brain Trust had rather 
got on the nerves of Administration 
leaders. Then Bulwinkle and. high offi- 
cials of the Government took occasion 
to belittle Wirt by false and unfair state- 
ments, certainly as flagrant a piece of 
vee politics as the Capitol has seen of 
ate.” 

“Gag and Blackjack” 


It is charged thf&t there was use of “gag 
and blackjack” in conduct of the inves- 
tigation, and that this increased the de- 
gree Of sympathy that would ordinarily 
be extended to Dr. Wirt. In an analysis 
of the effect of the incident on public 
opinion, the Madison (Wis.) State Jour- 
nal (Rep.), speaks with good will toward 
the Administration, while attacking the 
management of the Wirt hearing. That 
paper concludes: 

“It may be too late to remedy this. The 
one strong influence against the ‘red rev- 
olution’ idea running like wild fire over the 
country is the confidence the American 
people have in the Americanism of Presi- 
dent Roosevelt. In his two short weeks’ 
vacation, matters have been handled very 
badly indeed. Another week of suppres- 
sion and blackguarding by the Democratic 
majority of the committee and other ad- 
ministration authorities, and the Ameri- 
can people are very likely to draw prob- 
ably inaccurate conclusions of lasting sig- 
nificance about the whole matter.” 


Public Debate Needed 

Incidental comments on the principal 
issue of the hearing include statements 
that the “Brain Trust” had advanced in 
its ambitions from talk of regulation to 
talk of control for all forms of activity 
in connection with the business o* the 
country. It is also pointed out that the 
background of the affair is the conviction 
in the country that things “must b. de- 
bated in the political campaign,” that the 
people may be informed as to the funda- 
mentals of the. new order. 


‘Notning Revolutionary’ 

The situation is approached from a dif- 
ferent angle by the Youngstown Vindi- 
c.tor (Dem.), which holds that the coun- 
tzy should give attention with care to the 
subjects brought out in the testimony. 
The Vindicator declares: 

“There was nothing revolutionary in Dr. 
lugwell’s statement which the professor 
quoted as proof that we are headed for 
Communism. * * * 

“Dr. Wirt’s charges are likely to re- 


| because of what he proved but because of 
_the issue he raised tha. the United States 
‘is governed by radicals. The United 
| States, however, has less fear of the “rain 
trust’ todey than it had some months ago 
when they were clothed in mystery.’ 

| .Controversy over personalities of a mi- 


‘nor group, brought into the Wirt case, | 


‘are receiving some attention from the 
press as likely to indicate a trend among 
some sections of the public, and in a care- 
‘ful analysis, the New York Times (Dem.), 
states: 

“Many persons are going about who say 
that they ‘could a tale unfold,’ if only they 
‘could avoid publicity and personal re- 
‘sponsibility in setting forth the truth. 
‘Doubtless there will be a lot of this even 
after the Wirt incident is forgotten. 

“There is no objection to this kind of 
discussion. Americans do well to keep 
their eyes on what their Government is 
doing. It is still under their control. and 
if they wish to make changes in it. or 
undo changes that have been made in it. 
there is no one to say them nay, The 
| President himself has invited the freest 


no conversation in its exact sense, Dr. 
Wirt having ‘lectured us for three con- | 


appear in the campaign next Fall, not’ 


though often overlooked, is the emergency 
nature of most of what he has done. One 
law after another which Congress has 
passed at his request bears the distinct 
label, ‘emergency legislation.’ Some of the 
statutes enacted are definitely limited in 
time. The excuse or justification for most 
of them has been that an exceptionally 
grave national emergency called for ex- 
ceptional measures. When the urgency 
becomes less pressing, the legislation wiil 
be changed or allowed to expire. 


“This is the true reason why the -peo- 
ple of this country have so patiently sub- 
mitted for more than a year to novel gov- 
ernmental activities which they did not 
understand and did not much like. It was 
their way of responding to an appeal some- 
thing like that made to the Nation in 
time of war, And it was always the 
thought that these measures were tempo- 
rary which led to the wide acceptance of 
them without open grumbling, certainly 
without open resistance. Americans are 
ready to sibmit to compulsion for a time, 
in case of need.” 


| 


given to his latest collection of speeches | 


_the present short-term debt. Some care- 
ful consideration of this task may well 
_accompany the Treasury’s deliberations on 


“Might Have Been Wirt” 
From The Washington (D. C.) Star: 


War loan refunding.” 

The President's unusual and highly pn these two points, the Philadelphia 
amusing speech at the station yesterday gyening Bulletin (Rep.) takes the favor- 
(April 6) suggests that as the day wore able position: 
on toward the time of his first post-holi-| 


- . | “The Treasury is pursuing an entirely 
tig may have become orthodox program of refunding, and every 
| Step in the operation is bringing about 

By the time his cabinet arrived it is q substantial reduction in the debt-car- 
most extraordinary home-Cummings that| means a considerable relief for the current 
any President has enjoyed. He may even | budget problem, 
have gone so far as to remark that while'| “Its short term debt situation is being 
he was in the blue waters off Florida, met without difficulty, with about a billion 
smooth as Glass this time of year, busy dollars altogether to be cared for at three 
Garnering fish, Washington was experi-| due dates in June, August and September, 
encing the usual spell of Rainey Spring with the heaviest commitment, nearly @ 
weather, which he was glad he missed. billion dollars, coming on Dec. 15.” 

He had already made, earlier in the' 
day, inconsiderable references to the Dern | ; 
hot weather of Washington’s Summer, but | Skeid a Shower . 
any good city booster could have told! Cirka, Iceland's vol- 
him that in such allusions he should |°#®®. is in violent eruption and has covered 
have stuck to the truth, the Hull truth Eastern Iceland with showers of ashes. 
and nothing but the truth, in witch case | jn would happen if the volcano 
he would have said it was no hotter here SMOwered the vowels and consonants in its 
than anywhere else, which would not have 2@me is terrible to contemplate. (Long 
been Farley wrong. | anes, (Calif.) Press-Telegram.) 

The unfortunate members of Congress | 
who have had their noses to the grind-. now that things are so noticeably Perke 
Stone here in the past two weeks were.| ings-up. 
however, happy to see the President’s fine At any rate, from the foregoing, it 
coat of sun-Byrns, making his cheerful | is comforting to think that the President’s 
countenance almost Black, and they hope pun at the station yesterday might have 
he will retain his health’ and high spirits| been much Wirt. 


Remington Rand 


presents | 


POWERS ACCOUNTING MACHINES : 


with the 


NEW AUTOMATIC INTERPRETER 


Why read the holes in a Punched Card when the Powers Interpreter 


will visibly record—in our every day language—the meaning of 


each punched hole, thereby establishing the Powers Punched Card 


as an accounting document of original entry. This new machine 


converts the punched card into a legible record for ready reference 


—printing the punched information on the face of Powers 45-90 


column cards... whether it be alphabetical or numerical characters. 


Thus the Powers Interpreted Card may be read as easily as any 


typewritten record—yet serve its original purpose of producing 


accounting and statistical reports. Write for your copy of 


“Marshalling Facts for Management.” It tells an interesting story. 


POWERS ACCOUNTING MACHINES 


{PUNCHED CARD) 


division of 


Remington Rand Inc. 
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Week in Congress: 


Cotton Relief Bill 


Becomes a Law 


Postal Substitute Pay Bill 
Also Passed—Conference 
Over Guarantee of Bonds 


Of HOLC 


The conference report on the Home 
Owners Loan Corporation bill (S. 2999), 
providing Federal guaranty of both prin- 
cipal and interest for the $2,000,000,000 of 
bonds which the Corporation is authorized 
to issue. was adopted by the House with- 
out a record vote the past week. The Sen- 
ate has not yet acted. 

The conferees eliminated from the bill 
the Senate’s amendment which would have 
required that, in the Corporation's ap-| 


pointments and promotions, politics shall , 
not be considered. They also omitted the 
House proposal that bonds of the Home. 
Loan Banks and of the Federal Farm 
Mortgage Corporation be eligible for re- 
discount at Federal Reserve banks. 

The conference agreement would make 
mortgages eligible as collateral for loans 
by the Home Loan Banks, even though 
mortgage payments are more than six | 


months past due, provided the debt se-— 
cured by the mortgage is less than half the 
value of the real estate on original ap-— 
praisal. 
Cotton Relief Bill Passed 

The House adopted the conference re-| 
port on the Bankhead cotton relief bill 
(H. R. 8402). The Senate having also sim- 


decision was forestalled at the time when | the Senate. cept the amendment. finished the professional engagements 
Senator Long (Dem.), of Louisiana, con-'| The amendments of the committee will pending at the time of my election. I 
ducted a brief but effective filibuster. be stated. have taken no new business. I have not 


which the interest of the Government was | ance in office shall receive or agree to 


‘ethical for a member of Congress who 
-waS also an attorney to pass on legisla- | 
tion affecting matters in which he had 3) 


United States than is the Senator from of Representatives should engage in the 
Idaho. I reed his speeches many years | practice of the law. 
_kefore I ever thought I would be recog-| Mr. LOGAN (Dem.), of Ky. I hope that 
nized for any public office. His reputa-/is what the bill means, because that is 
.tion as a lawyer went not only from one exactly what I am in favor of. I do net 


| Should a Member of Congress Practice Law? 
What the Senators Say 


'venture the assertion that two thirds of Senate should be allowed to practice law. 
the barristers of the world have read some Mr. LONG. Why not include a provision 


of the celebrated legal arguments made 
by the Senator from idaho. Had this bill that no Member of the Senate could prac 


been a law in the days when he made 


What Cases Affect the Government’s Interest—Legal Fees and the Congressman’s 


'raise cotton? 


end of this country to the other, but I think any Member of the United States. 


tice medicine? Why not include a provi- | 


sion that no Member of the Senate could 
Why not include a provi- 
sion that no Member of the Senate could 
run a newspaper? 

Mr. LOGAN. The reason for that is that 
the raising of cotton does not place the 
man who raises it in position to influence 
United States Senators. No one need 
tell me that, when a Senator represents 


[Continued on Page 14, Column 1.) 


those arguments the world would have — 
been deprived of a great deal of that legal 


Budget—No Action Taken to Curtail Legal Activities 


oratory. We would not have had some of 999999 
Just what kind of a law practice, if any,, where the United States has an interest are the same as those of the United ‘ celebrated defenses he has made. 
Should the nation’s law-makers be per- WaS announced as next in order. States. & WORLD FAMOUS HOTEL 
oe ALS bed tone 
( 


Waldorf patrons prefer to stop here for many reasons. Its central location, at the 
heart of things. The sparkling gayety of social life that centers here. Above all, 
the private-home charm of all Waldorf rooms ... the truly personalized services. 


mit me to make a correction in his state- 
‘ment of facts, none of those arguments 
was made since I became an active mem- 
ber of the Senate. 


At the present time I am defending a4 
former official of the Government who is 
being sued for damages on the allegation 
that he compelled the payment of a tax 
‘which was in fact invalid. This man | 


mitted to have? MR. REED. Let the bill go over. 
The question came up in the Senate MR. BORAH. Notwithstanding the ob- 


April 17, and was vigorus! h | jection I move that the Senate proceed | 
P Gorusly Genated, With | to the consideration of the bill. 
no action taken before the call came for | 


unfinished business. The. occasion was|, MR. REED. I suggest the absence of 


a quorum enforce a Federal statute, as- 
| serting that the tax was valid, and trying 
the consideration of a bill (S. 2018) of. The VICE PRESIDENT. Sixty-seven | to collect it. He is now being sued for | 
Senator Borah (Rep.), of Iadho relative to Senators having answered to their names. | that by one of the persons who paid the 
Members of Congress acting as attorneys @ qorum is present. The question is on tax. His interests are absolutely identical 
in matters where the United States has an | agreeing to the motion of the Senator, with those of the Government of the 
interest. |from Idaho, United States. I do not see why a Mem- 
The measure was nearly passed over,: The roll call resulted—yeas 31, nays 31.| ber of the House of Representatives or a 
when a tie vote was only broken aS! The VICE PRESIDENT. On this ques- | Member of the Senate should be prohib- 
Vice President Garner cast his vote for tion the yeas are 31, the nays are 31. The | ited from acting in a case of that kind. 
immediate consideration. Any definite | Chair votes “yea,” and lays the bill before} I hope the Senator from Idaho will ac- 


| No Fees Received 


Mr. DILL (Dem.), of Wash. I want to 
ask the Senator from Idaho whether he |’ 
has not represented mining companies 
since he became a Senator? 

Mr. BORAH. I desire to say that I have 
received no fee as an attorney since I 
entered upon my duties as a Senator of 
the United States. I closed up and 


Much of the discussion centered around. The first amendment was read: 
an amendment proposed by Senator Reed, | “Be it enacted, etc., That no Senator, 
(Rep.), of Pennsylvania, to limit the re- | Representative, or Delegate, in Congress, 
Striction of practice to those cases in | after his election and during his continu- 


| Vice President’s Vote 


since my work here accepted retainers of 
mining companies or any other companies 
or persons. 

Mr. LONG. I congratulate the Senator 
from Iadho that he has not had to re- 
ceive any fee since he came to the Senate. 

The reason why I have not received any 
fees since I came to the Senate is that, 
with my limited time, I have not been 
able to get a client who had little enough 
intellect to employ me, I have tried, how- 
ever. 

The facts are these, that there are many 
celebrated men who have be#n Members of 
the United States Senate, who have not 
looked on this matter as the Senator from 
Idaho looks on it, who have rendered to 


Mr. LONG. (Dem.), of La. I object to 
this or any other amendment to the bill. 
To begin with, I do not think anyone in 
the Senate knew what he was voting on. 
I should like to have a copy of the bill. 
The vote was 31 to 31. I have asked a 
number of Senators about the matter, and 
they said they voted in such a _ hurry-- 

Mr. BORAH. I think the Vice President 
knew what he was voting on. 

Mr. LONG. I do not know whether he 
did or not, but I assume he did. The 
trouble is that the Vice President did not 
have to vote. The vote was 31 to 31. and 
the motion to proceed to the considera- 


“adversely” affected, rather than either! receive any compensation whatever, di- 
“directly or indirectly.” ‘rectly or indirectly, for any services 
Proponents held that it would not be ‘rendered or to be rendered to any person. 
| corporation, or association, either by him- 
self or another—’"etc. 
The amendment was agreed to. 
personal interests. ‘Those opposed said' The next amendment was read: 
that the bill would be a hardship on | “In relation to any proceeding, contract, 
members who depended on legal fees as aN claim, controversy, charge, accusation, or 
aid to the family budget. ‘arrest, or other matter or thing in which 
Excerpts from the discussion of th® the United States as a party is inter- 
subject in the Senate April 17, follows: | ested.—"etc. 
The bill (S. 2018) relative to Members 


THE WALDORF «ASTORIA 


tion of the bill would have been lost had 
the Vice President remained as innoccuous 
aS we generally have understood a Vice 
President could be. I am not willing to. 
have the Vice President's knowledge as- 
sumed to be that of the rest of the Senate. | 


the bar of this country as noble a service 
as could be rendered. 

Let us bear this in mind. A lawyer 
pleading before a jury pleads before them 
without any influence of position. His 
title as a United States Senator is not 
worth the paper it is written on when he 
is before a jury. The fact is that it is 
against him if anything. He has ab- 
solutely no vote on the jury, nor has he 
any vote on the court. He is just the 
same simple, stripped-down lawyer that 
anyone else is. 

If this bill shall be enacted—and I hope 
Senators will understand what I am say- 
ing—we might just as well write into the 
law a provision that a lawyer who is a 
Member of the Senate cannot practice law. 

Mr. CLARK (Dem.), of Mo. That is 
clearly the intention of the bill, and I 
suggest to the Senator that it would be 
much more honest and much franker 
simply to pass a law providing that no 
Member of the Senate or of the House 


ilarly acted, the bill was sent to the While 
House. The President approved it April 21. | 


The $480,000,000 additional tax bill was vestigation of investment securities trane- | 
sent to conference. | | 


The House agreed to Senate amend- | ““The Senate adopted 
ments to the postal “<«rr cr Gn creasing to $25,000 the limit of expenses of 
the Senate Committee on Commerce in- 
sident. 
A measure (H. R. 8544), under which “i ee ‘S Res. 2185 was favorably 
receivers appointed by any United States -.oorteq to the Senate requesting the 
courts and authorized to conduct any bus- 5 Wiaont to issue e proclamation calling 


iness would be subject in Eee Gea on American citizens to observe Mother’s 
the States the same as if the business were fay in May this year. 


of Congress acting as attorneys in matters PARK AVENUE + 49TH TO SOTH STREETS + NEW YORK 


|‘Adversely” for “Directly’) 


MR. REED. I move to substitute the 
a resolution in- Word “adversely” for the words “directly | 
| + eweey. | If I might say a word, this is the only 
The CHIEF CLERK. In lieu of the | time the Senator from Idaho has ever 
words proposed to be inserted by the | put me over in the reactionary column. I 
committee amendment it is proposed to believe I might appropriately start off 
insert the word “adversely,” so that, if the discussion of this bill by quoting a 
amended it will read—“in which the | few lines I thought I had forgotton about 
as a party is adversely in- King David. King 
1 he ¢ ‘ omon, I believe, had five or six 
conducted by private individuals or cOr- athe senate adopted conference report’ Mr. REED. Mr. President, just a word | Wives, and King David had tee 4 ares 
porations, was passed by the House and |, tne ¢316998,991 War Department ap- of explanation of my amendment. |hundred, and the poem ran something 
sent to the Senate. -propriation bill. It includes provision for I have no doubt that every other lawyer like this: 
Tobacco Tax Reduction 290 new army airplanes, with $3,000,000 in Congress has had the same experience | King David and King 

A bill to provide for 40 per cent hor- additional contract authorization. as myself. I would not dream of taking 4... metry lives. 
izontal reduction in the taxes on all kinds, A bill extending the National Motor a case in which the interests of my client Pe m Pa ecncubines, 
of tobacco was reported from the Com- Vehicle Theft Act to include securities | were adverse to the interests of the United But when old age o'ertook them, with its 
mittee on Ways and Means. and other written documents stolen across | States; but I can see no reason in common PN a agen Aa. ag 

The House passed a bill (H. R. 8832) to’ State lines passed the Senate. The House sense or any other way why I should not . wn tn ie toa oe 
amend the bankruptcy law by giving Fed-' has not yet acted. take a case if the interests of the client| There is no more able lawyer in the 
eral district courts discretionary authority | 
to make equitable distribution of receiver- | 
ship appointments, to avoid monopoly of ‘ 
receiverships. 

The House passed bills relating to two 
new Federal buildings, about to be com- 
pleted at Washington. One bill (H. R. 
8889) provides for necessary custody and 
maintenance of the new $9,740,000 building 
for the Supreme Court of the United 
States, which the court is to occupy after 
January 1, 1935. The other (H. R. 8910) 
is to establish a “National Archives of the 
Government,” to occupy the new Archives 
building at Washington. 

Other bills passed by the House were: 

‘To give consent of Congress to any two 
or more States to agree on cooperative 
efforts to prevent crime. such as State of- 
ficers crossing State lines to make arrests; 

Establishing a minimum area for the 
Great Smoky National Park; 

To authorize paying out of tribal funds 
$25 per capita to Chippewa Indians; 

To reimburse States for losses for costs 
of levee rights of way for flood control 
work, which also has passed the Senate. 


The Week in the Senate 


The new Federal tax bill (H. R. 7835), 
designed to bring into the Treasury ap- 
proximately $480.000,000 as it passed the 
Senate, is now in conference for adjust- 
ment of differences between the two 
Houses over Senate amendments. The 
Senate agreed to conference and ap- 
pointed conferees. Senator Harrison 
‘Dem.), of Mississippi, predicted the con- 
ferees. beginning meetings April 23, would 
be able to report back an agreement this 
week. 

The sugar stabilization bill (H. R. 8861), 
making beet sugar and sugar cane basic 
commodities under the Agricultural Ad- 
justment Act, was passed, amended. by 
the Senate. It has already been passed by 
the House. The bill was .ent to conference 
over the Senate amendments. 

Vice President Garner appointed seven 
Senators as a special committee to investi- 
gate the manufacture and sale of arms 
and other war munitions, under authoriza- | 
tion of a resolution (S. Res. 206.) The in- 
vestigators are: Senators Pope ‘(Dem.), of 
Idaho; Bone ‘Dem.), of Washington; 
Clark (Dem.), of Missouri; Sheppard 
(Dem.), of Texas; Barbour (Rep.), of New 
Jersey; Vandenberg ‘Rep.), of Michigan, 
and Nye (Rep.), of North Dakota. 

A bill (S. 1800). appropriating $10,000 for 
another investigation of losses to Florida 
farmers resulting from the Department of 
Agriculture campaign to eradicate the 
Mediterranean fruit fly was passed. 

The McKellar air mail law revision bill 
(S. 3170) was debated but without final 
action. It will be before the Senate most 
of this week. 

The Senate passed a bill (H. R. 7483), 
already passed by the House, to provide 
a minimum pay for postal substitutes, 
affecting city carriers and city clerks in 
the postal service, and «stimated ‘by its 
sponsors to cost the Treasury not exceed- 
ing $3,000,000 annually. 

The House provided a minimum sub- 
stitute pay of $15 a week. The Senate, in- 
stead, made the minimum 100 hours of 
service in each calendar month at the 
rates already fixed by law and the House 
has agreed. It was pointed out this does 
not affect rural mail carriers. 

Congressmen Practicing Law 


A bill (S. 2618) relative to Members ot 
Congress acting as attorneys in matters 
where the United States has an interest 
was debated in the Senate but not voted 
upon. 

A message from the President was read. 
vetoing a bill (H. R. 8046), which would 
have provided a penalty for “the knowing 
and wilful presentation of any false writ- 
ten instrument relating to any matter in 
the Government with intent to defraud 
the United States.” 

The President said these offenses are 
already covered by existing law. which 
provides more severe punishment than 
the bill proposes. 

The Senate received a favorable com- 
mittee report in favor of an old age pen- 
sion law. 

The new stock exchange bill (S. 3420). , 
favorably reported from the Banking and 
Currency Committee by 11 ayes to 8 nays, 
was receivec by the Senate, which also} - 
adopted a resolution authorizing the com- 
mittee to expend $40.000, in addition to 
amounts heretofore authorized, on its | 


FLAGSHIP 
OF THE FLEET 


MAY 5 


Ist, Tourist, 3rd Class express 
New York to England and France. 
The roads of France call your car. 


y MAY 12, CHAMPLAIN; MAY 16, LAFAYETTE; MAY 18, S. S. PARIS 


Take it with you. See a travel agent. 
F. H. MURPHY —— General Agent 


924 Fifteenth Street Northwest 


Solomon led merry, 


and many, 


Tel. Met. 1440 


ust as pure as 
that glass of water — 


Your town and city author- 
ities see to it that the water you 
drink is pure. 

And the people who make 
Chesterfield cigarettes see to 
it that everything that goes 
into them is just what it ought 
to be. te 

All that Science knows 
about or money can buy is 
used to make Chesterfield the 
cigarette that’s milder, the 
cigarette that tastes better. 


An eminent Scientist 
has said,, “Chester- 
fields are as pure as 
the water you drink.” 


that's MILDER 
- the cigarette that TASTES BETTER 
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the cigarette 
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End of the Trail 


In Investigating 


Dr. Wirt’s Story 


THE TIDE 
WORLD AFFAIRS 


ican Social Order RY HAVOC°—If the world. 


thought it knew where France 
stood on the precarious subject of 
German rearmament, it knows defi- 
nitely now. She stands where she 
has always stood—by the letter of 
the Versailles Treaty. And that fact 
is down in no uncertain terms in 
black and white. 

Discussions have been proceeding 
for some months among the diplo- 
mats of Europe to try to get some 
common understanding among dis- 
senting groups so that the next 
meeting around the conference table 
at Geneva would be to some purpose. 
Most of the nations have been will- 


Another Congressional inquiry is fading 
into history. 

The charges by Dr. William A. Wirt, 
superintendents of schools at Gary, Ind., 
about revolutionary trends in government, | 
have been made and denied before the 
House special committee created to in-. 
vestigate them. After two hearings, the. 
committee has completed its work and. 
the House will discharge it from further 
responsibility. | 

Dr. Wirt charged that he learned there , 
is a revolutionary plan under way to'| 
overthrow the social order in this coun- | 
try. He said that by thwarting national | 
recovery those back of this radical move- | 


incidents, if other powers attempt 
to cooperate in assistance to China, 
whether under the guise of financial 
or technical assistance, ultimately 
such efforts must inevitably produce 
political results.” 

Observers see in this frank and 
bold stroke of the Japanese impe- 
rialists all manner of direful impli- 
cations. By ordering all nations to 
steer clear of the old Dragon Em- 
pire, Japan has served notice that 
she means to be mistress of all she 
surveys in eastern Asia. And this 
in spite of the fact that the United 
States and other of the powers have 
been interested in maintaining the 


|New Eagle as Pledge 


Of Promise Fulfilled 


Insignia to Bear Word “Code” 


And Name of Industry 


The brand new “Code Eagle” which will 
replace the old NRA “Blue Eagle” will 


part.” there will appear the single word 
Then. beneath this word, will 
appear the name of the trade or industry 
to which the employer belones and his 


“Code.” 


individual registration number. 


Through this Code Eagle, the NRA can 
keep closer tab on employers who display 
Likewise, the individual code 


the symbol. 


authorities, who govern the administra- 
tion of the new industrial laws, will have 


a close control over the use of the Eagle. 


“Its display by you,” said Gen. Hugh 
S. Johnson, recovery administrator, in a 
letter to employers, “will inform the public 
that you are cooperating with the vast 
majority in stamping out unfair practices 
and methods of competition, and in giv- 
ing your employes a square deal by pay- 


ing code wages. 


“Last year you were asked to display. 
the Blue Eagle as evidence of your prom- 


UNCLE 
NEWS 


SAM'S 
REEL 


Gauging Flood Waters 


I ern States runs off will soon be as- 
certained. The Mississippi Valley Com- 


in its own secton, and will extend opera- 
tions to include the eastern parts of. 
North and South Dakota, Nebraska, Kan- | 
sas, and the western sections of Minne- | 
sota, Iowa, and Missouri. 

Howard E. Simpson, professor of geology | 
at the University of North Dakota, will 
conduct the ground water fluctuations 
study, Public Works Administrator Harold 
L. Ickes announced April 17. 

Scaling Mt. Foraker 

During July an attempt will be made 

to climb Mount Foraker in McKinley Na- 


OW fast the rain water of seven west- | Products as do the importers. 
ther@was $343,342 worth of toilet prepara- 
beorste including tooth powder and paste, 
imported into Shanghai. Of this, Ameri- 


| against $90,000 for France and $48,000 for 


Great Britain. 
Hazards of Messengers 


The occupation of telegraph messenger, 
especially of mounted messenger, is a haz- 
in New York in the three 
years ending June 30, 1931, these messen- 
ger boys constituted 33 per cent of the 
minors under 18 injured in the course otf | 
work by motor vehicles and bicycles. This | 
is a discovery made by the Children’s | 
Bureau of the U. S. Department of Labor, 


ardous one; 


{price, about three times as much of these 
Last year 


Skull No True Gage 
—§Of Brain Inside — 


Different Size Thinking 
paratus Found in Same 
| Size Mind Cases 


make its public debut May 1. This new | . 

‘Charges and Denials in FRANCE’S ARMS STAND—A JAPANESE MONROE DOCTRINE— Set GLIMPSES OF WHAT FEDERAL AGENCIES HAVE BEEN DOING IN | You can't tell by the size of 
House Investigation of a TROTZKY’S ‘FOURTH INTERNATIONALE'—THE BRITISH slight alteration in its legend. VARIOUS FIELDS OF ACTIVITY DURING THE WEEK ae tt aan in” a 
‘Pl rt O th A BUDGET SURPLUS Instead of the slogan: “We do our brain it may be. The old theory that @ 

oO o VUvertnrow Amer- 


| big skull meant a big brain has been upset 


by experiments conducted by Dr. T. D. 
‘Stewart of the division of physical an- 
thropology of the Smithsonian Institution, 
He has reported his findings in the Amer- 
ican Journal of Physical Anthropology. 

Dr. Stewart has found that two men 
with heads of the same size and shape 
do not necessarily have brains of the same 
size—quite aside from the quality of those 
brains. Anthropologists have hitherto 
considered that the same sized skulls con- 
tained about the same amount of gray 
matter. Measuring the skulls of 40 
-Eskimos—who are more alike than most 
other races—Dr. Stewart found that one 
man may have one-seventh more brains 
than another man with a head of similar 
dimensions. 

This careful check-up on brains is of 
great importance to physical anthropology. 


| is oe ; d- . i f 

| veo” ” . the ise to do your part and as a symbol of tional Park, Alaska. This fe never | investigating at the request of the Ad- jt is useful in comparing brain sizes 0 

S| te Mile your faith in the ability of American trade peen accomplished, as f ; visory Committee on Employment of | different groups, and anthropologists be- 

edd bow ‘taal be ~ daa of nis | armament in order to push the dis- | United States, Japan, and gor industry to defeat depression by The peak . euureinetele 14 seb feat Minors in Hazardous Occupations. lieve that at the lower limits it may rep- 

diene gues 0s the authorit that "Press | cussions out of the stalemate in | other powers signed a pact in 1922 united effort. This year you are asked’ high _ One-third of the accidents were to boys resent the difference between the human 
ident ‘Seasevelt as the eventiee in this | which they are. But France was as a basis for a naval disarmament ) 


social revolution, was in the middle of a. UNwilling to do so. Then came ru- 
swift current until “we are ready to sup-, 
Plant him with a Stalin”—referring to the | 


Soviet Russian ruler. 


Denial of Charges 
All these and other things he said, at | 


stand in return for security guaran- 
tees on the part of Great Britain. 


mors that France might modify her | 


The British sent a note to Paris | 
asking what she woulc consider in , 


treaty, under which the signers 
pledged themselves to guarantee 
the territorial integrity of China. 
It is hardly to be imagined that 
the Soviets, who are already at odds 
with the Mikado’s representatives, 


to display this distinctive Blue Eagle as 
a symbol that you, together with other 
“members of your particular trade or in- 
dustry, have united to complete the work 


of recovery.” 


For tnose employers who are not yet un- 
der individual codes, the old Blue Eagle 
will continue to serve as a sign of co- 


Leading the party will be C. S. Hous-'| 
ton of Cambridge, Mass. Permission has | 
been granted by Arno B. Cammerer, Di- 
rector of the National Park Service, who 
announced that approval of such hazard- 
/Ous attempts is given only after the office 
is satisfied that members of the party 


under 16. 
fewest accidents in proportion to 
the most. 

* 


x * 
Private Business Attracts 


Private business sought and obtained 


Foot messengers suffered the! 
the | 
' number employed, motorcycle messengers | 


skull and the subhuman, judged by skull 
capacity. 

The method of measuring the actual 
cubic capacity of a skull previously has 
been to fill the skull with mustard seed 
or shot and then empty it into a standard 
cubic measure. But this method was sub- 


ome | | i.|the services of two Federal officials last ject to wide variation because some in- 
the committee’s first hearing. At the, the way of guarantees. Following | would see an actual carrying out Of (poration with the NR . re properly equipped and physicall quali week. The men were Edward G. Lowry, vestigators packed the mustard seed 
second and final hearing the sextet of that the German budget was pub- | such a policy without some type of cons -*é& a Jr, general counsel of the FACA, and tightly while others didn’t. Dr. Stewart 
witnesses, the hostess and all the other lished revealing substantial in- | resistance. The danger would be | Sheep as “Turkey” Silliman Evans, Fourth Assistant Post-' worked out a careful system of measure- 
guests, were a unit in specifically deny- creases for national defense and ‘ too great to Siberia. p y 


ing either making or hearing any such | 
Statements at the dinner party. They. 
joined in saying, in turn, that the Hoosier | 
schoalmaster monopolized the whole con- 
versation, first on education at the dinner 
table, and for three hours afterward on 
geld and money problems. 


granting special aid to the storm 
troopers. Germany has always con- 
tended that these troops should not 
be considered as part of the army 


France has been jusi as firm in her 


in disarmament discussions, while | 


HE “PRISONER” OF BARBIZON. 
—French gendarmes thought 
they were hot on the trail of more 
Stavisky conspirators when they 
went to a secluded, fenced-in villa 


* March « 


of the 


turkey” filled two pressing 
needs. It served as food for needy 
tribes of Navajos and disposed of 85,000, 
head of sheep which were overgrazing the ' 
Navajo range. 
The Indians were not used to mutton, 
but soon-came to like it. 


master General. 


Maryland casualty company. 


To succeed Mr. Lowry on the FACA 
staff, President Roosevelt appointed Fred- 
eric P. Lee of Maryland. Mr. Lee has had ' 
long experience in drafting laws and as 


They will both be as- | 
sociated in executive capacities with a 


ments. 


Plans to Authorize Export 
Of Gold, First Since 1933 


They named it |), The Treasury Department last week 
Alice Barrows, the hostess, was shocked, demand that they should be’ jn Barbizon the other day to see A | pha betic Navajo turkey. _was preparing to te = ae 
she said. for she had known him 20 years, counted. | what they could see. They found ' Now the Department of the Interior is ‘ican gold export since March, ; - 


had worked with him in education, and . 
had considered him a friend. Hildegarde 
Kneeland, Chief of Economics, Bureau of 
Home Economics, Department of Agricul- 
ture, said she had tried unsuccessfully to 
interrupt Dr. Wirt. | 

She sald she used to contribute small 
Sums to the American Civil Liberties 
Union, but did not know, as Representa- 
tive McGugin (Rep.), of Coffeyville, Kans., 
suggested, that that organization was 
closely affiliated with the Communists. 

Mary Taylor, who edits the Consumers | 


At any rate, the French replied to 
the British on April 18. Referring 
to the increases in the German de- 
fense figures, the French note said: 

“They prove that the German 
Government, whether of set purpose 
or not, has made impossible nego- 
tiations, the basis of which it has 
by its own act destroyed.” 

So concerned was France over the 
German violation of the Versailles 


a little man with lots of bushy hair 
and a goatee. 

“The name is M. Sodroff,” he said. 

“The name is Leon Trotsky,” said 
the head of the gendarmes. 

The police had stumbled upon the 
secret residence of the exiled com- 
munist leader whose controversies 
with Joseph Stalin, dictator of all 
the Russias, has gained him the ti- 
tle of “comrade without a country.” 


* Groups « 


PROGRESS DURING THE WEEK 
OF EMERGENCY AGENCIES 
OF RECOVERY 
PROGRAM 


|| $10,000 fine and 10 years in prison or both 


seeking a similar solution for at least 150,- 
000 goats which are helping to cause soil 
erosion on the Red Man’s ranges. Unfit 
for human consumption, the hardy goats 
/may be turned over to manufacturers of 
‘dog and cat food. 


kk * 
| This Veto Will Stand 


| A LAW long on the statute books (U. S. 
Code, Title 1, Section 80) provides 


for false statements or concealing of ma- 


Speeding News by Radio 


News, advertising, and other material | 
for publication has heen transmitted to. 
press agencies and newspapers by radio- | 
In a ruling | 


telegraph for some years. 


April 20, the Federal Radio Commission 
liberalized its rules to allow point-to-point 
radio-telegraphic news service for radio 
stations whose programs are intended to 


be received by the general public. 


The 


ruling serves to open new channels of in- 


formation to broadcasting stations. 


‘cent weakness of the American dollar 
abroad had pushed it below the “gold ex- 
port point,” making it profitable for banks | 
and dealers to buy gold here, pay all ship- 
ping and insurance charges, and sell the 
gold abroad. 


cycles and license six experimental sta« 
tions to use that space on the air for the 
purpose of improving transmission. 

The new development in radio broad- 
casting technique is known as “high 


ici . terial facts in an effort t a ' fidelity” broadcasting. Belief that there 
Guide in the AAA, told the committee Provisions that she never even an Trotsky had received permission AAA Agricultural Adjustment Ad  Sraadh aiaines tar Oma ps —— Perfect Radio Reception | is a vast difference between programs as 
Dr. Wirt was a monologist at the dinner. ‘SWered the British query as to the from the French Government to live _ ministration. Passage of sugar . ALES. Radio reception which is perfect in its produced in radio studios and as received 
ar, tear type of guarantees she would con- jn France after spending some time _ bill by Senate assures the AAA with With that in mind, President Roosevelt | reproduction of broadcasts is the object on radio sets, regardless of the class of 
" . ee sider. | in Turkey. Perhaps the public dis- having 14th basic commodity to regu- 0n April 17 refused to sign a bill passed | of an experiment being conducted by the | the equipment, is prompting the efforts 
Laurence Todd, of the Tass News. | a ae late. Experiment with forced control of »Y Congress which would provide $5,000 | Federal Radio Commission. It has an- é 
| covery of his hiding place would not | to improve broadcasting. 
Agency, denied making or hearing any . 2 ti cotton marketing in 1934 finds AAA fine and five years for frauds gainst the nounced that it is going to move police 
such statements as Dr. Wirt quoted. He HE “WHITE _ PAPER -— When — have created so great a stir among =r entical of benefits. Wheat prices col- Government. The House sent the vetO! radio units from that part of the broad- xx 
said he was once, but not now, a member London received the French the French, had M. Trotsky not re- lapse but bounty plan relieves official message to the Judiciary Committee, | cast spectrum between 1,500 and 1,600 kilo- A War on Monopoly 
of the American Civil Liberties Union. note, it took a note received from | vealed the fact that he is laying worry. First checks go to corn-hog Which was interpreted as a move which | = Ten companies making rayon are 
Robert W. Bruere, of New York City, Germany on April 16 to the effect _ plans for the Fourth Internationale, farmers with $350.000,000 to come. Con- 


chairman of the AAA cotton textile 
board, and David Cushman Coyle, New 
York, consultant engineer, who serves on 
the PWA board of review, also denied any | 
such conversation at the dinner party. l 

The committee refused to put into the. 
record telegrams from citizens of Gary 
that Dr. Wirt had not been jailed during 
the World War for pro-German activities, 
Chairman Bulwinkle (Dem.), of Gastonia, 
N. C., ruling that he already had apolo- 
gized in the House for that statement. 
Representatives Lehlbach (Rep.), of 
N. J., and McGugin (Rep.), of Coffeyville, 
Kans., unsuccessfully proposed that a 
number of administrators of emergency 


that the Reich was willing to accept 


arms agreement if aditional con- 
cessions on air arms were made, and 
certain other documents relating to 
the discussions on disarmament and 
published them in a “white paper.” 

Also contained in the paper were 
statements of Mussolini, and a sum- 
mary of Il Duce’s view by Sir An- 
thony Eden,.Lord Privy Seal of 
Great Britain, who has been con- 
ducting the private discussions for 
Great Britain. According to Cap- 


the British recommendations for an 


the Third having been communism. 
That made the matter a little dif- 
ferent. On April 17, therefore, the 
French Government told the exile 
he was no longer welcome on French 
soil inasmuch as he had “violated 
the political neutrality” under which 
condition he had been permitted to 
live at Barbizon. 

HOUSE” FINISHED.— 

Great Britain’s tall Chancellor 


of the Exchequer, Neville Chamber- 


lain, entered an expectant House of 


| trol plan for dairy industry still unde- | 


termined. 


CCC—Civilian Conservation Corps. 

Estimated that CCC will plant 
26,500,000 trees this Spring in erosion 
control campaign in seven central States. 
The varieties to be planted include 25,- 
000,000 locusts together with some pine 
and other species. Indiana will plant 
15,000,000 locusts; Illinois, 2,000,000; 
Iowa, 5,000,000; Kentucky, 500,000; Ohio, 
1,900,000; Missopri, 500,000; and Ten- 
nesse, 1,000,000. 


| 
No “Love” Charms | 
UCCESS in love or business cannot be | 
| obtained by buying curios, thinks the | 
Federal Trade Commission, which has just | 
ordered a concern dealing in “good luck” | 
/novelties to cease making such optimistic 
claims about its products. Also objected 
‘to by the Commission are sweeping cura- 
tive powers claimed for a number of me- 
'dicinal products, and their sponsors have 
agreed to modulate their advertising. 


| Sidetracks the measure. 
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,Charged with price-fixing and monopolis- 
tic practices, and 22 members of a firm 
of accountants who audited their books 
are included as respondents. Hearing of 
the charges has been scheduled for May 1] 


Cause of Grasshoppers 
Grasshcpper epidemics such as those 


“| of the West are not caused by the killing 


252:3 | off of wild birds and the cutting down of 


forests. E. L. Chambers, State entomolo- 
gist of the Wisconsin Department of Agri- 
‘culture and Markets, points out that this 


264 :4 is shown by historical accounts of grass- 
: —Federal Deposit Insurance Roads Pleasant and Safe Stock regulation. differences in House of : é 
Commons on April 17 and an- FDIC Corporation. Studied last A new spirit of courtesy in traffic, and 265:1 hopper plagues of pioneer times. In parts 
e a - 


and Assistant Secretary Tugwell. ent conditions the Italian Govern- 


nounced that (apologies to Dickens) 
Great Britain “has finished ‘Bleak 


week additional means for aiding de- 


a new sense of individual responsibility of 


Silver. why President opposes plan to 


-of the Dakotas, Montana, and Canada, the 


positors in closed banks. Also going One motorist toward another will be| Business 
ment is very doubtful of the possi- | House’ and is sitting down to enjoy | over its own law, the Act creating it, bow. ee aoa woe the Fae Charts of weekly business indicators...... 206:3 | Sot aly have the grassiegmers inctebed d 
° bility of inducing the armed powers | the first chapter of ‘Great Expecta- | and picking out places in which the Nationa! Conference on Street and High-| Child Welfare e - ' Po 
Mor Compensation to p Roathag- . tions’.” P law could be strengthened. way Safety hopes to make widespread. In numbers, but a species called the “mi 


The tenor of the Mmformation in 
the “white paper” is one of pessi- 
mism and futility. Only last week 
the steering committee of the dis- 


To 122.000 Veterans 


The particular occasion for the 
Chancellor’s good cheer was, as he 
announced, a surplus in the British 


FER AwFederal Emergency’ Relief 
Administration. 
total of $897,719,882 spent in the United 


Announced 


The conference will meet in Washington | 
23-25. | 
In commenting on the arrangements for | 
the meeting on April 18, Secretary of Com- | 


Drive to ease burden of depression on 
children 

Congress 

Borah bill relative to members of Con- 
gress acting as attorneys where U 


'gratory grasshopper” has developed which 
will fly miles to obtain befter feeding 
| rounds. 
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quietly accepted cuts i salaries and 
costs of living. It is Italy’s “battle 


to create a permanent labor board was | 


subject to two White House conferences 


without agreement being reached. Num- | 
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Patman bill for rewards for capture of 


of deflation” against the nations of i The Chinese are becoming A criminals introduced .................0.. 53:6 
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yours who may be interested in subscribing? 


Or better still, if you will send us a list of people to whom 
you think we should mail a sample copy of The United — 
States News, we shall ge glad to do so. 


wwe SPECIAL INTRODUCTORY SUBSCRIPTION = 
THE UNITED STATES NEWS, 
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;routed to the prope: governmental office 
But even in cases of this 
sort an acknowledgement of the receipt 
the White 


choose them, nowever, according to price. 
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Mail Deluges White House | editors. Officials seeking to dodge Con- jt js only the wealthy Chinese who can buy Exhibition described, photos .......... 263 :1 
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So an Addition Is Planned 


{Continued on Page; 3.1 


for attention. 


of the letter 
House. 


is written by 


advanced for financing code authorities 

without racketeering. 

PI Aw—Petroleum Industry Administra- 
tion. Ordered Yount Lee Oil 

Company of Beaumont, Texas to stop 

ii.terfering with efforts of employes to 

organize and bargain collectively with 


expensive items of this sort. The 30 or 
40 manufacturers of toilet preparations in 
Shanghai itself sell, because of the low 


allotted. Two contracts totaling more 
than $8,000,000 were let by the War 
Department for construction on the 
Fort Peck, Mont., dam project to be 


code approved 
Tugwell, Dr. Rexford Guy, address before 
American Society of Newspaper Editors 
“New Deal as ‘Brain Trust’ Sees It"... .265 
Parks: Monuments: Cemeteries 
Bill to bury World War cabinet in natl. 
cemeteries reported to Senate 2 
What other nations are doing to pro- 


~ 


( \ 


3 | 


WORE 


Y“ASHINGTON 
TO NEW YORK? 


Included in the cargo which the post- the company. built with PWA funds. 
man leaves with the President are many 


gifts, some of them quite bizarre. Many 


Petroleum and Its Products 
Further hindrance to petroleum ccde... .465:2 
Postal Service 


22nd and M Streets N. W., 
Washington, D, C. 


PW APublic Works Administration. Finance Corpo- 


; » . samples of cooking, fruit, hand-made President Roosevelt and Secre- ration. Last week turned its Bids on air mail: new proposals under €. 
Please send me The United States News for seventeen clothing and furniture, dogs and other tary Ickes agreed to asked $500,000,.000 main attention to making loans to  , Ud rates 264:7 
weeks. animals may be found among the appropriation from Congress for public closed banks. .In a single day tke RFC vresident | i as : Enjoy your visit—at the St. Regis 
‘thousands of gifts which have been re- works expenciture during fiscal year board approved 92 such loans involving 
A dollar is enclosed. ceived. commencing July 1. At the request of | approximately $10,000.000. These loans White House, proposed addition to. illus...253:4 Your stay at this charming and home- 


A deluge of letters descended upon the applicants, PWA rescinded three loan- | are enabling closed banks to make par- Public Health like hotel will add immeasurably to your 


NAME 


President Roosevelt was inaugurated, ap- projects in California and changed one that banks holding a billion dollars in tion-wide plan ............:6+6 sess eens, 257 :1 definable ‘‘somethings” which make life 
o proximately 6,000 letters a day being re- from an allotment of both a loan and a__ frozen deposits had never asked for Fed- [Public Utilities agreeable and al. “aac cs 
a Ns cvived most of March, 1933. More than erant to a grent only, thus releasing eral aid, RFC sent out agents to have  Fedl. Trade Commission. public utility in- citing. Spacious saad Bey Rot 
* 1,620,000 pieces of mail were received up  §$3.332.200. A total of 28 loan and grant the banks make loan applications. ‘estigation. affairs of Peabody Coal splendidly furnished. 4 steal Dining 
until Dec. 31. allotments were changed to grants only, Tax Rooms. Close to Radio City, theatres, 
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FOOD---HEALTH 


| Health Bureaus: 
Are They Really 
Worth the Cost? 


A Comparison of Conditions 
‘Before and After’ in a 
Large City; How the 
Death Toll Has Fallen 


S A health department in a city really 
worth while? Is the money that is 
being spent on your health department 
well spent or is it being wasted? 
Dr. John M. T. Finney, professor emeri- 
tus of surgery, Johns Hopkins Medical 
School, Baltimore, in an address under 


the auspices of the SBaltimore Health 
Department, suggests that every citizen 
should be interested in the answer to 
these questions, as they concern his 
own municipality. To find the answer to 
them in his city—Baltimore—he makes 
this comparison: 

“To satisfy oneself as to the necessity 
for a Department of Health in a large 
city, one has Lut to compare health con- 
ditions in Baltimore today with those that 
obtained here 50 vears ago. At that time 

a the death rate per 1.000 inhabitants was 
26, now it is 13 or just one-half of what 
it was. 


Heavy Toll of Typhoid 

“What Health Department there was 
then, was largely in name only, and ui- 
terly inadequate to the needs of the city. 
There was surface drainage, a much re- 
Stricted sewerage system,  unsuper- 
vised milk and food supply, and as a re- 
sult typhoid fever took its large annual 
toll of valuable lives. 


i 
j 
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INDEX 207 CHILD WELFARE q 


The Personal Side 


Of Washington 


Hotels Display S. R. O. Signs—Revolutionary Blood Comes 
To Town—House Boat Season Opens—Petrified Eggs 


“The death rates among children from. 


diphtheria, scarlet fever, measles, whoop- 
ing cough, and other contagious diseases 
were truly appalling. The same was true 
with regard to Summer complaint in in- 
fants. 

“Tuberculosis was the most @ommon 
cause @f death. Smallpox was prevalent, 


Since vaccination was not compulsory. 

“Anybody could hang out a sign as doc- 
tor or midwife and practice upon ‘anyouic 
who was fool enough, or ignorant enough 
to let them do so. There were good doc- 
tors, of course, but there were others, self- 
styled, not qualified to practice medicine 
who were doing so. 

Child-health Work 

“There was little or no supervision of 
the health of school children, or of work- 
Shops and factories, and practically no 
instruction in hygiene and sanitation. It 


fittest. 
Standpoint, things were then in a hap- 
hazard, unsatisfactory state of affairs. 
But that is history. We 
in the present and want to know just 
what we are getting for our money. 


of the lowest death rates of any city of 
its size in this country. 
excellent and abundant water supply. 
longer is there surface drainage. but a 


posal plant. By a carefully guarded pas- 
teurized milk supply the dreaded Summer 
complaint among children is a thing of 
the past. Typhoid fever and diphtheria, 
formerly so prevalent and fatal, are now 
almost extinct, as is malaria—only occa- 


while scarlet fever. whooping cough and 
measles, owing to effective protective 
measures, have largely lost their terrors. 


list of causes of death. Cancer alone so 
far resists effective control. 


complished by 


of city tax money expended. In other 
words, last year, 1933, the city spent in 
round figures a total of 
which $605,000 was spent for its health 
department, or less than one cent and a 


tainly not excessive.” 


Rural Health Conservation 


vation Contest for whole-time county 
or district health units is being conducted 
by the Chamber of Commerce of the 
United States in cooperation with the 
American Public Health Association. It 
has been announced that the contest is 
being held to further development of 
sound rural public health work. 

The only requirement for entry into 
the contest is that the whole-time county 
or district health unit ‘(this means a 
county or district health unit employing 


a chamber of commerce or similar or- 


ganization affiliated with the Chamber of 
Commerce of the United States. 


Vitamined Hot Dog! 


Not for Galifornia 


Sunshine State Says Sunshine 
Dosages of Frankfurters 


Is Just Fad Craze 


664 7ITAMIZED hot dogs” are to be 

denied the citizens of California. 
but not because of the “hot dog” makers 
*They proposed recently to add frank- 
furters and bologna to the long list of 
food products which possess artificial 
dosages of “sunshine vitamin D,” but the 
State ruled against it under the pro- 
visions of the California meat inspection 
regulations. 

Dr. A. G. Boyd, Assistant Chief of the 
California Division of Animal Industry. in 
charge of State meat inspection, asserts 
that the practice of adding vitamins to 
food increased to such an extent 
lately that 1t amounts to a craze. He 
says: 

“While much valuable data concerning 
these necessary items of human diet has 
been given us by research workers dur- 
ing recent years; nevertheless,.-our know]- 
edge as to the amount the body needs 
or will tolerate is not known. Much work 
and time will be required before possible 
harmful effects of overdosage of Vitamin 
D can be determined and, in the mean- 
time, we should proceed with caution in 
attempting to incorporate such substances 


“It would seem that there are being 
added daily, to an already large list of 
foods, new vitamized food products, each 
apparently striving to out-do the other 
in taking care of our vitamin needs. 

“If the present pace is kept up our 


to which vitamins have been added.” 


and outbreaks of it were not uncommon. | 


was largely a case of the survival of the. 
Speaking. generally from a health. 


are interested | 
“In the first place Baltimore has one. 


It also has 
No. 


modern sewerage system and garbage dis- | 


sional cases of each being reported—. 


Tuberculosis has dropped to third on the. 


HEY’LL have to throw open the 
White House or the Capitol 
Dome or. anyway, the stairs of the 
Washington Monument, if Washing- 
ton continues to be a convention 
and festival city. The two hun- 
dred thousand visitors who crammed 
into town to attend the D. A. R. 
convention last week or to gaze al 
the cherry blossoms or merely to 
tell the Government what to do and 
how to do it, made the old village 

bulge. 


A HOTEL room, by the first of the | 


week, could not be had for love 
nor money. Cots were put up in hotel 
dining rooms and corridors. The 
overflow slept in the Union Station, 
in cars, or surreptitiously on the 
steps of Government buildings, or 
made a bee line for any friend who 
possessed a house or an apartment. 
It was astonishing how people whom 
one hadn’t seen for years called up 
with expressions of tender regard, 
provided one happened to have an 
extra bed. 
HE hey-hey spirit was due in 
ereat part to the cherry trees. 
And, by the way, it’s all right about 
the cherry trees. Everybody relax! 
The cherry blossoms are out. In 
fact, they’re out and down and out. 
The moment they begin to bloom 
they begin to fall like tiny snowflakes 
and today their peak is passed. 


Other later blooming cherry trees 


are now in full blossom, but these, 
too, will go before many days. 
And—business of drawing a long 
breath—the Cherry Queen did not 
have to wear either snowshoes or 
waterwings, the weather man hav- 
ing come to, in the nick of time. 
She had to get up at 5 o’clock in 
the morning, though. It rained be- 
fore noon. 
x * 


Q)NE of the picturesque figures 

about town this past week was 
the President of Haiti. His pres- 
ence here recalls the remark once 
made to us by Colonel Smedley But- 
ler of the Marines. Asked whether, 
in the thick of the Haitian political 
turmoil some years ago, the Haitian 


President might not be in some 
danger, Colonel Butler replied: 
“Danger! Why? He has a Marine 


with him all the time, hasn’t he?” 


/HAT a relief! It’s perfectly O. K. 
for parents to love their chil- 
dren, and vice versa. Gray-haired, 
kindly-faced Dr. John R. Oliver, 
psychiatrist at Johns Hopkins Uni- 
versity, revealed this to the District 
of Columbia Parents and Teachers 
Congress only the other day. The 


_ famous specialist says no psychologi- 


“All this and much more has been ac- | 
the expenditure of less 
than one cent and a half of every dollar. 


$44,000,000, of 


half out of every tax dollar—which is cer- | 


Contest on Nation-wide Plan 
N Interchamber Rural Health Conser- 


a full-time health officer) be enrolled by. 


in various foods making up the daily diet. . 


complete meal will be composed of foods 


cal complex results from real love 
of children for their papas and 
mamas, so pish tush to Prof. Freud. 
et al. 


ROBABLY not since Revolution- 
ary days has there been so much 
Revolutionary blood in the Capital 
as was here and there the past week. 
The D. A. R. held their annual con- 
vention in the white-pillared D. A. 
R. Building, and with the Children 
of the American Revolution they 
contituted a large portion of the 
population. - Recovering from the 
mild shock of having a Soviet Am- 
bassador and his wife attend their 
reception, the D. A. R. flung them- 
selves into an organization contest 
which involved eleven candidates 

for national president. 

GEVERAL of the local residents are 
planning to move from their 
houses into river boats for the dur- 
ation of the Summer. Leader of 
this Notion is Miss Mary Bendelari, 
of Georgetown, in Washington hold- 
ing conferences with the NRA on 
behalf of “protection of design” in 
the commercial world. Miss Ben- 
delari, light-haired, brown-eyed and 
beautiful, had her own shoe factory 


outside Paris when she was 24. 


years old. The Joplin, Mo., girl is 
not much older right now. 


ENN-FACED, resembling around 

the eyes of John Masefield, Eng- 
lish poet laureate, Col. Edmund S. 
Sayre, U. S. A., has painted one of 
the finest pictures of “Old Ironsides” 
which has thus far been done. The 
picture, with the grand old frigate 
ramping along through a tumbling 
sea, will hang in the Navy Depart- 
ment’s Historical Foundation. Be- 
fore his retirement in 1924, Col. 
Sayre had served for thirty years in 
the Navy, Marine Corps and Army. 


x * 
N ADDITION to. 40.000 starlings— 
probably 40,001 by now—in the 
Capitol Dome, Washington also has 


around forty million bees on its 
hands. 
Nobody has actually counted 


them, but it looks as though that 
number were bumbling through the 
blossoming bushes round the Tidal 
Basin and Speedway. The bees 
cause intense annoyance to senti- 
mental couples strolling in those 
vicinities. ; 

T°? THE Smithsonian Institution 

go all*kinds of samples from 
people curious to have things an- 
alyzed. 

The. Institution recently received 
an egg-shaped article, apparently 
petrified, with a request for infor- 
mation as to what kind of rock it 
might be. Officials could not iden- 


tify the white substance till one of 
them cracked it open. 
It was a real egg, and not a fresh 
one, either. 
x 
/ITH FLOWERING SHRUBS in 
the near distance, the new Fed- 
eral heating plant looks more poetic 
than ever. It so much resembles 
a Greek temple that most visitors 
to Washingtcn mistake it for an 
important executive building. 
AINTER of the new mural for the 
Department of Agriculture, Gil- 
bert White. of New York and Paris 
—-brother of Stewart Edward White. 
author-—is sauntering round Wash- 


ington with the French equivalent 
of a 10-gallon hat on his head and 
wearing his s»air somewhat long. 
He has worn his hair that way for 
20 years, and so has Representative 
Edgar Howard (Dem.), of Nebraska; 
in both cases, because they want to. 

When the painter went to see his 
friend, Congressman Howard, the 
other day, the legislator took Mr. 
White with him to the Floor of the 
House and s.ood inside the door 
chatting. After a while, Represent- 
ative Howard remarked: 

“Well, I guess they’ve all seen us 
now. I just wanted them to know 
that there are really two long- 
haired. wide hatted people like 


Lower Now Than Last Year 


ew prices to consumers last month 

were 20 per cent higher than during 
the same period a year ago. Figures com- 
the Consumers’ Guide of the 
Adjustment Administration 
also show that there has been a 52 per. 
cent increase in the prices paid farmers 


piled by 
Agricultural 


during the year interval. 


Since the prices farmers had to pay 
increased 20 per cent, they had an in-' 
crease of 26 per cent in purchasing power 
during the first year of the recovery pro- 


gram. 
Food products at 


80 per cent. 


ourselves. They’d never have be- 
lieved it otherwise.” 
* 

[ FON HENDERSON, in charge of 

4the agency which collects data 
on which codes are based at the 
NRA, has had some _ remarkable 
possibilities to consider in the code 
line. 

One was a code for goldfish, 
sought by goldfish producers and 
sellers. Another, recently ratified, 
was a code for the producers of 


| metal nose rings for hogs. 


the farm gained in 
price by varying amounts: Dairy prod- 
ucts, 34 per cent; meat animals, 16 per 
cent; chickens and eggs, 33 per cent; all 
grains. 117 per cent; fruits and vegetables, 


Food Prices'‘te Consumers THE DRIVE TO EASE BURDE | 
OF DEPRESSION ON CHILDREN 


Health Surveys and 


Child-care Programs an Effective 
Means of Relief 


tee burden of unemployment distress 
has fallen most heavily on children. 
Realizing ‘this, the Federal Emergency Re- 
lief Administration during the last five 
months has emphasized its program for! 
children of needy families. 

More has been done for the group under 
(16 years of age. which forms 42 per cent 
of all the persons on relief, during the 
last five-month period than ‘had been 
done for years previous. This is the opin- 
ion of Harry L. Hopkins. Federal Emer- 
gency Relief Administrator. 

Nation-wide Program 

Healih surveys and child-care’ pro- 
grams, classes for mothers of relief fam- 
ilies where they have been taught dicts 
food preparation, and other essentials 
have been an important part of the FERA | 
program to improve the condition of the 
children of the United States. Nurses 
nutritionists, home economists, and other 
trained workers have been employed to 
direct the efforts to aid the children. 

: Particular stress has been placed upon 


each State to direct the food and 


Hopkins consicer this phase of the pro- 
gram that in December, 1933, he requested 
State Administrators to seek the loan of 
a fully-qualified nutrition specialist with 
working Knowledge of the conditions in 
nue 
trition activities of the State relief work. 

Community canning projects and en- 
couragement of subsistence gardening 
have been two of the principal methods 
used to improve conditions of nutrition 
in needy families. 

Lunches Served in Schools 


Another important part of the nutri- 
tion work is the school-lunch program 
that is now established all over the coune 
try. These lunches are designed to pre- 
vent or correct malnutrition. 

Miss Mary A Mason, a home economist 
and nutritionist. who has been emploved 
by the FERA as Advisor on Food Require- 
ments, nas distributed general informae 
tion to the families receiving relief, con- 


cerning the use of the foodstuffs dis- 


tributed by the Federal Surplus Relief 


the proper nutrition of children in dis- | Corporation. The Bureau of Home Eco- 


'tressed families. So important does Mr. 


[Continued on Page 10. Column 7.] 
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THE FINEST FLEET OF AIR-CONDITIONED TRAINS IN THE WORLD 


and 


RISK alert 


aitioned trains There's a sight in their eyes 


rested —are passengers alighting from Chesapeake and Ohio’s air-con: 
2 | 


a Spring .o their step . . . a freshness 


( crispness to their jinen. They are fighting fit and ready tor business or pleasure. 


Why? Need you ask? Genuine Chesapeake and Ohio air-conditioning has replaced cinders with 


snap and sparkle 


humid- 


ity with health and happiness 


dust with dash and dar- 


ing Why dont you try t 


yourself sometime? There 1s 


no extra fare. 
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George Washington's Railroad — Original Predecessor Company, Founded by George Washington in 1784 
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How Stock Market ‘Pools’ 
And ‘Margins’ Operate . 


Methods of Traders in Securities Are Ex- 


plained — Description of 


‘Over-the- 


Counter’ Transactions 


R months Congress has been work- 

ing over proposals for Government 
regulation of the national stock ex- 
changes. Such terms as “margins” and 
“over-the-counter,” which previously 
circulated among only a few people 
have suddenly 
rency in the news of the day. 

Some of these terms, proponents of 
the regulatory legislation have in- 
sisted, have covered practices which 
should be designated criminal. 
Other practices designated by the 
terms should be strictly hedged with 
Federal supervision, it is held. 

The various terms have little in 
common except that they all have to 
do with the security business through 
which the nation has financed a large 
part of its commercial and industrial 
enterprises. Whether they covered 
criminal practices or not these terms 
were cogs in the financial machine of 
the country. For this reason as well as 
because current discussion gives them 
added importance the terms should be 
understood. 

Buying on Credit 

“Margins” have been one of the most 
controversial points in all of the pro- 
posed legislation. Margin is essen- 
tially the credit system as applied to 


become common cur- 


The speculator must put up this differ- 
ence or “margin,” plus an additional 
sum to insure the broker against loss, 
in cash or the equivalent of cash. The 
margin is the only actual cash which 
the speculator invests on his own be- 
half; the rest is borrowed money. 
May Limit “Margins” 

If the price of the stock in which 
the speculator is dealing declines, the 
amount of cash which the broker will 
dem nd to protect him against loss 
will increase. The broker must eventu- 
ally pay back the loan which the bank 
gave him. He must, therefore, be able 
to get that much out of the eventual 
sale of the security or out of the specu- 
lator on whose behalf he did the bor- 
rowing. As the price of stock declines, 
the broker has less chance of realizing 
his money from the sale of the stock 
and must call on the speculator for 
additional “margin” to protect himself 
against loss. 

In some drafts of the stock exchange 
bill the amounts of margin which a 
speculator would have to put up have, 
been specifically prescribed as part of 
the proposed law. In other drafts of 
the bill the Federal Reserve Board has 
been given the power to set and vary 
the margin requirements in accordance 
with the general credit conditions of 


Editor's Note—Letters are se- 
lected on the basis of marimum 
interest to readers. Excerpts only 
can be published because of limited 
space. Communications not in- 

_tended for publication should be 
so marked. 


Need for New Social Order 
Sir: 

So Dr. Wirt has uttered a cry for 
truth? And he wants to know what the 
new governmental policies mean? Well, 
{ suspect that the truth is that the 
people of this country have had enough 
of the business policies of the 1920% 
and the political whitewash that made 
them possible; and that the new poli- 
cies are an attempt to create a less 
chaotic structure. 

It is amazing to me how some of 
the remnants of “rugged individualism” 
(most of which was supported by a 
protective tariff) begrudge the present 
administration a little intelligence. Be- 
cause somebody in Washington wants 
to make the United States a sounder, 
safer, healthier place for the majority 
there must be a catch in it somewhere. 

Who is back of the New Deal legis- 
lation? The very same people who are 
sick and tired of your harping on prop- 
erty rights when the right to live and 
work and earn a decent living are at 
stake. 


“THE YEAS 


Letters of Comment by Readers of the United States News > 
Upon Various Topics of the Day 


to rule him for the rest of his life 
(In R. I. the common man voted it 
down). 

Give your intelligent reader at least 
one concrete specific fact to show that 
the “brain trust” was more secretive 
than the moneyed powers that have, 
in the past, controlled both Republican 
and Democratic administrations. Can 
they be more secretive than the powers 
which have, in the past, secured mail 
contracts which were, in the words of 
Kuhn, Loeb, “subterfuge subsidies to 
private enterprises?” 


By what divine power do you become 
the interpreter of the votes given Pres- 
ident Roosevelt in the 1932 election? 
Can it be that the people are so loudly 
decrying his attempts to put human 
rights above property rights? 

Your whole protest is an echo of a 
conservative convention spirit echoing 
in the ears of a new declaration 0: in- 
dependence. It took a revolution to 
wrest the colonies from the clutches of 
greedy English moneyed interests. So 
now nothing but a revolution (God 
grant that it be a revolution of the 
pen) but a revolution none the less, to 
wrest a powerful country from the 
Strangling clutches oof $ American 
moneyed interests. * * * 

JAMES BREWSTER. 
Rocky Ford, Colo. 


trum and through the press was a 
tirade against the “High Cost of Liv- 
ing,” which became _ alphabetically 
known as the “H. C. L.” It was stated 
hundreds of thousands of times that 
it was all caused by the _ vicious 
“Grundy, Hawley-Smoot” high protec- 
tive tariff act of the Republican party. 
This tariff act is still on the statute 
books of the United States unchanged. 

Since abcut 1930 prices have been 
declining, and even though nearly $3,- 
000,000,000 of the taxpayers’ money has 
seen and is being spent to raise prices 
‘0 the sought 1926 level, still prices for 
che most part remain about the same 
as they were. An examination of re- 
tail prices of consumable goods, such 
as foods and clothing, shows them 
about th’ same as were the prices in 
the year 1675 and the year 1865. My 
father was in the grocery business from 
1872 to 1794 and I have his old charge 
account books and can prove the above. 

The “New Deal,” as it has been pro- 
pagandized to the Nation for more than 
a year, has for one of its main objects 
to increase prices, that is, bring about 
again the “High Cost of Living,” the 
“H. C. L.” which was vehemently con- 
demned just a short while ago. 

What would we think if corn were 
selling for 5 cents per bushel? That 
was its price in 1832. In the Ohio Su- 


ight’ or ‘Left’ in Politics: 


What the Terms Mean . 


Distinguish Broadly ‘Liberals’ From 
‘Conservatives Terms Came From Seats 
In Parliament 


observers are seeing to- 
day a tendency “to swing to the 
right” in European governments. At 
the same time there is considerable 
speculation as to what is happening 
in the United States—whether the 
government is showing a tendency to 
“swing to the right” or “swing to the 
left.” 

The terms “right wing” and “left 
wing” have come inw rather loose 
usage. That is, it is not always possi- 
ble to draw a clear-cut dividing line, 
and say that those persons who hold 
a certain political and economic view 
are “rightists” and those who hold an 
opposing view are “leftists.” 

The terms probably originated in the 
British parliamentary system and have 
been adopied in various ways by cer- 
tain other nations. There is a broad 
aisle which runs down the center of 
the House of Commons from the 
Speaker's desk to the main door op- 
posite. The benches of the members 
are arranged parallel to the aisle and 
facing it. The ministry sits on the 
front bench to the right of the Speaker, 
and the members of the party support- 
ing it sit back of the ministry. The 
members of the party of the opposi- 
tion sit on the benches to the left of 


draw a hard and fast line as to what 
political philosophical category people 
fit into. The terms have various con- 
notations in various countri@ and un- 
der different conditions. 

Origin of “Liberalism” 

The term liberalism probably had an 
English beginning. In the days of 
Adam Smith and Jeremy Bentham 
when new political and economic the- 
Ories were being developed, and with 
the development of the English indus- 
trial revolution and French revolution, 
there emerged new social classes, and 
new problems to be dealt with. This 
led to demands for far-reaching recon- 
struction of things socially and politi- 
cally. At first the term “liberal” was 
applied to a person in a disparaging 
way. But when the redicals joined 
the Whigs in various reform efforts 
against the Tories in the British 
House of Commons, there arose a need 


. to distinguish the one group from the 


other, for each hated the other’s name. 

By 1834 people began to speak about 
the “reformers and the liberals.” It is 
believed that the term liberal came 
into first. official use by Lord John 
Russell, leader of a discordant party 
in the House of Commons about 1839. 


Many Shades of Liberalism 


« the Speaker. Although it is difficult to define ex- 

Of course a new order is the true xx«erk preme Court Case of Hinton v. Mc no u ex 

security dealings just as the charge the country. purpose of the “brain trust!” If that I istencies of “New Deal” Neil, 5 Ohio Report, page 513, appears Division in Parliaments actly what “liberalism” is, for its in- 
account is the credit system's contri- Deals Off the Exchange wasn’t what Franklin D. Roosevelt was nconsistencies of New Vea the following: “The whole crop 


bution to merchandising. 

When a speculator wishes to deal on 
margin, he applies to his broker to see 
how much his broker can borrow from 
a bank for the purpose of purchasing 
a given stock or bond. Since banks 
never lend the full face value of se- 


“Over-the-counter” transactions have 
been one of the practices earmarked 
for abolition by the stock market bill. 
Securities may be bought and sold 
through organized exchanges such as 
the New York Stock Exchange or they 


elected for. what was? And I predict 
that if we don’t get such an order the 
people now opposing it will live to re- 
gret it. 

ROBERT W. HOSKINS. 
Windsor, Conn. 


Sir: 

We have enjoyed reading your paper 
very much, and are very much in ac- 
cord with Mr. Lawrence's views. 

We believe the NRA has gon en- 
tirely too far and unless the Adminis- 


amounted to 1,200 bushels. The verdict 
is for $20, which for 400 bushels is 5 
cents per bushel.” Is it not odd that 
the people of 1832 got out of the then 
depression without a “New Deal?” 
JOHN F. CARLISLE. 


When, “however, this parliamentary 
custom was.adopted in some of the 
countries of Europe it was changed 
considerably. In France, for instance, 
the seats are ranged in front of the 
Speaker’s desk much like the seats in 
the theater. However, those members 


terpretation differs with countries and 
conditions, yet it is possible to say 
in a very general way that a “liberal” 
believes in the value of human per- 
sonality and that the source of all 
progress is in the free exercise of in- 
dividual energy to the point where it 


* ‘ration wakes up to this fact very soon, Columbus, Ohio. who were seated to the left of the does not injure himself or others. 
curity, the loan, if it can be arranged, poem Bras Rg ood ‘pe a4 pve oe xe * ane we will see much worse times than we — Speaker are advocates of more or less Therefore. a liberal is willing to use 
is always less than is necessary to buy nas an order Seddk tka dantaaues Criticism of the Constitution have thus far. : 3 ‘ liberal policies, whereas those who are _—‘ the power of the state to bring about 
between the amount to sell a certain stock or bond and For instance in our line and in our For Compulsory Automobile In- seated to the right are 

6 gain your e ; city we have been thrown under the surance Those in between are “in between” on , 5 
the broker can borrow for him and nother order from another customer painfully irksome. Your “Thank you, J 


the actual amount necessary to pur- 
chase the desired stock is the “margin.” 


Information 
Service for 
Citizens 


—WHO executes the decisions of 
the Federal district courts? 
A—The decisions and decrees of. the 
Federal district courts are executed, if 
necessary, by the marshal of the dis- 
trict. If he is opposed by force, appli- 
cation may be made for Federal troops 
to carry out the court decision, al- 
though such a contingency rarely oc- 


to buy the same security, he can han- 
dle the transaction entirely within his 
own house without buying or selling on 
an organized exchange. This would be 
an “over-the-counter” transaction. 

Investment houses frequently are as- 
sociated so that one house with an 
order to buy a certain security can 
get in touch with another house or- 
dered to sell the same security. Some 
Securities are traded entirely in this 
“over-the-counter” fashion, and other 
securitics, although listed on organized 
exchanges, may be more actively traded 
in Over the counter. 

Unable to keep track of and control 
all of these over-the-counter sales and 


‘purchases, the proponents of stock ex- 


change regulation hold that the over- 

the-counter method must be outlawed 

to make control of securities airtight. 
May Forbid “Pools” 


“Pools” are another device marked 


Dr. Wirt” * * * if not so serious, would 
seem most as laughable as Dr. Wirt’s 
Platoon School. 

You and Dr. Wirt seem so concerned 
as to what you shall tell the good little 
boys and girls about the Constitution. 
Why not tell them a truth or two for 
a change? Why not tell them that 
the Constitution was made by a group 
of conservative business men who 
wanted to stem the spirit of the new- 
born freedom and saddle it with a set 
of laws which would enable shrewd 
business men to “gut” a vast and re- 
sourceful continent? 

Why not tell them that those men 
were sO completely unconcerned about 
the welfare of the common man that 
they even forgot to include in the orig- 
inal document the most cherished of 
his protections, the Bill of Rights? 

Why not tell him that those makers 
of our Constitution were so distrustful 


jurisdiction of a Code Authority com- 
posed of a group of business men who 
have been operating for many years in 
open violation of the anti-trust laws. 
This group have experienced consid- 
erable difficulty in enforcing thei~ mo- 
nopoly heretofore, but now they have 
the United States Government back- 
ing them, and you can readily see what 


’ the outsider is up against. 


We do not believe the present re- 
ported upturn in business is permanent, 
natural or healthy. Our industry in 
this region is far behind last year. 

We predict that when NRA starts 
their drastic enforcement they are 
shouting about, the fireworks will begin. 

Who ever would have thought they 
were voting for a “new deal” such as we 
are getting. 

We hope that Mr. Lawrence will keep 
up his good work, and bring the facts 
to the attention of the proper authori- 


Sir: 

I am an automobile driver and there 
were 30,000 of us killed by actual count 
last year and there must have been 
several thousand that crawled away in 
the weeds and passed out without get- 
ting in the records. 

The reason for the large accident 
list is that only a small per cent of 
auto drivers are personally liable finan- 
cially for anything that happens ac- 
count their carelessness. In this coun- 
try not one driver in 50 is financially 
responsible and the 2 per cent that are 
financially responsible have plenty of 
time from the date of accident until 
judgment ‘is rendered against them to 
dispose of everything they own so that 
judgment can’t be satisfied. In other 
words if you get hit its just your hard 
luck. Our good old American custom 
of never giving a verdict until one or 


their policies. There are many parties 
represented in a parliamentary body 
like the French Chamber of Deputies, 
beginning with the very conservatives 
at the extreme right and running 
through all the degrees from that point 
to the very radical at the extreme left. 


Seats in Congress 


In the American Congress the cen- 
ter aisle divides the two principal 
parties, the Democrats and Republi- 
cans. The Republicans sit on the left 
of the presiding officer, whereas the 
Democrats sit on the right. But this 
division in the American legislative 
body does not designate the parties as 
“right wing” and “left wing,’ nor as 
liberal or conservative. There are per- 
sons of each classification in each party, 

All of which gives rise to the ques- 
tions—What are liberals and what are 
conservatives? 


about by some social reorganization, 
and an enlargement of the functions 
of the state. In other words, a liberal 
is imterested in bringing about a new 
social and economic order. 

There are degrees of liberalism in- 
dicating how far its adherents are wille 
ing to go in bringing about their ideas. 
The extreme liberal is called a radical. 

What Conservative Means 

The term “conservative” probably 
reaches back in English history to the 
early part of the 19th century. It 
has come to mean a person who is op- 
posed to innovations in the political, 
economic, and social system, based on 
theories and_ idealistic purposes. 
Rather, he is interested in upholding 
the present order, making certain re- 
forms in it, if necessary, but reforms 
based on tried principles. 

The “reactionary” is a person who 
wants to go back to the old way of do- 
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Senate. No more than three members 
may be of one political party. 
+ + 


Q.—When is the next enrollment for 
CCC camps? 
A—July 1, 1934. 
+ 


Q.—Who drafts treaties? 

A.—The work of drafting and inter- 
preting treaties, conventions, protocols 
and other international agreements is 
done in the office of the legal adviser 
of the Department of State. 

+ + 


Q.—Do the resident commissioners 
and delegates from the territories and 
island possessions of the United States 
have a vote in Congress? | 

A.—No. The resident commissioners 
and delegates have the right of debate 
on the floor of the House of Represent- 
atives, but they have no vote. 

+ 


Q.—Who are the members of the 
President's cabinet? 

A.—Cordell Hull, Secretary of State; 
Henry Morgenthau, Jr., Secretary of the 
Treasury; George H. Dern, Secretary of 
War; Homer 8S. Cummings, Attorney 
General; James A. Farley, Postmaster 
General; Claude A. Swanson, Secretary 
of Navy; Harold L. Ickes, Secretary of 
the Interior; Henry A. Wallace, Secre- 
tary of Agriculture; Daniel C. Roper, 
Secretary of Commerce; Frances Per- 
kins, Secretary of Labor. 

+ + 


Q.—Where is the main office of the 
Tennessee Valley Authority? 

A.—The headquarters of the Tennes- 
gee Valley Authority is at Knoxville, 
Tennessee. 

+ + | 

Q—Where can information on the 
duties of the various Government de- 
partments and Government officials be 
obtained? 

A.—Such information is contained in 
the “Congressional Directory.” The 
directory can be purchased from the 
Superintendent of Documents, Wash- 
ington, D. C., for $1.00 per copy, cloth 
bound. 

+ + 

Q@.—What is the difference between 
military government and martial law? 

A.—Military government is that form 
of government which is established and 
maintained by a belligerent by force otf 
arms over occupied territory of . the 
enemy and over the inhabitants thereof. 
Martial law is the temporary govern- 
ment of the civil population through 
the military forces as necessity may re- 
quire in domestic territory as distin- 
guished from occupied territory of the 
enemy recognized as a belligerent. 

+ + 


Q.—Have the 1934 requirements un- 
der the wheat program of the AAA 
been framed? 

A.—The amount of the 1934 benefit 
payments, the percentage of reduction 
expected of contract signers, and the 
amount of the processing tax will be 
determined in June. 

+ + 

Q.—How long must an alien reside in 
the United States before he can become 
naturalized? 

A.—The law now in force provides 
that no alien sha!l be admitted to citi- 
zenship unless, immediately preceding 
the filing of his petition, he has resided 
continuously within the United States 
for at least five years and within the 
county in which he files his petition 
for at least six months. 


alone knows the commitments and 
movements of the pool during its life- 
time. 


government that the common man 
would not get a chance to express his 
opinion about the government that was 


Sir: 
From about 1920 to 1931 the great 
“hue and cry” voiced from every ros- 


In compulsory liability laws, 
either Federal or State, or both, we have 


something that will make some one - 


pay for the damage done and no matter 


perfect right on any highway with a 
rambling assortment of scrap iron and 
rubber with no lights or only one, often 
no brakes and more often a faulty 


Chairman of Board 
of Review, NRA 


Director of the NRA 
Litigation Board 


CLARENCE DARROW 


Assistant Commissioner 
of Patents 


Underwood & Underwood 


A. G. McKNIGHT 


Special Assistant 


to Secretary of Treasury 


BRYAN M. BATTEY 


—Underwood & Underwood 


T. JEFFERSON COOLIDGE 


Champion of the “under dog” for many years 
now called to safeguard the rights of 
little fellows under the Codes 


}IGHTING monopolies, championing labor 

and defending the “under dog” in many a 
dispute and litigation, Clarence Darrow of Chi- 
cago, has an outstanding record in the history 
of the American bar. Today, after crowded years 
of bustling bouts in courts all over the land, Mr. 
Darrow is serving as Chairman of the National 
Recovery Review Board 

Mr. Darrow is visualizing the whole problem 
of industries under codes, the rights of the big 
fellows and the lesser ones in the business 
world under the codes. He receives complaints, 
50 to 100 of them every day. Mr. Darrow hears 
the complaints of the small industries which is 
his particular concern. He is under draft by 
President Roosevelt to consider their problems. 
He is directly under the President and reports 
directly to him. 

When a 21-year old lad in his native Ohio, 
Mr. Darrow was admitted to the bar. Once he 
was an attorney for the Chicago & Northwest- 
ern Railroad. Ever since then he has been active 
in the defense of the cause of labor. He served 
in the Illinois Legislature 30-odd years ago. 

There was a gas trust in Chicago and Mr. 
Darrow fought it. He was counsel for the 
miners in the anthracite coal strike arbitration 
at Scranton and Philadelphia. He was counsel 
in the Eugene V. Debs strike case and defended 
labor in many cases. He has never prosecuted 
anyone in his life and no client of his « s ever 
been executed. He defended the Mc:iJdamara 
brothers convicted of the dynamiting of the Los 
Angeles Times building in 1911 and those ac- 
cused of slaying Gov. Steunenberg of Idaho. 

Mr. Darrow’s more recent outstanding cases 
were the defense of Loeb and Leopold, bo 
murderers at Chicago, and his defense fight in 
the Scopes evolution case at Dayton, Tenn., with 
the late William J. Bryan in opposition. 


Scotchman from Ayrshire, supervises enforce- 
ment of the codes and defends them 
when attacked in the courts 


A CANNY Scotchman, and proud of it, is 
Alexander G. McKnight, Director of Liti- 
gation for the National Recovery Administra- 
tion. He is a college classmate of Donald R. 
Richberg, general counsel of the NRA. 

Mr. McKnight directs enforcement of the 
NRA codes and defends them when attacked. 
He handles flagrant cases after state directors, 
compliance boards and all other compliance 
agencies fail. There are approximately 50 such 
cases, including complaints for violation of the 
rayon silk code in Trenton, and injunction pro- 
ceeding under the dyeing and cleaning code in 
New York, pending or proposed. 

His responsibility is to require compliance 
and demonstrate how the Government stands by 
those who in good faith observe the codes. Mr. 
McKnight determines the course of action, in 
collaboration with the Department of Justice, 
to which he supplies expert aid for district at- 
tornies in prosecutions of code violations. He 
purposes to furnish the district attorneys with 
model briefs, model injunction bills, model in- 
dictments where such proceedings are neces- 
sary. Thirty lawyers are on his staff, of whom 
a dozen or so are in the field. 

Born in Ayrshire County, Scotland, in 1878, 
Mr. McKnight’s poetic idol is Robert Burns, 
their birthplace being only 30 miles apart. Mr. 
McKnight came to this country in 1893. Edu- 
cated first in schools of Luverne and Pipestone 
counties, Minn., he later attended the Universi- 
ties of Minnesota, Chicago and Michigan. Then 
he settled down in Duluth, “the zenith city of 
the unsalted seas,” which he often quotes in 
speeches. He has practiced law there ever since, 
besides being city alderman. For many years 
Mr. McKnight was “royal tanist,” or vice presi- 
dent, of the Order of Scottish Clans, second 
highest office in that body. 


To administer the patent laws he has the back- 
ground of training both in engineering 
and in law 


\VHEN a high school student in New York 


City, Bryan M. Battey, now one of the 
three Assistant Commissioners of Patents, was 
an amateur eviator. He was seen at every field 
where the early fliers were trying out their 
wings. War clouds were hovering over Europe. 
Later, when the United States entered the 
World War, young Battey served overseas as an 
Army pilot. 


Mr. Battey and his associates in the Patent 
Office administer the patent laws. They super- 
vise all matters arising out of the inventive 
genius of the country in so far as the granting 
of patents for inventions and the registration of 
trade marks are concerned. 

Although but 37 years old, Mr. Battey has 
had a wide experience in engineering. Trained at 
the Carnegie Institute of Technology, he left 
there to become a war volunteer. He took a 
course in military aeronautics at Toronto, Can- 
ada, was commissioned an army pilot, went to 
France and there he was transferred to a British 
combat flying squadron. 


One of the early American pilots to fly over 
the battle lines, Mr. Battey became deputy flight 
leader. Finally, a disabled motor forced his 
machine down behind the German lines. Twice 
he cut his way out of military prisons but was 
recaptured. 


For three years, Mr. Battey was chief engi- 
neer for Talking Motion Pictures, Inc. He 
supervised the first talking sequences in colla- 
boration with D. W. Griffith. Graduating from 
the New York Law School as bachelor of laws, 
he was admitted to practice in State and Federal 
courts in 1927-28. Ever since then he has been 
an attorney and patent expert in aviation, ord. 
nance and electrical cases. 


New England banker chosen to be Secretary 
Morgenthau’s chief aid in Nation’s 
new financing problems 


PRESIDENT JEFFERSON did not have his 

own kith and kin in mind when he wrote 
that of all the various executive abilities none 
excited more concern than that of placing the 
interests of the American people in the hands 
of honest men “with understanding sufficient for 
their stations.” Today, his lineal descendant, 
whose great grandmother was Thomas Jeffer- 
son’s granddaughter, is the virtual Undersecre- 
tary of the Treasury, with a background im- 
bedded in financial affairs. 

Thomas Jefferson Coolidge’s title is Special 
Assistant to the Secretary of the Treasury for 
Fiscal Affairs. He is Secretary Morgenthau’s 
chief aid in the Nation’s new financing prob- 
lems. He has taken over functions that were 
formerly allocated to the Undersecretary, a posi- 
tion now vacant. Mr. Coolidge has been a 
banker all through his business career but he re- 
signed from banking affiliations when he took 
his present post at Washington. 

Born in Manchester, Mass., in 1893, Mr. Cool- 
idge was educated in St. Mark’s School and 
Harvard University and was on the Harvard 
football team. He has a degree of bachelor of 
arts from Harvard. During the World War he 
was a captain of artillery. 

Mr. Coolidge entered banking when he left 
Harvard. He was vice president of the Old 
Colony Trust Company and when that company 
merged with the First National Bank of Boston 
he became vice president of the First National 
and held that office until he came to Wash- 
ington. He has been a director of the Old 
Colony Investment Trust, the Suffolk Savings 
Bank for Seamen, the Mutual Liability Insur- 
ance Company, the Metropolitan Storage Ware- 
house Company, the Revere Sugar Refinery, 
the United Fruit Company, the Boston & Maine 
Railroad and an overseer of Harvard University, 


phetic. 


danger to every other car on the road. 

No car should be licensed or allowed 
on any public highway until the driver 
is made financially responsible for any 
damage done. This goes double for 
trucks. There will be no check in the 
daily slaughter until some such meas- 
ures are taken. The situation of not 
being responsible breeds carelessness 
and carelessness is the cause of nine 
out of ten accidents. * * * 

H. B. CUSTER. 

Animas, N. Mex. 


Free Choice Versus Coercion 
Sir: 

Quoting from your editorial in the 
March 9 issue of the News “The people 
look to the Roosevelt administration to 
bring them sustainance. The admin- 
istration must succeed or we shall have 
chaos.” Truly those words are pro- 
It is my humble opinion that 
had not the people had confidence in 
the success of the administration, we 
would have already seen the first fruits 
of chaos ‘if by chaos you mean vio- 
lence). * * * 

You say it takes three things to bring 
about economic revival—one of which 
is a wise, tolerant and patient govern- 
ment. Such is very true. The Gov- 
ernment ever be patient with him who 
tries and finds adjustment to change 
difficult. But we must not construe the 
thought of apathy by our use of the 
words tolerant and patient. Govern- 
mental apathy, together with financial 
greed, have gotten us into the mess 
we are in. * * * 

Business men with foresight enough 
to realize lean years may come have 
laid away a reserve fund with which 
dividends could be paid to their stock- 
holders who had invested their money 
with them. Yet those same men have 
failed to show the same concern for 
the laborer who invested his work and 
often his life with them. 

The American business man must 
change his attitude toward the welfare 
of his employe. Such a change would 
bring about the President's objective 
even without a single law or restrain- 
ing measure. But past years of free 
choice have not gotten us far in that 
direction. Hence the present demand 


for and support of coercion. ¢ 


JAMES BREWSTER. 
Rocky Ford, Colo. 
* 

Tax Exemption for Homes 
Sir: 

I have been reading a great many 
articles on the back to the land..m@ve- 
ment. These all are fine, but I believe 
the plan I have in mind, if brought to 


the proper attention of the Administra- _ 


tion would result in the greatest good 
for the young man_ 0of_iimited 
°* * 

My plan is to take the tax off of the 
individual home, say up to three or 
five thousand dollars. This would give 
the young man with a salary a chance 
to buy a lot and build a home knowing 
that when paid for it would be his 
very own. It could not be sold to col- 
lect the taxes turning him out, which 
is now the case. * * * 

I feel confident that if some such 
sort of am arrangement could be 
brought about the carpenter's hammer 
would be heard throughout the land at 
once. It does not take much of a stretch 
of the mind to see what other things 
would be set in motion, building ma- 
terial. etc., etc. 

GEORGE REICHERT. 
Le Mars, Iowa. 
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TREASURY’S NEW CAMPAIGN _ 
TO ELIMINATE BOOTLEGGING 


The Moonshine Industry Stull Flourishing; an Army 
Launched Against It 


geal hasn’t even put a dent in the yielded 23,000 gallons of illegal liquor, 490, - 


large-scale iliegal liquor operations. 
Secretary of the Treasury Henry Mor- 
genthau, Jr. made this statement last 


week as his Department launched a heavy | 


drive against moonshiners who are turh- 
ing out liquor without paying the Federa! 
tax. 


“The situation as far as big stills are 


concerned is as bad as it ever was,” Secre- | 


tary Morgenthau said. “Bootlegging still 
is a very husky industry, but we hope 
t hit it and nit it hard.” , 

- Since April 1 Treasury revenue agents 
have raided and seized 243 stills, Secre- 
tary Morgenthau announced, and they 
have arrested 349 persons for engaging in 
lificit moonshine operations. Seizures have 


000 gallons of illegal mash, and total prop- 
|erty and equipment valued by the Treas- 
at $236,000. 


prices are still too high, Secretary Mor- 


genthau said he was not ready to say that | 
the high legal ;rices were keeping the | 


illegal operator in business. 


To ‘e the moonshiner out of the 
_liqugor business, the Treasury has put in 
_the field a force of 659 specially trained 
/ agents whc were schvuoled for one month 
before being sent out into the field on 
April 1. Since then they have been raid- 
ing regulavly. 

In the single week ended April 18 this 
force roundec up 73 illegal stills and 


| arrested 84 persons. 


Althougt he declares that legal liquor | 


Consul 


| Raids are being 
/Staged with increasing regularity. 

To augment its mew force of 659 agents, 

the Treasury will take over on May 10, 
under the terms of a pending Executive 
, Order, more than 800 agents now attached 
to the old prohibition force in the De- 
partment of Justice. The combined force 
_will number about 1,500 men. 
' The purpose of its raids, the Treasury 
explains, is solely to protect the Federal 
‘Tevenues. Persons arrested are beiig 
prosecuted under the tax laws. 


: Beer, the Barometer 

| PEER is an economic barometer in Ger- 
many. With the revival of German 
‘industry the early part of the past year, 


‘beer sales displayed an upward trend, ac- 


cording to reports received oy the United 
States Commerce Department from Vice 
James H. Wright at Cologne. 
Though in 1931-2 the general business 
stagnation badly affected the breweries, 
during the past year one large Berlin 
brewery paid a dividend of 16 per cent 
while dividends ranging from 5 to 6 per 
cent were general. 


| Honors for Cabinet 
World War— 
A Proposal for Hallowed Graves 


In National Cemeteries 
For Six Survivors 


Very much alive are six members of the 
_ war-time cabinet of President Wilson, but 
_they are promised resting places in Na- 
| tional cemeteries under a Senate bill (S. 
3023) just reported to the Senate by the 
Judiciary Committee. 

The members of the war cabinet were: 
Robert Lansing, Secretary of State; Wil- 
liam Gibbs McAdoo, Secretary of the 
Treasury; Newton D. Baker, Secretary of 
War; Josephus Daniels, Secretary of the 
Navy; Franklin K. Lane, Secretary of 
Interior; David F. Houston, Secretary of 
Agriculture; William C. Redfield, Secre- 
tary of Commerce; Willian B. Wilson, 


Secretary of Labor; Thomas W. Gregory, 


| | Federal Lynching Proposal 


Carries Drastic Penalties 


Snuffiing out of 28 lives by lynchers 
during 1933 and failure of State authori- 
ties to make arrests and punish offenders 
have spurred the Senate Committee on 
Judiciary to approve Federal anti-lynch- 
ing legislation. 

The Committee has favorably reported 
to the Senate the Costigan-Wagner bill 
(S. 1978) to empower the Federal Govern- 
ment to step into the picture when a 
State, city or town fails to protect indi- 
viduals against mobs. 

The bill would provide drastic penalties 
on State or local officials and employes 
who violate this proposed law, and county 
liability up to $10,000 wherever a person !s 
seriously injured or put to death by a 
mob. 


Attorney General; Albert §S. Burleson, 
Postmaster General. 
Of these, Messrs, Lansing, Lane, Greg- 


gory, and Redfield have died. 


A NEW RECOVERY EMBLEM: _ 


brother. A thunderstorm. 
of the new government-by-sticker idea. 


The thunderstorm is a bolt of lighting | 
in bright red, grasped in a blue hand) 
with the big red letters “TVA” and un-: 


derneath them 
For All” in blue. 

The emblem was selected 
last week to be placed as a 
sticker on all appliances sold 
under the EHFA program. 
EHFA is the Electric Home 
and Farm Authority, a sub- 
sidiary of the Tennessee Valley 
Authority, and has David E. 
Lilienthal as its president. 
The emblem will be used 
throughout the TVA power de-", 


“Electricity 


sign will be ranges, 


It’s part) 


VA 


ELECTRICITY FOR ALL 
partment. First to be stickered with the| the 


refrigerators and to 


Tupelo, Miss. the first municipality to 
contract for ‘I'VA power. Sales will tol- 
low at about the same time in areas 
served by the operating companies of the 
Commonwealth and Southern VCorpora- 
tion. which has an appliance 
«greement with the Authority. 
Rigid control of the use of 
the somewhat Russian-iooking 
emblem has been promised 
by President Lilienthal. “It 
can be used only on appliances 
manutactured to EHVA qual- 
ity and price specifications,” 
he explained, “and only on 
those appliances when they 
are sold in areas served at 
TVA rates or at rates which 
Authority considers low enough 
make use of this equipment 


water heaters now in process of manu-/ feasible to families of low or moderate 
facture under the EHFA. The sale of income.” 


_ 


* 
> 
* 


“Tt’s toasted” 
V Luckies are all-ways kind to your throat 


We think you'd be impressed if you saw Luckies be- 
ing made. You’d see those clean, silky center leaves 
—and you really wouldn’t have to be a tobacco ex- 
pert to know why farmers get higher prices for them. 
They are the mildest leaves—they taste better. 

You’d be impressed by Lucky Strike’s famous process 
—‘‘It’s toasted” —designed for your throat protec- 


ays kind your 


round, firm, fully packed-no loose ends 
that's why youll find Lucktes do not dry out 


tion. And we know that you’!l be truly fascinated when 
you see how Luckies are rolled round and firm, and fully 
packed with long golden strands of choice tobaccos. That’s 
why Luckies ‘‘keep in condition” — why you’ll find that 


Luckies do not dry out—an important point to every 


Only the Center Leaves—these are the Mildest Leaves (Gi) 


smoker. And you’|l get the full meaning of our statement 
that Luckies are always in all-ways kind to your throat. 


Copyright, 1934, The American Tobacco Company. 


They Table Deller 


f 
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| 
> 
| 
| 
y 


10 


AMERICA’S NATIONAL NEWS-WEEKLY—C United States News —MONDAY, APRIL 23, 1934. 


lew Price Wheat GEORGE W. NORRIS—POWERFUL 


A Worry No More 


In Farm Program 


Market Price Less Important 


Under Allotment Plan, 
AAA Officials Think; 


Checks Go to Farmers 


For the first time In years the wheat 
market has collapsed without causing 
qualms in the ranks of Government of- 
ficials. 

In fact, it may be said that a strange! 


lack of concern was shown in the Agri-' 
cultural Adjustment Administration to-: 


ward the happenings of the week on the 
Chicago Board of Trade. 

There wheat fell swiftly to the lowest 
levels of the vear. The crash was the 
most violent since the inflation market 
broke in July, 1933. 

Of course, one reason for the absence 
of great official concern is that farmers 
have marketed most of their 1933 wheat 
crop and will not have the first of the 
1934 crop for another two months. 

But there is a unique reason as well. 

It is. as explained by officials, that 
under the AAA program, the market price 
of wheat has become less important. 

Thus, if prices go down, the Govern- 
ment can offset that loss to the farmer 
by raising the processing tax already 
levied on wheat. 

Tax Can Be Raised 

That tax now is 30 cents a bushel. It 
produces revenue that then is paid to 
farmers who cooperate in seeking produc- 
tion control. 

If wheat values fall and stay down, as 
experts think that they may this vear, 
then the processing tax might be raised to 
40 or 50 cents a bushel to yield a larger 
bounty to farmers. 

This added tax would not add to the 
cost of bread to the consumer because 
the combination price, made up of the 
tax and the value of the wheat, would be 
no more than at present. 

And the farmer would get his return 
just the same, with a smaller part coming 
from the-.actual sale of wheat, but a big- 
ger part coming from the processing tax 
yield. 

Henry Wallace, Secretary of Agriculture, 
thinks that the present experience may 
be very educational to farmers. They 
will, in his opinion, be provided with a 
first hand exhibition of how the new 
Domestic Allotment Plan works. 

The Secretary had pointed out to news- 
papermen on April 11 that the United 
States faced the prospect of a big supply 
of wheat that would have to be exported. 
He explained that either the world price 
of wheat would have to rise or the Ameri- 
can price would have to decline to permit 
Sales abroad. 

Until the recent break. prices here were 
more than 20 cents above the prices 
charged by competitors. 

Cotton, Another Phase 

The experienc? of wheat represents one 
phase of the new farm program. 

Another now is to be provided by cotton. 
That commodity will offer a laboratory 
experiment in the use of governmental 
compulsion. 

Each farmer will be told by the Federal 
Gcvernment how much cotton he can sell 
from his 1934 crop. If he sells more he 
can be fined heavily and be put in jail. 

“The whole thing is abhorrent to us,” 
* asserted Henry Wallace, Secretary of Ag- 

riculture, in commenting on this new 
program. 

Under the plan now to be applied, the 
size of the new cotton crop eligible for 
marketing is limited to 10,000,000 bales 
Any amount offered over that quota is 
subject to a 75 per cent tax. 

Individual farmers are to be given 
quotas which they will be allowed to sell. 
No farmers, who have not grown cotton in 
the past, will be eligible to receive quotas. 
Thus new land is to be kept out of cotton. 

Several problems immediately confront 
the AAA. 

One is the task of placing tags on about 
12,000,000 bales of cotton that now is in 
the country. These are “tax exemption 
tags” that permit this cotton to be sold 
outside the restrictions that apply to new 
cotton. 

After this task of finding the cotton 
and tagging it has been completed, then 
th2? country’s cotton gins must be brought 
under control. 

Also farmers must be provided with 
cards that allot them quotas of cotton. 
There are more than 1,000,000 farmers to 
be cared for in this way. These cards 
would be punched at the gins. 

This effort at control is described as 
facing at least two vital tests. Both would 
come should the price of cotton advance 
sharply under the pressure of smaller 
supplies. 

One would come in the country, where 
farmers would be tempted to plant more 
than their share, or where new farmers 
would try to break into cotton production. 
The Federal Government might be called 
eg to use force to restrain ngw produc- 

ion 
Foreign Competition Feared 

The other would come in competing 
countries. Already both Brazil and Ar- 
gentina are urging their farmers to plant 
more cotton, counting on higher prices 
to make that crop profitable for them. 
Egypt is hampered by lack of irrigated 
land. But competition from Brazil es- 
pecially could serve to make the American 
farmers question the advantage of forced 
production control. 

Under the plan now to be followed the 

control is to be exercised for but one 
vear. It will take the vote of two-thirds 
of the producers to bring an extension 
for another year, and then action by Con- 
gress if it is to be extended further. 
_ A production-control program for sugar 
now is assured. The Senate on April 19 
passed the Jones-Costigan bill to make 
sgar a basic commodity and to establish 
quotas for its production. 

Beet sugar growcrs in the United States 
Were assured a quota of 1,550,000 tons 
and cane sugar producers got 260,000 tons. 
The Secretary of Agriculture is empowered 
under the bill, which has already passed | 
the House, to fix quotas for the importa- 
tion of sugar. 

Under the plan to be put into effect 
after President Roosevelt signs the bill, 
@ small processing tax will be levied on 
sugar accompanied by a reduction of the 
tariff in the same amount. The proceeds 
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FIGURE IN THE SENATE 


The Man 


MUSCLE 
SHOALS. 


Who 


Wins 


Elections 


Irrespective 


Fought for Federal 


Operation of Mus- 
cle Shoals 


66AX7TORRIS, Judge, 
Career of.” 


So reads the indexed title of an article 
in the bound volume of a popular mag- 
azine of its day, which in retrospect 
makes rather amusing reading for a 
rainy afternoon. Significant in its re- 
lationship is another article, which, like 
the yellowed pages and the cracked bind- 
ing that contains it, reflects its an- 
tiquity. It is: “Aviation, Will it Prove a 
Failure?” 


That author of the first article paid 


The Unexciting 


the Gentleman from Nebraska and then 
concluded that he was not “by any use 
of the imagination, to be called, as the 
phrase runs ‘a big man.’” Perhaps we 
can harly blame this writer for his lack 
of perception in 1910, whose colleagues 
were still wondering about “Aviation, 
Will it Prove a Failure?” And then, too, 
George Norris has grown. The thing 
this “inconspicuous, average sort of man” 
had concealed from his pre-war contem- 
poraries was a pillar of towering 
courage that carriers him head and 
shoulders above the crowd. That, and 
not his insurgency, makes his a name 
that many conservative observers be- 
lieve history will write down with the 
Clays and the Calhouns of Congress. 

He wasn't always an insurgent. 

“When I came to Congress,” he says, 
“I was a bitter partisan. I believed that 
the leaders of my party in the House 
of Representatives were unselfishly pa- 
triotic and under no _ circumstances 
would they be found indulging in tricks 
of subterfuges,” 


“Stalwart” Who Broke 
Rule of “Czar”? Cannon 


And there was proof enough of his 
party loyalty and his firm beliefs in its 
principles and platform in the way he 
battled the Populists when that move- 
ment was running through his own 
State like a prairie fire. There were 
embattled farmers in those days, too: 
corn was burned for fuel because it was 
too cheap to carry to market. With this 


from this tax will then be used as a bonus 
to pay American producers for holding 
down their acreage. 

Enactment of this legislation followed al 
ne and bitter debate occasioned by the | 

fact that the American industry requires | 
tariff protection to compete with Cuba, 
and by the fact that the Philippines and | 
Hawaii have been increasing greatly their | 
production of sugar, crowding Cuba from 
the picture because their product comes 
in duty free. 

The first payments from an expected | 
total of $350,000,000 went out during the 
past week to farmers who have signed up 
to reduce their corn and hog production. | 


sentiment raging around him “Judge” 
Norris never yielded an inch from his 
sturdy Republicanism and went after 
the Populist in debate with the zeal that 
a conservative would take on a com- 
munist today. 

But by the time he was ready to set 
the bomb under Uncle Joe Cannon's 
chair that bley him clear out of the 
Rules Committee and broke his stran- 
gle-hold on Congress, he had already 
wandered some distance from the fold. 
The reason contemporary’ observers 
didn’t realize this was because of his 
quiet, almost gentle methods. Drop 
into the Senate any day when he has 


the floor, well, the recent effort to take 
the Home Loan Corporation personnel 
entirely out of politics, was an ex- 
ample. 

To a stranger the quiet, white-haired 
gentleman—there is little to remind you 


tribute to the “honesty and integrity” of — 


his early days in the House except his 
kindly eyes—was just talking things 
over informally. Going to the point, it 
is true, making no circumlocutions but 
persuasively and conversationally pre- 
senting his plea that merit instead of 
“pull” be the basis of these appoint- 
ments. 


It all sounded so simple and clear 
and such a matter of common sense 
that it hardly seemed worth debating 
at all. It was, however, in this case, 
debated and voted down to join the 
other lost causes of this champion of 
the under-dog. 


Tells Why He Kicked 
Over the Party Traces 


But how and why did this erstwhile 
“stalwart” turn from the path of the 
“regulars’and become an_ insurgent? 
Like most of the explanations that come 
from Senator Norris’ lips, it is simple, 
straightforward, specific. 

Two things happened: The first 
was the cloak-room aftermath to a little 
comedy on the floor. It seems that on 
the eve of a certain Washington’s birth- 
day when the Republican party was in 
power, a Democratic member of the 
House moved that, after the traditional 
reading of Washington’s Farewell Ad- 
dress the next day, the House adjourn 
in honor of the occasion. 

Now there was nothing wrong with 
that—except that the Republicans 
should have initiated it. Since they 
didn’t it became subject to partisan de- 
bate; and when it went down to de- 
feat Representative Norris suddenly 
found himself the sole member on his 
side of the aisle to be standing when 
the “yeas” were counted. He was em- 
barrased but saw no reason to change 
his vote. 


Story of a Doorkeeper 
And the Salary Paid Him 


Afterward in the cloak room he was 
reprimanded by a Republican leader. 
And that at first caustic and later con- 
descendingly friendly but firm admoni- 


doubt as to the verity of the shibboleth, 


“my party, right or wrong!” And, when 
on the next day, he learned that the 
Republican Senate had passed the same 
motion that their colleagues in the lower 


of the black-moustached young man of © 


‘into Senator Norris’ consciousness. 


tion, started the bubbling of the first | 
springs that were to feed the river of | 


None, of course when the Democrats 
were cutting the political pie and none 
from his fellow Republicans, when they 
had their turn at the counter. And that 
is by no means an unmixed blessing but 
it means that you must find something 
else to trade for votes. That something 
apparently, he has found—confidence on 
the part of a constituency that asks 
nothing but an opportunity to show it. 

Here is the doorkeeper story—it is too 
significant to omit: A bill was brought 
up to raise the pay of ‘the doorkeeper. 
There seemed to Representative Norris, 
no particular reason for the expenditure 
and he said so. He called attention to 
the fact that the man didn’t even keep 
the door—he had a deputy for that pur- 
pose. His opposition didn’t do much to 
stop the bill. 


But it did a great deal to stop his 
popularity. Even the Democrats were 
annoyed. For that post was a source 
of minor patronage. And the offended 
and influential doorkeeper, beside re- 
fusing to speak to Senator Norris there- 
after, helped close the door to any 
patronage at his disposal. 

These early experiences cut deeply 
It 
made him forever a bitter opponent to 
blind loyalty to party at the cost of 
expenditure of public money for any 
kind of private gain. 


Traditional Start 
Of an American Boy 


George Norris started out in life with 
one big advantage over the average 
American boy of today but an advantage 
which he shared with many another of 
the generation which saw the light just 
as the battle clouds of the Civil War 
were clearing. It was the advantage of 
disadvantages. 

Since kites rise against the wind this 
one had a fine send-off; for there was 
a stiff breeze blowing when this fledg- 
ling spread his wings. He was born in 
Sandusky County, Ohio, the youngest 
of eleven children. The eldest died in 
the Union Army; the father followed 
four years later, leaving the mother, 
George and nine little girls. 


George did the farm chores that his 
age permitted until he was old enough 
to “work out,” as they say. Then he 
went to school in the Winter and con- 
tinued until he could teach. Fortunately 
he was born in a State that even then 
sprouted colleges as thick as corn on 
the ear. He attended Berea, kept at 


his teaching and then moved over to 


House had defeated, the waters of dis- | 


content rose higher. 


Then there was the secord event: 
the story of the doorkeeper and his 
salary, the sequel of which is not com- 

| pletely written yet. It was the reper- 
cussion of that incident which has made 
Senator Norris unique in one respect— 
he has never had any patronage since. 


Valparaiso University in Indiana, where 
he got through a law course, taught 
some more until he could afford a law 
library and finally hung out his shingle 


Settled in Nebraska, Mr. Norris be- 
gan his approach to a volitical career in 
the traciticnal methods of the day. He 
was first appointed and later elected 
to the post of prosecuting attorney, 
serving three terms. 
the century he had established a reputa- 
tion with his aid to farm debtors and 


was elected district judge. He was 
elected and came to Congress in 1903. 

So far he was a good Republican and 
though he earned the scars of the op- 
position in the Cannon battle, it was not 
until 1912 that he labelled himself an 
official dissenter by following Theodore 
Roosevelt and his Bull Moosers. From 
then on his path is full of zig-zags: 
In 1924 he voted for La Follctte, in 1928 
campaigned for Al Smith, 1932 voted for 
Franklin Roosevelt. 


Began in Politics 
As a Good Party Man 


Every Known method has been used 
to defeat him and in the early days it 
always was a close fight. Now he can't 
stop the electorate if he wants to. He 
did want to once and if a friend hadn't 
intercepted the telegram containing his 
refusal to run he would have quit. He 
has been called, at times, the most dis- 
couraged man in Congress and perhaps 
he was then, in 1924, when he tried to 
quit. But when he was re-elected he 
came back with all his old vigor and 
while today, the cares of the world— 
the “other half” of the world—still bear 
heavily on his sturdy shoulders, he sees, 
here and there, new light breaking. 

It was in 1917 that he went through 
his purgatory. It is hard, even for those 
who lived through it, to recall the bitter- 
ness of the war days. A people who 
changed the name of the inoffensive 
sauerkraut to Liberty Cabbage were in 
no humor for tolerance; and when his 
“Nay” rung out on that historic day 
that America decided Europe's affairs 
were her's, the skies fell upon him. 

He was told quite frankly and sincerely 
that if he came back to his district he 
would be lynched. So ‘1e took the first 
train, hired a hall and stepped before 
an audience—no one would introduce 
him—that was waiting, tense, angry and 
defiant. “Now,” he said, “I will tell you 
the truth.” 


Folks Back Home 
Won't Let Him Retire 


He did. When he had finished the 
crowd rushed up to congratulate him, 
not in agreement with his views on the 
war but out of respect for his fidelity to 
what he thought was his duty to the 
country. In 1918 he tried to enlist in 
the Marines—no mere gesture for a man 


' who can still swing an axe and swin 


with the best of them. He was re-elected 
as usual but it was a long time before 
this self-inflicted wound had healed. 
Today he is proud of the fact that he 
was true to his convictions. 

- In 1930 he again tried to retire but 


again ill-winds were blowing and once 
in McCook, NebrAska, his present home. | 


Before the turn of. | 


more this kite rose as it had before. 
And suddenly he saw vindication and 
victory for one of his greatest struggles 
—Government operation of Muscle 
Shoals. He also saw the passage of that 
“common sense” amendment to the Con- 
stitution for which he had fought so 
long, which abolished the futile, waste- 
ful and expensive “lame-duck” session 


ELECTRICITY FOR ALL 


of Party 


Helped to Eradicate 
The ‘Lame Duck’ 


Session 


when defeated candidates labored on, 
responsible to no leadership and no con- 
stituency, marking time until their 
terms expired under the law. 

Another milestone in Senator Norris’ 
long list of important activity was the 
bitterly-opposed tax bill which made 
publication of income tax returns legal 
and revealed figures that caused no little 
discomfort in many sources but not to 
the “under-dog.” 


Years of Contest 
With ‘Power Trust’ 


It is hard to understand that a man 
who has achieved what he has achieved 
would still feel the goal so far away. 
But he is not one to glory in his own 
accomplishment. ‘For years he fought 
apparently without hope of) success 
against the “power trust,’ an organiza- 
tion not merely powerful financially but 
politically too big to be successfully 
combated. 

And when ne had torn down a thou- 
sand barriers, overthrown a thousand ob- 
Stacles and was able to throw into the 
open one of the major industrial scan- 
dals of the day, what did he do? Many 
men might have called in the press, 
hired a hall, or at least taken a trip to 
Europe. But not Senator Norris. He 
simply heaved a great sigh, turned to 
his secretary and said, at least figura- 
tively: “Well, now, that’s over, we'll 
have more time for other things.” 

Even at the moment of this writing, 
when the. ink is hardly dry on the bill 
that will mean a nation-wide investiga- 
gation, under a friendly administration, 
of the still surviving brood of this St. 
George’s pet dragon, he does not gloat. 
He sin.ply thumbs the pages of his gaz- 
etteer of crusades, and seeks a new 
world to conquer. 

Although Senator Norris is freed of 
the most-time-consuming burden with 
which, these days, a member of Con- 
gress can be and is afflicted. job-hunting. 
he and his office are busier than ever. 


In the first place from the time he comes | 


to work at 9 o'clock in the morning 
there is a string of callers from all over 
the country. 

Nebraska is by no means the Senator's 
only responsibility. The whole Nation 
has frankly adopted him and those who 
are heavy laden come seeking his aid. 
And he is continuously busy with con- 
ferences and legislative work. Promptly 
‘when the bell sounds he is in his seat 
in the, Senate for he attends the sessions 
religiously. 

He is a great reader, but his early 
boyhood love for the out-of-doors takes 


_ him each Summer to a modest cabin on 


the shores of a Wisconsin lake. There 
he rides and swims and meditates on 
man’s inhumanity to man. 


/- by Representative Peyser ‘Dem.), 


Billions in Losses 
To Depositors of 
Unopened Banks 


$2.500.000,000 Gone to 
Stay, Only $1,000,000.- 
000, Still Can Be Paid 
RFC Chairman Says 


Somebody is going to lose two and & 
half billion dollars because of last year’s 
bank holiday. 

Whether that somebody is ‘going to be 
the depositors in closed banks or the 
taxpayers in general was a _ question 
which absorbed the Government durfng 
the past weck. 


J@sse H. Jones. Chairman of the RFC, 
estimated that of $3.500.000.000 still tied 
up in banks closed as a result of the 
banking holiday only $1,000,000,000 may 
be paid out through grdinary liquidation 
of assets. 

The other $2,500.000.000. Mr. Jones ex- 
plained, the depositors will have to forego 
because their banks were in bad condie- 
tion and invested the deposits in poor or 
worthless assets which can not now be 
sold to mect the claims. That $2,500,000,- 
000, according to Mr. Jones, is the cost 
of bad banking; persons who put their 
money in unsound banks must pay it. 

Mr. McLeod's Proposal 

Taking sharp issue with Mr. Jones, 
Members of Congress led by Representa- 
tive McLeod (‘(Dem.), of Detroit, Mich., 
sought to have the general taxpayers in-— 
stead of the bank depositors pay the 
penalty for bad banking. Represéntative 
McLeod has introduced a bill which would 
direct the Treasury Department to pay 
back to depositors of closed banks the 
full $2,500,000,000. 

Against this bill President Roosevelt set 
his opposition. Deposits in closed banks 
are only one type of bad debts, and the 
Government can not embark upon a 
policy of making good all the unwise and 
defaulted loans in the country, the Presie- 
dent said. Unwise investments must pay 
the penalty of lack of wisdom. 

In addition critics of the McLeod bill 


| pointed out that it penalizes depositors in 


banks which closed as a result of the 
holiday but which since have completed 
their liquidation. Their depositors wouid 
get nothing while the depostors in banks 
so hopelessly involved that their liquida- 
tion is still pending would get 100 cents 
on the dollar. 
A Compromise Plan 


Out of the agitation for the McLeod 
bill and the President's opposition to it 
there emerged last week a compromise, 
The Government, unwilling to pay off de- 
positors in full, started once more to eval- 
uate all the remaining assets in closed 
banks to determine whether on the basis 
of these assets the Government could not 
lend more money to the closed banks. 

The money thus loaned would be used 
to pay off a part of the depositors’ claims. 
Estimates were that on the basis of the 
residue of assets in the closed banks the 
Government would not be justified in 
lending more than $1,000,000,000 compared 
with the $3,400,000,.000 demanded by the 


| McLeod bill. 


As the assets are liquidated, the Gove 
ernment’s loan would be repaid. The Gove 
/ernment would be out little or no money, 
and depositors, although not paid off in 
| full, would be given all the value of their 
banks’ assets justified. 
| The RFC has already been making 
_loans to closed banks on the basis of as- 
| Sets. Approximately $745,000,000 in such 
_loans had been authorized up to last week, 
The new move called merely for a re- 
valuation of the bank assets to see if 
their worth would not justify new or 
larger Government loans. The basis of 
valuation is to be liberal. 3 


| The City of Statues 
——To Have More 


A Wave of Proposals to Pay 
Honor to Servants 
Of the Nation 


Washington, city of statues and State 
utes, may have a few more of the former 
In addition to the usual quota of new laws, 
Pending in Congress are measures to aue’ 
thorize the following memorials: 

To Jules J. Jusserand, French ambassa= 
dor to the United States. 

To James Wilson, 16 vears Secretary of 
Agriculture, memorial arch at Departe= 
ment of Agriculiure. 

To Seaman A. Knapp. servant to agri- 
culture, memorial arch at Department of 
Agriculture. 

Approved by the House Committee on 
Library, but objected to in the House: 

Marker to Jefferson Davis showing bee 
ginning of Jefferson Davis Memorial Highe 
way. 

' Monument to Robert Ingersoll in Washe 
ington. 

Also pending in the House is a resolue 

tion to establish a memorial near St. Louis 

_to President Thomas Jefferson, Lewis and 
Clark, and other pioneers in expanding 
the territory of the United States. 

Another House resolution requests the 
President to proclaim Oct. 12 as Columbus 
Day for observance of the discovery of 
| America. 

' On April 27 the House will hold its 
annual memorial exercises for members 
who died during the past year. 

A special medal of honor would be 
awarded to George M. Cohan, composer of 
“Over There” and “It’s a Grand Old Flag,” 
under a measure introduced in the House 
of New 
York. Chairman Keller (Dem.), of Illinois, 
of the Library Committee. said a majority 
of the Committee favored the measure. 


The Drive to Ease Burden 
Of Depression on Children 


[Continued from Page 7.} 
nomics of the Department of Agriculture 
has aided her by preparing special re- 
cipes for commodities which were dis- 
tributed to relief families by the FSRC. 

Proper food, with the right proportion 
of milk has been emphasized for all chil- 
dren of relief families. 

Health examinations of children have 
been followed by corrective treatments 
where necessary, and health clinics ang 
centers have been set up in many Il. 
calities to make a regular check on the 
physical condition of children. 

The work in raising the standard of 
relief will, Mr. Hopkins believes, have an 
| extremely beneficial effect, particularly on 
the children and will be definitely re- 
flected in the next relief census. 


3 
3 * 
| | 
| | | 
| | 
| | 
| 
| 
| 
| 
| 
| 
| | 
| | 
| } 
| | | 
| 
} } 
| | | | 
| | 
| | 
| 
| | 
| 
° 


YEARLY 
INDEX 


261 


** 


AMERICA’S NATIONAL NEWS.WEEKLY—G jp United States Nets—MOnDAy, APRIL 23, 1934 


WHAT OTHER NATIONS ARE DOING TO AID RECOVERY 


Great Britain Slowly! 
Forges Ahead; No | 


French Program | 


F WE WERE fortunate enough to be! 
able to take a trip around the world 
at this time, what kind of recovery 
programs would be encountered in the 
various countries visited? 


Would they be New Deals—like 4 
of the United States? or Old Deals. 
or no deals at all? The last is the. 
case in more than one country. | 


The program of the United States 
for overcoming the depression is per- 
haps the most comprehensive for that 
particular purpose of any in the world. 

Germany has a program with many 
similar phases. It is not, however, dis- | 
tinctly a plan for “recovery from the 
1929 depression,” but that mingled | 
with a fascist scheme of the corpora- | 
tive state. 


Other nations have added a few in- | 
novations here and there to supple-. 
ment the natural economic forces that | 
were at work attempting to right | 
things. France has been hampered 
quite seriously by lack of a program. 

In view of the present development 
of the American program, it becomes | 
pertinent to inquire into the condi- | 
tions of some of the other nations. 
and how they are being remedied. Ai 
survey of this type leads first to the 
United Kingdom. 


UNITED KINGDOM 
LOWLY and without resort to sen- 
sational strategy, the British are 
pushing back the enemy. Althougna | 
recovery is not an accomplished fact 
for the United Kingdom, manifesta- 
tions are that the economic trend is 
slightly but surely upward from the 

low points of preceding years. 


Demands for manufactured goods 
have speeded up the wheels of indus- 
try. Last year, activity in this field 
was a little over 5 per cent of what ad 
was the previous year. Increased raw 


materials, however, were needed to, disadvantage. 


keep the wheels going, so that the im- 
port of this group of commodities 


increased 10 per cent. 


But perhaps the strongest evidence | 
that things are better with the Brit- 
ish is attested to by the more than 
$200,000,000 balance in the budget for 
the fiscal year just ended. Part of 
this surplus can be traced to revenue 
from import taxes, something new 
since the depression in the way of 
British economic policy. 

There are some unfavorable fac- 
tors, however, in the British situation. 
Not all aspects of the British picture 
show forward progress. The coal in- 
dustry and shipbuilding have not 
made the gains which have been dis- 
played in other lines, and the trade 
balance is unfavorable. 

Three Main Steps 

The British “recovery” program can 
scarcely be called that, inasmuch as 
it is nowhere near the highly ramified 
procedure of such programs as the 
New Deal. 

In 1931, the Labor Government 
under Ramsay MacDonald was strug- 
gling desperately with mounting gov-. 
ernment expenditures and an increas- 
ingly unfavorable balance of trade. In 
June of that year, therefore, the pound 
was cut loose from gold. This resulted 
in some export advantage for cheaper 
British goods in foreigr markets. 

But the deficit was growing larger. 
Finally, in November, 1931, Premier 
‘MacDonald was forced to form a na- 
- tional government, made up of repre- 
sentatives of the Labor, Conservative, 
and Liberal parties. The “means 
test” was applied to the dole system 
to take persons off the rolls who had 
other means of support. New taxes 
were imposed, economies effected and 
the budget balanced. 


Tariff Policy Reversed 


An unprecedented measure was 
then taken to reverse the trade bal- 
ance. The United Kingdom turned 
from its traditional free trade posi- | 
tion and threw up a protective tariff. 
Although with one hand she cut down 
the flow of imports, with the other 
she set about making trade agree- 
ments for the expansion of British 
exports markets. Particularly have 
provisions been made for the expan- 
sion of coal and textile markets. 

In a futher effort to do something , 
about the necessity of importing raw: 
materials, the British Government 
has turned its attention to methods 
of encouraging agriculture. In 1931. 
it was decided that the wheat farmer 
should have a subsidy when he was) 
required to sell his wheat at a point 
lower than a standard price. The 
Government obtains the revenue tc: 
meet these subsidies through a tax 
on domestic and imported flour. 

A more recent step has been taken 
to organize agriculture and get it on 
a sounder basis to compete with for- 
eign agricultural products. Marketing 
agreements are being entered into vol- 
untarily by producers, in which the 
former agree to certain conditions of 
supply and purchase ffor_ their 
product. 

These agreements are submitted to 
the Government for approval. Mar- 
keting boards are set up to adminis- 
ter the scheme. The amount of im- 
ports permitted of the various prod- 
ucts under the scheme is determined 
largely by the home supply. 


FRANCE 
FRANCE, hampered by a lack of eco- 
nomic program, or at least one that 
is difficult to put into effect, is pass- 
ing through one of its most trying 
periods in the struggle against depres- 
sion. 


French Budget Troubles 

Lack of confidence is at the root of 
many French troubles. The Parlia- 
ment was unable to accept the plans 
of various governments for balancing. 
the budget at the end of the calendar 
year. The governments fell one after 
another, and Parliament extended the 
budget for two months longer. The 


‘balance the trade situation have fallen | 


| provement, although her financial and 
trade positions are weak. A strong 
centralized political control in the 


-spiring confidence in the government. 


‘in activity over the two previous years 


‘is not sound, with its serious decline 
in gold reserves and foreign exchange. 


Italy 


Underwood & Underwood 
PREMIER—BENITO MUSSOLINI 


Wide World 
CHANCELLOR—ADOLPH HITLER 


France 


Underwood & Underwood 


PREMIER—GASTON DOUMERGUE 


Great Britain 


Underwood & Underwood 


PREMIER—RAMSAY MacDONALD 


Canada 


Underwood & Underwood 


PREMIER—RICHARD BENNETT 


powerful government employes would | 
not agree to salary slashes and econo- | 
which would affect them—points | 
'at which the various cabinets were 


trying to make ends meet. 
With the United States off gold, 


France has remained the principal 
‘power on this metallic standard. Her 
efforts have been directed toward re- | 
maining there, but people are not con- | 


fident that this will be possible. 


Hoarding is in the realm of 40,000,- | 


000,000 francs, while withdrawals from | 


the Bank of France and the operation | | 
of the British equalization fund have | 
served further to weaken the French | 


gold position. 
Prices Rather High 
Meanwhile prices are comparatively 
high in France, being above the pre- 
war average. Being above the world- 
level, in price French exports are at a 


hat for the ®shird consecutive year 
this amount has represented the un- 
‘favorable trade balance. 

Tourist receipts and other income 
‘of this nature usually relied on to | 
off considerably. 

In view of these conditions ~— 
present national government headed 
by Gaston Doumergue is dedicated to 
trying to balance the budget and im- 
proving trade relations. A 4,500.000,000 
franc deficit, and probably much more, 
will have to be made up. The do- 
mestic bond market is weak because | 
of lack of confidence in the govern- 
ment. A loan floated in February was | 
not very encouragingly subscribed. 
More recently the’ treasury was re- 
quired to go to Holland to float a loan, ' 

Salary-cut Economies 

Parliament has granted Premier 
Domergue power to effect economies 
by decree in order to help balance the 
budget. Therefore. he has dared to 
face the powerful civil employes with | 
decrees for a 10 per cent reduction in 
their 800,000 members, and salary cuts 
ranging from 5 to 10 per cent for the 
rest. 
The Premier has also had placed in. 
his hands the power to do some tariff | 
bargaining. | 

GERMANY | 

CROSS the Rhine, phases of a re-. 
covery program and a Fascist pro- 
gram are more or less combined. Ger- 
many is showing some economic im- 


hands of National Socialists, able to 
put into effect measures which they 
want, seems to have the effect of in- 


The program of extreme nationalism 

has had the effect of stimulating home 

industries, business and agriculture. 
That industry has had a steady gain 


is shown by the records. 

On the other side of the ledger are 
two serious unfavorable factors. Ger- 
many’s trade balance is too unfavor- 
able for a nation with foreign obliga- 
tions. The position of the Reichsbank 


Favoring Hand Labor 


Adolf Hitler’s program, be it called 
recovery, fascism, or what it may, is 
aimed at bringing the German nation 
into a strong and self-sufficient posi- 
tion. A number of measures have 
been put into force to bring this about, 
measures that in some respects re- 
semble aspects of the American “new 
deal.” 

One principle back of the industrial 
program is to keep prices down. This 
is in contrast to the policy in the 
United States, where getting prices up 
is one of the tenets of the recovery 
program. The Nazi theory is that by 
lower prices more people will be able 
to buy goods and that will spread em-~- 
ployment to care for increasing de- 
mand of goods. 

Every method is used to spread em- 
ployment. For example, in certain 
industries, such as cigar and cigarette 
making, and the making of scientific 
instruments, labor-saving devices are 
prohibited. Public works are being 
launched, especially road-building. 
Women are being induced by marriage 
dowries and other means to give up 
their positions to men outside their 
families. Building activity is being 
encouraged by a 500,000,000 mark fund 
from which subsidies are granted for 
home repairs and taxation. Tax ex- 
emptions are being made for homes 
and apartments completed during the 
period 1934-38. 

In agriculture, the Reich has taken 
very definite recovery measures. 
Measures are in effect to protect the 
farmer from outside competition. 
against creditors. against tax collec- 
tors, and against the vicissitudes of 


ithe market. | 


The export trade for. 

1933 was something like 10,000,000,000 

was francs under the imports. This means 
t 


Austria 


Wide World 
CHANCELLOR— 
ENGELBERT DOLFUSS 


Japan 


Wide World 


PREMIER—MAKOTA SAITO 


The middle class independent re-. 
tail producer as compared with the: 
capitalist chain-stores and coopera- | 
tives are much more important in the 
eyes of the government than the lat-’ 
ter. Therefore, measures are taken to. 
place the independent retailer at an 
advantage over the larger stores. 


TALY seems to be holding its own. 
It can hardly be said that there is 


‘Rather, the Fascist set-up in the form. 


of a permanent national program has 


only been consolidated and developed | 
further at points where the recent de- | 
pression has indicated there was need 
for such action. 


version 


There is a basic strength mani-: 


fested in the Italian position which 
puts it in the way of taking advantage 
of upswings in other countries. There 
is faith In the government because of 
_its apparent control of the entire sit- 
uation, and ability to put into effect 
/measures which it feels are necessary. 

One indication of the fundamental 
soundness of general conditions on the 


Italian Peninsula is in the successful 
,a@ “recovery” program afoot in Italy., oytcome of.tbe “battle of grain.” 
There is general confidence in the. 


Italian financial position, although 
there will be a budget deficit at the 
end of the fiscal year. 

A short while ago a nuge bond con- 
scheme was _ successfully 


Wide World 
SECRETARY OF COMMUNIST PARTY 


worked. Holders of the bonds were | 
given only the right to convert, not to 
cash them in. The Government pro- | 
ceeded on the principle that if any- 


pulling upward from that point, 


In addition to his program of set- 


ting up the corporative state, Musso- 


lini has instituted certain measures to 
aid in increasing employment and 
stimulating economic activity. 
public works program has been 
| progess, one of the most 


in 
important 


| parts of which is reclamation of the 
'malarial-infested Pontine marshes. 


The. Government has extended aid 
to the wheat and rice’ producers 
whose prices are unsatisfactory. 
through the purchase of these com- 
modities at prices above the normal 
market prices. Financing charges 
have been reduced so as to reduce 
costs in production of goods. 

RUSSIA 

lf RECOVERY is taken in the sense 

of providing plenty for all, Russia 
is far from the goal. The Soviets 
have been attempting to recover from 
a depression that extended back to 
about 1921. There has been a Slight 
sO 
that production today in Russia is a 
little ahead of the pre-war rate. 

It is difficult, however, to speak of 


any program of recovery from the re-— 


cent depression, for the principal ef- 
fect on the already depressed eco- 
nomic condition of the country was 
a reduced price for their exportable 
‘goods. This was remedied when the 
Government, which is the sole em- 
‘ployer and exporter, increased the 


one did not desire to convert his) quantity of its exports to meet obli- 


bonds, he would protest. 


Perhaps Italy’s biggest difficulty now | 
is her unfavorable trade balance. She 


is trying to remedy. this by increasing | 


home production of raw materials. 
needed for home consumption, as in. 


“the case of the “battle of the grain,” 
by reducing prices of,Italian products | 


so as to make them better competitors 
for world markets, and by bargaining 
for trade advantages with other coun- 
tries. 


‘gations. This increase in quantity 
was obtained through reduction ‘of ra- 
tions to the people. 


JAPAN 
UT in the Far East, Japan has had 
a general upward trend in eco- 
nomic conditions. 

The Japanese position been 
considerably strengthened, especially 
in the export field, by going off gold in 
1931. Japanese products, as a result, 


_were able to undcrsell many competing 


A huge 


| 


‘Italy on Sound Basis; 
Nazi Measures in 
Germany 


products. Only since the latter part 
of last year has Japanese trade seri- 
ously begun to feel the effects of a 
higher exchange rate due to the finan- 


cial measures taken by other powers. 


Japan has four principal problems 
on which she is working. Depressed 
conditions in the raw silk market, and 
in rice. a budget deficit of 1,000,000,000 
yen, and the unfavorable trade bal- 
ance. 

To ease the agricultural situation, 
the government is encouraging the 
export guilds to increase and enlarge 
their work so as to limit more effec- 
tively the output of goods and fix 
minimum prices. The Government 
raw silk exporters agreed to restrict 
exports by 30 per cent, beginning 
Feb. 1. The government has been 
purchasing rice in an effort to bolster 
its price. 

CANADA 
(CANADA depends for recovery on 

- Other nations, for her business is 
so largely one of raw materials. 

There has been a general trend of 
improvement in economic conditions 
in Canada. Foreign trade during Jan- 
uary of this year was more than 20 
million dollars larger than in the same 
period last year. 

There has not been what might be 
termed a recovery program in Canada. 
Because of the importance of agricul- 
ture in the national economy, some 
of the provinces have given the pro- 
vincial governments emergency power 
over agriculture to control marketing. 
The national government has bought 
up stores of wheat to hold for higher 
prices. The national government is 
considering a much more drastic pro- 


gram for agriculture, based on a sys- . 


tem of licensing the farmers so as to 
give the government strict control 
over production, prices, and market- 
ing. 


AUSTRIA 

Two SMALL COUNTRIES of Europe 

hold important economic positions 
—-Austria and Belgium. The financial 
and economic situation in Austria has 
had important repercussions more 
than once on other large powers. 

Although there are superficial indi- 
cations of a little improvement in 
Austria, it is difficult to draw any valid 
conclusions about it. Austria has been 
economically unbalanced. Vienna and 
the industrial cities cannot obtain 
enough food. from the rural regions, 

With the new. fascist set-up just 
being started in Austria, a recovery 
program of any type will probably be 
in the nature of fascism. At any 
rate, Austria has a bad trade balance 
which must be reversed, and lack of 
funds which must be supplemented 
by outside loans in addition to the 
loans that have already been poured 
into Austria since the war. 


ONLY PONTIAC 


priced field GIVES YOU ALL 
THESE FEATURES! 


Smooth, powerful, economical Eight-Cylinder 


Engine. 


Stabilizer. 


cloth trim. 
117\4-inch wheelbase. 


Easy starting. 
True-Course steering. 


Gusher valve cocling. 


Lowest depreciation. 


SEE 


“Pontiac 


Enclosed Knee-Action front springs, with Ride 
Beautiful, roomy, safe Fisher Bodies; velour or 


Genuine Fisher No Draft Ventilation. 
Perfection Steel-Cable Bendix Brakes. 


Cross-Flow, positive-cooling radiator. 
Full pressure, metered lubrication. 


- Electro-plated long-wearing pistons. 
Extra size and strength in vital parts. 


« Product of General Motors. 


in the low- 


driving fatigue. 


DRIVE i T 


Sh.OOTH, THRILLING 
MILES AN HOUR 


You can hardly believe your eyes when you glance 
at the Pontiac speedometer. Before you know it, 
you are up to 50, 60, 70— Pontiac is so smooth! 
You can do 85, or even more, if you care to. And 
the marvel of it is, you are free from all worry and 


tiac Eight . 


Take it out 
can’t miss 


you a speed 


better, without labor and strain on 
the car's part or on yours. 


tiac owners 


from a trip 


! BEFORE 


Come in and look at the new Pon- 
bigger, roomier, and more luxurious. 
smoother and faster. As a matter of 
record, Pontiac’s engine is one of 


the smoothest 8-cylinder .power 
plants in the world... 


Now, what about economy? Pon- 


typical experiences: “I just returned 


FASTER! 


. you can see that it is 


for a trial drive. . 
the fact that 


. you 
it is 


. and it gives 
of 85 miles an hour and 


will tell you. Here are 


of 185 miles and used $715 and up. 


BU Y 


only 10 gallons of gas.”’ . 
getting 16 miles to the gallon.” 

“T averaged about 60 miles an hour 
for 1441 miles and got better than 
15 miles to the gallon.” 
miles, 50 miles an hour, 17 miles to 
the gallon; my new Pontiac is more 
than you claim.’’ Pontiac’s remark- 
able gas and oil economy is literally 
amazing the motoring world. You 
too will be surprised and delighted! 


AN Y 


AND UP* 


MORE 


ECONOMICAL 


THAN EVER 


Owners report 16 to 18 miles 
to the gallon of gas—1000 
miles to the filling of oil. 


. “800 


*IIlustrated, the 4-Door Sedan, list price at 
Pontiac, Mich., $805. With bumpers, spare 
tire, metal tire cover, tire lock and spring 
covers, the list price is $32.00 additional. List 
prices of other models at Pontiac, Mich., 


CAR! 


Dealers Everywhere—See The One Nearest You” 
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Little Progress 
In Untangling of 
Labor Situation 


Delay of the Wagner Bill and 
Rail Wage Restoration; 
Mr. Ickes’ Criticism of 


The Oil Unions 


The leaders of organized labor found 
little to cheer about in the Washington 
developments of the past week. 

While two conferences were held at 
the White House to consider the labor 
disputes’ bill of Senator Wagner (Dem.), 
of New York, the fate of that measure 
remained obscure. 

Railroad labor, seeking to get back the 
10 per cent wage cut made in 19382, re- 


seived no encouragement from the Presi- 
dent, who wants instead to use the first 
increased railroad earnings to create more 
jobs and to give better wages to the lowest 
paid groups of rail labor. 

The Oil Workers Union, threatening a 
strike in the oil fields, were charged by 
Harold L. Ickes, Oil Administrator, with 
“a deliberate attempt to distort present 
conditions.” 


The Spread of Strikes 
These Washington developments 


OCe- 


gurred at a time when strikeS were In 


progress in all sections of the country. 
The disputes, however, continued to be 
confined largely to local industries, ex- 
cept for the continued trouble in the 
southern coal fields. 

Much of the interest of industry in 
late weeks has concerned the fate of 
the Wagner bill that would create a per- 
manent National Labor Board and oudaw 
the company union. 

After the two White House conferences 
on this proposal, it was made known that 
no definite agreement for action by the 
present Congress had been reached. 

The President desires that a permanent. 
and powerful National Labor Board be 
created to serve as an agency for adjust- 
ing and arbitrating industrial disputes. 

He pointed out that there now is the 
Conciliation Service of the Depariment 
of Labor, the present temporary National 
Labor Board. in addition to labor boards 
in individual industries under the NRA 
codes. all covering much the same field. 

A Stronger Service 

His desire is to consolidate and 
strengthen these services. But at the 
same time it is disclosed that the recent 
settlement of the threatened automobile 
strike involved recognition of the prin- 
ciple that. no one labor organization should 
be recognized as having a monopoly. That 
may change the tenor of the section ol 
the Wagner bill that would outlaw the 


company union. 


Senator Wagner, after talking with the 
President, expressed confidence that legis- 
lation satisfactory to most interests could 
be enacted by the present Congress. | 

The railroad labor situation, involving 


‘1,000,000 workers, is considered in Wash- 


ington as among the most important of 
impending disputes. The workers are ask- 


ing that they have returned to them the) 


full basic rate of pay that prevailed beiore 
a 10 per cent cut was accepied. 

After long study of this situation, the 
President has decided to adhere to his de- 
tision to ask the labor organizations to 
continue with the present 10 per cent cut 
for another six months. He made clear 
his position in a letter to Joseph B. East- 
man, Federal Coordinator of Transporta- 
tion. 

Three Objectives 

In asking Mr. Eastman to seek a sel- 
tlement in the dispute, the President said 
that he desired to emphasize three things. 
They are: 

1. Everything practicable should be. 
done to see that increased earnings of the 
railroads during the next six months are 
used to help the more unfortunate em- 
ployes who have suffered unreasonably low 
minimum pay, furloughs, part time, and 
demotions. Much of the increased income 
of the roads should go to rehabilitation of 
their properties, to afford new jobs to men 
out of employment. 

2, Provision should be made, as far as 
practicable, to avoid the renewal of the 
wage controversy next August or at any 
time during the period of the extension to | 
January 1, 1935. One exception is to be | 
made, and that is that the wage malter 
could be re-opened in the event that in-. 
creased earnings were not put, within. 
reasonable limits, to the use which the 
President indicated. 

3. Negotiations should be brought to an 
end, one way or the other, without de- 
lay. so that if a present settlement should 
prove impossible, there will be an oppor- 
tunity for a thorough invesigation by a 
fact-finding commission prior to July 1. 

Suffering of Workers 

“No one who knows the facts can fail to 
be moved by the suffering which the de- 
pression has inflicted on the employes,’ 
Mr. Roosevelt wrote. “The 10 per cent de- 
duction from basic wage rates, which the 
employes voluntarily conceded in 1932 for 
the good of the industry, has not been the 
major cause Of this suffering. Furloughs, 
part-time employment, demotions, and pay 
below a reasonable minimum have been 
more important factors. Wage rates tell 
only a part of the story; the wholé story 
is told by what a man has in his pay en- 
velope at the end of the week or month.” 

A meeting on April 21 between Mr, East- 
man and representatives of railroad labor 
brought no agreement on the basis of 
the suggestions made by President Roose- 
velt. The labor leaders said that they 
first would heve to determine the alti- 
tude of their unions. 

_In the case of the threatened oil strike, 
Mr. Ickes issued a statement replying to a 
declaration by Harvey C. Fremming, of 
the Oil Workers’ Union, in which he 
claimed that no labor man could be found 
in the whole oil administration. 

Mr. Ickes pointed out that a Labor Ad- 
visory Board had been created, to which 
Mr. Fremming was appointed as a mem- 
ber, but that board was prevented from 
functioning by the union leader when he 
was prevented from controlling the board's 
membership. 


Protection for Druggist 
Hurt by Price-slashing 


Retail druggists operate under the NRA 
code which specifies how much price-cut- 
ting they may «lo on branded lines. Be- 
cause of charges that the code is being 
defied now and then, the NRA issued an 
order April 19 which permits a druggist 
to cut his prices to meet those of a com- 
petitor pending action by the code au- 
thority. which will announce the correct 
price. After the correct price has been 
_— sales below it will violate the 


A 


RA WEEK 
AMERICAN BUSINESS 


Ne 


PROBLEM OF MONOPOLISTIC EFFECTS OF NRA 
SION OF SMALL BUSINESS—SOUTHERN WAGE DIF- 
FERENTIAL—INDUSTRY TO FINANCE SUPERVISION 


CODES—REPRES- 


‘VENTS now occurring make it appear 

4 that the future of the National Re- 
covery Administration revolves arouna 
that brief section of the law giving to in- 
dustry relief from the anti-trust statutes. 

That relief has provided big business 
with its chief incentive to cooperate with 
the Government in reducing hours and 
raising minimum wages. It has opened 
the way to such devices as price stabiliza- 
tion agreements that are being used to 
eliminate cut-throat competition, 

Take away the new freedom that in- 
dustry has gained to regulate its own 
affairs, unworried by the Federal Trade 
Commission, and there would remain, in 
General Johnson's opinion, a much more 
Slender inducement for these employers 
to go along with the NRA. 

Yet right at present much of the 
strategy of Gen. Hugh Johnson, NRA ad- 
ministrator, is designed to keep the Re- 
ccvery Act from getting into Congress. 
He is concerned about what would happen 
to it there. 

It appears now that General Johnson 
has convinced the White House of the 
wisdom of his viewpoint. In the list of 
legislative proposals still to be advanced 
to Congress fo raction, there was none 
that called for extending the powertul 
licensing powers of the Recovery Act. 
These expire June 16 unless renewed. 

In Congress, worrving the NRA. is Sena- 
tor Borah (Rep.), of Idaho, who is pic- 
tured as waiting for a chance to offer an 
amendment he has written. 
ment would brirg back into full force the 
various anti-trust laws that now can be 
avoided by companies who comply with 
the codes of feir coripetition for their 
industry. 

Among NRA officials there is fear that 
Congress might agree with Senator Borah, 
or in any event that the whole Recovery 
Act would be thrown open for amend- 
ment. 


" DEVELOPMENTS of the past week 
may have a bearing on the future 
application of the laws against trusts. 
Such, at least, is the feeling of those who 
have had a hand in those developments. 
One is the report to the President of 
the National Recovery Review Board, deal- 
ing with the effect of codes of fair com- 
petition on the small business man. The 
other is a report of the Consumers’ Ad- 


-Visory Board dealing with the operation 


of the oil industry code; this code is ad- 


ministered by Harold L. Ickes, Secretary 


of the Interior. 


_ In both reports the theme is developed | 
that big business has been able to use. 
the NRA to extend monopolistic practices 
at the expense of the little fellow in busi- 


ness. 

The Recovery Review Board has been 
listening for the past month to the com- 
plaints of those who think they are suffer- 
ing through code operations. As a result 


of that listening, the members, headed | 


by Clarence Darrow, Chicago attorney, 


are convinced that the lot of the small | 


husiness man has, in some instances, been 
made harder by the NRA codes. 


* 
UST WHERE does the complaint lie? 
It lies, the Board found, in the feeling 
by some employers that they are discrimi- 


tated against by rules, or by price agree- 


ments, or by quality grades. 
Thus, in about half of the industries 


This amend-_ 


in attracting industry to southern dis- 
tricts. 

In Alabama coal mines were closed. 
Civil War was threatened by a spokesman 
ior the miners. This challenge was ac- 
cepted by the United Mine Workers of 
America, 

Then a meeting was called of the South- 
ern Industrial Council to meet in Bir- 
‘mingham, Ala. Again language was harsh, 
with disaster pictured for the southland 
unless the Recovery Administration would 
assure it that lower wage differentials 
were to be permitted to southern em- 
ployers than to northern employers. 

Nearly all codes of fair competition un- 
der the NRA have recognized this dis- 
tinction between the two industrial areas 
There has been a tendency to cut down 
the spread, particularly in the textile in- 
dustry, but a rather wide differential usu- 
ally has been permitted. 

A study of this problem is being made 
by the Planning and Research Division 
ot NRA. So far as-can be determined, 


however, there is no intention at present 


to change the general policy of giving 
some wage advantage to southern indus- 
tries. 

Many southern employers are reported 
to feel that the differences between wage 
rates above and below the Mason and 
Dixon line should gradually be narrowed 
or wiped out, but that this change would 
need to be accomplished gradually to pre- 
vent hardship on the industries involved. 

Sige METHOD of financing code au- 
thorities, which administer 
industrial self-governing agencies, 
been a bothersome problem for NRA from 
the start. Much study has been devoted 
to the subject. 

Now the plan to be followed for revenue 
raising in the industrial governments has 
been formulated. It ealls for assessments 
un code members, with assessments re- 


quired to be paid subject to the penalty 


jor nonpayment of losing the Blue Fagle 
and losing code benefits. 

Also, to prevent the assessment of a 
single large industry by a whole galaxy 


of code authorities, the plan’ calls for) 


but a single payment by this industry, 
with that payment to be made to the 


authority representing its principal line | 
A tew exceptions are made. 
‘to this rule; but fear of some employers | 


of business. 


the new. 
has 
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Temporary Truce 
In Tire Industry; 


Price War Halted 


‘President Approves Plan to 
Suspend Hostilities for 
40 Days; Codes for Bar- 


bers and Prison Industry 


President Roosevelt approved Apri) 20 
the agreement between leading manutac- 
turers and distributors of rubber tires. ef- 
fecting a 40-day price-war truce from 
April 3. Under the agreement the sig- 
natories will meet again May 1 to con- 
sider an extension of the truce, unless a 
code of fair competition for the tire and 


battery trade has been approved in the 


meantime. 

Under the agreement 
points. They are: 

1. A truce of 40 days in the retail irade. 

2. Establishment of a temporarys differ- 
— below list prices for large distribu- 
ors. 

3. Establishment of a fixed trade-in al- 
— ance to prevent its use for price cut- 
ing. 

4. Discontinuance of special rebates by 
manufacturers to dealers. 

5. Discontinuance of all price-cut ad- 
vertising. 

General Johnson reported this agree- 
ment necessary because of a price war 
that threatened extinction to thousands 
small tire distributors. 

Code for Barber Trade 

While acting to put an end to price 
troubles in the tire ro the President 
also signed a code of fair competition for 
the barber shop trade, affecting 300,000 
barbers, manicurists and other employes. 
This code will not become fully effective 
‘until trade areas have been designated 
by code authorities and minimum price 
have been approved by 70 per cent of the 
members of the trade in the respective 
areas. 

This code establishes a 48-hour week. 
Barbers will receive commissions based 
on their gross weekly receipts for serv- 
ices rendered, with minimum ranging 
from $17 weekly in larger northern cities 
to $12 in smaller southern towns and 
villages. 

Limited Hours of Prison Work 

Hours of work of prison inmates en- 
gaged in prison industries are limited to 
40 per week in a compact of fair com- 
_petition which President Roostvelt ap- 
proved on April 20. 
| Governors or prison executives of 28 
‘States have signed the compact. 


there are five 


Finishing Touches 


For Revenue Bill 


Revisions in Conference 
Now Under Way 


The half-billion-dollar tax bill, after 
weeks of strenuous debate in the Senate 


Final 


and House and their committees, is being 


whipped into shape for consideration by 
conferees 


representing the two Houses. 
Passed in widely different forms by the 
House and Senate, the bill went to con- 
ference, but legislative experts have been 
busy ever since arranging the many 
amendments their proper order, 
and pending that work the first confer- 


ence on the bili was deferred to April 23. | 


President Roosevelt is having the bill 


cized its provision taxing cocoanut oil 
from the Philippines. Senator Harrison 
(Dem.), of Mississippi. Chairman of the 
Finance Committee which reported it to 
the Senate, predicted it might be dis- 
posed of in conference in four or five 
days. It then, whenever the conference 
report is ready, will have to come up 
again in both houses on the question of 
adopting or rejecting the action of the 


studied for his information. He has criti- | conferees. 


NUMEROUS NOVELETTES 


now on SALE April 28 


GOSY 


—A COMPLETE $2.00 NOVEL!—— 


Read 


ALLMAN’S . 


= 


JACK 


FROZEN 


“The closer a man gets to the Pole,” 
said Harvey Jackson, “the closer he 
gets to the fires of hell!” Here is 
drama ... an avalanche of it!... 
Adventure greater than the Arctic 


wastes! 


—A L S O— 


SHORT STORIES 


FEATURES 


TEN CENTS 


- 


that they would be called upon to sup- | 
port a wide succession of code authori- , 


ties, is removed. 

Under the new rules; an employer who 
has received proper notice of an assess- 
ment and who has not protested within 15 
days, and who has not paid his contri- 
bution within 30 days after receipt of the 
‘notice, will be in violation of the code. 
He even may be sued for collection; but 
because of the expense of suit this penalty 
is not expected to be applied. 
NPORCEMENT of the NRA provisions 
*4 through prosecution of violators in 
court, is definitely getting under way. 

_. The newly-created litigation division re- 


-porls that United States District Attor-_ 


_heys are instituting suits in a number of 
Cases, seeking injunctions or indictments 
of alleged violators. 

On the outcome of these cases, and on 
the decision that is made by the Supreme 
Court on an appeal made to it involving 


| 


| 


| 
| 


1 Now for the First. | ime: 
MAGAZINE PERSPECTIVE 


With 
NEWSPAPER SPEED 


price control under codes, so that competi- 


price is restored. 


‘panies saying they had been aided by NRA | 


Opportunity is abused should the Govern- 


_that are operating under NRA codes, the | the validity of the oil code. may depend 


power is given the industry to put a_ the effectiveness of the NRA. 
ineasure of control over prices. The prices | 


x * 
that become established have been found | he A resolution adopted at their Wash- 


ington meeting, the American Society | 
Newspaper Editors described the free-— 


irequently to represent minimum as well | 
4S maximum values. | 

The Review Board discovered—what dom of the press guarantee contained in 
other groups had reported to the NRA— the newspaper code as representing a 
that the small business man or small|“memorable battle and glorious victory.” 
manufacturer frequently was able to stay’ General Johnson, submitting to ques- 
in business only because he could offer a' tions put by editors, defended the news 
lower price than the big business. This | policies of his organization. 


The United States News is unique among the 
| periodicals of America. Why? 


1. Because it alone of all national publica- 
tions is devoted entirely to the one theme of 
maximum importance today—national affairs. 


He declared | 


was because he did not advertise so broadly | there was and would be no censorship. | 


and because he did not offer the Same He described the process being followed | 


service. by NRA as experimental. . 
Now the tendency in the codes is re-| “That is the essential theory of this 


ported to be to bring all »rices into line thing that lots of people don’t get. They 


on a uniform basis so that the small think that there fs something here where 


operator in some instances has lost the | monopolies can come in and conspire and 
advantages that he had. 


‘lay down a rule that will shackle business 
Also discovered, so members of the Re- | forever. Of course they cannot. 

view Board report, were instances where! “Take this case of the Federal Trade 
the big employers drew specifications or ' Commission report on the steel code. We 


-eSlablished grades that caused hardships | know there are a few things wrong with 


to their smaller competitors. the steel code. The basing point plan 

The claim was made that in some in- | is probably wrong. But I am not going 
dustries the small individual unit, with- | to get too excited about it. 
oul expensive overhead organization and | necessary to change one of these things I 


With smaller operating expense, could /am going to make a change.” 


Price-cutting Evil 


In the Hotel Trade 


undersell the bigger companies and still | 
pay as high or higher wages. In fact. 
the Review Board has let it be known that | 
few of the complaints from the small busi- | 
ness men had concerned wages and hours | 
of work. 


* 
(THERE IS a question now about the. 


the reports that are being made to him. 


proposal to add a price-control system. 
Wage and hour provisions of the code, 
said W. L. Gregory, of Washington, D. C., 
speaking for the 
He also was much interested in the re-| have worked .a good deal of hardship on 


have to be a change in the method of 


tion between companies on the basis of 


port made by the Federal Trade Commis- | members of the industry. 96 . see coms of | 
sion on code practices in the steel industry. | whom are supplying rooms “at a price 


That industry replied to complaints does an adequate return 
offering reports from many small com-. © assure continued operation. 


and its policies, —_ a D. Cc. is an attempt 
dustry should be given every opportunity | (“°F %,8roup of hotel employes, Edward 
to work out its own problems free from | Flore, of a hotel business has 
Governmenut interference. Only if that | oases considerably in the last few 


ment step in, he has argued. | Under the proposed amendment, mem- 


Whether or not Mr. Roosevelt accepts 
his viewpoint is not determined. acteten _cality may petition the Administrator for 
some definite change in NRA policy is 
looked for by many officials in Wash- 
ington. 


ules which would be posted. First, how- 


the code authority, who may make rec- 
ommendations to the NRA Administrator. 
who in turn would have power to re- 
quire enforcement. 


‘O MEET a crisis that threatened the 

life of the Blue Eagle, General John- 

son had ordered a schedule of wages and 

houg requirements for the bituminous coa! 

industry to take effect April 1. He was 

confronted with a walk-out of 350,000 
miners. 

That order made no discrimination be- 
tween wages paid in the North and wages 
paid in the South. Previously the codes ing, manufacturers of fly swatters are 
had recognized a distinction between rates getiing ready to work out a code with 
of pay for southern labor and rates of; the NRA. A .code hearing will be held 
pay for northern labor, May 9 on a draft worked out by the Na- 

Almost immediately fireworks started. | tional Association of Fly Swatters Manu- 

This was interpreted below the Mason facturers. Tne industry is a branch ot 
and Dixon line as the first move in an! the fabricated metal products manufac- 
effort to use NRA to wipe out the wage turing and metal finishing and meta! 
differential that has applied for years coating industry, which adopted its main 
}and that in recent years has been a factor, code last November. 


Formulation of a Code 
For Fly-swatter Trade 


With the swat-the-fly season approach- 


When it is. 


Price-cutting and over-building are two 
attitude of President Rooseve Obstacles to profitable hotel operation. | 

ent Roosevelt toward Recent hotel worries under the NRA code | 
He already has said that there will “ere aired April 17 at a hearing on a 


hotel code authority, , 


The price feature, said H. P. Somer-: 


bers of the industry in any particular lo- | 
the right to adopt a system of price sched- | 


ever, they would have to be approved by. 


2. Because it alone of all news-weeklies is 
published at the national capital and is pro- 
duced by a staff which gathers all information 
first-hand. 


3. Because its staff of writers has been 
trained through many years of experience and 
| contacts with government to supply the im- 
mediate interpretation most needed today. 


| 


4. Because it not only presents the news up 
to date, but gives simultaneously the back- 
ground so essential to a clear understanding of 
the events of these stirring times. | 


To do this job we cannot wait the five or six 
days necessary to print on a glossy paper. 


: If we did. we could not go to press Saturday after- 
noons with the complete news and timely interpre- 
tation of that very week, and deliver our news- 
magazine to nine-tenths of our circulation Monday. 


While the Government rests over the week-end. 
The United States News is traveling through the 
mails. It is available on Mondays everywhere east 
of Kansas City—the fastest job being done today of 
news-gathering and_news-writing in the perspective 
of a magazine. | 


What do we mean by Magazine Perspective? 


All the important news told with simplicity and 
comprehensiveness, yet intelligently summarized. 
thus giving every article a vitality and sustaining 
interest far beyond the publication date. 


These are days when quick action is demanded. 
The tempo of the age requires a cutting through—c 
tradition and of old methods—to find new ways of 
meeting a need. We are streamlining the news of na- 
tional affairs! 


We now offer you an opportunity of stream- 
lining your advertising—a simple way to over- 
come mechanical difficulties and cut through. 
the resistance you have had in getting visibility 
in display pages for fine magazine copy. 


Our column width has been adjusted so that 
with only a slight change in the screen of half- 


tones (and we will gladly bear any extra ex- 


pense of such mechanical changes) you can 
use exactly the same copy you now use in any 
of the leading magazines. 


Bear in mind that our forms close Saturdays but 
that good position is best assured by having electros 
or mats in our hands Friday night—yes, the night! 
before we go to press. 


We print in our own plant at 22nd and M Sts.. 
Washington, using two sextuple presses at a speed 
low enough to insure good printing. 


The forms of every page are open until 1 P. M. 
_on Saturdays. We are in the mails by 6 P. M. for 
delivery not earlier than Monday. Send for further 
details. 


Let us send you a special advertising issue illus- 
trating the use of magazine as well as newspaper 
copy. 


THE ADVERTISING DEPARTMENT 


New York Office 
SUN BUILDING 


Che States News 


WASHINGTON 


Chicago Office 
30 N. Michigan Ave. 
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REVIVAL ART—RELIEF PROVID 


pace 13 


NEEDY ARTISTS 


Federal Exhibit to ‘Golden Gate Bridge,’ By Ray Strong | 


Display Some of | 
Their Work | 


Witt 650 works of art produced by! 


eral pay, the National Exhibition re- | 
sulting from the Public Works of Art 
projects holds a preview on April 24 
in the Corcoran Gallery at Washing-' 
ton, opens to the public on April 25, 
and continues through May 20. Un- 
der a total Government appropria- 
tion of $1,408,381, a regiment of 3,521) j 
artists all over the country have! 3 
turned out over 15,000 paintings,! } 
sculptures, sketches and carvings since 
Dec. 9. 4 
The Corcoran Gallery shows the, j 
cream of the output. President and) 4 
Mrs. Roosevelt, together with high gee 
Federal officials, are attending the 4 
preview as guests and sponsors of the! 4 


EEL ALE ALLL AIO 


Originating in the idea of a group! # 
of artists to aid fellow artists out of 3 
employment, the Public Works of Art! % 
plan was furthered especially by) 
Harry L. Hopkins, Civil Works Ad-' 
ministrator; Harold L. Ickes, Secre- | 
tary of the Interior, and head of the, # 
Public Works Administration; and) ; 
Henry W. Morgenthau, Jr., Secretary; = 
of the Treasury. It early had the en-| 


500 unemployed artists on Fed- 


‘Cotton Picking in Georgia,’ By Wenonah Bell American Scene Is | 


e 


Of Paintings 


nical director; Edward Rowan, artist, 
assistant technical director; Ann Cra- 
| ton, assistant technical director; Wil- 
liam J. Johnstone, assistant technical 
director; and Cecil Jones, business 
manager. 


Art and Speed 


But if the artists worked with con-. 
siderable speed to turn out so many 
works in so short a space of time, the | 
administrators of the Government | 
fund also let no grass grow beneath 
itheir feet. Organized under the di- . 
irection of L. W. Robert, Jr., Assistant 
Secretary of the Treasury, with a 
'grant from the Civil Works Adminis- 
tration, on Dec. 8, it employed its first 
‘artist on Dec. 9. | 
| By Dec. 20 there were 736 artists 
and three laborers on its pay roll. On 
Jan. 3, there were 1,444 artists and 
27 laborers; on Feb. 7, 2,204 artists. 
/and 168 laborers. Engaged in a plan; 
‘outlined by the President to enrich re 
the cultural life of the country, the 
_artists did not complain at the wages 
but instead appeared to rejoice at the 


dorsement of the President and the, 
enthusiastic sponsorship of Mrs.| the challenge and did their best. 


as |The heads of the project say that not 

tion emergency relief plans. y helped, out much new 
talent has been brought into the open 

_ A New Movement ‘and many artists have through their 

It formed one of the 400 projects CWA employment found permanent 
started under the Civil Works pro-! jobs. 
gram by Administrator Hopkins. Re- Certainly there is no note of defeat 
ceiving through Secretary Ickes the in the optimistic colors used by these 
money appropriated for Civic Works. artists, who were chosen for their abil- 
Administrator Hopkins set aside part ity and their need of employment by 
of the funds for the employment of'16 regional committees throughout 
artists and the encouragement 0: the country. Scldom do pale, pastel 
American art. ‘tones prevail. The first impression is 

Edward Bruce, the American artist one of cheery, even brilliant, reds, 
and Secretary to the Advisory Com- greens, blues, yellows. The second is 
mittee on Fine Arts to the Treasury—- that a large number of the painters 
where the Public Works of Art proj-| were familiar with city streets. ‘The 
ect has its headquarters—character-| third is that much of the work is a 
izes the plan as “a definite demo-) protest against a machine age, a por- 
cratic patronage of art,” as “the first | trayal of the proletariat in all its un- 
genuinely democratic art movement gainly crowding. An effort at stark 
in history,” an instance where “a great! realism goes into a large proportion of 
Republic has accepted the artist as| the paintings: brutal vigor, with little 
a useful member of society and his softening touch. 
work as a valuable asset to the State.” The Fleet's “Out” 

Given their choice of a medium— li wot we 
ail, water color. pen and ink, clay, and brutality went a 
wood, fresco—and told only to portray 0 fF in one instance. That paint- 
some phase of “the American scene, ing, “The F leet “i in. by Paul CORNS, | 
the artists have portrayed practically 0! New York, was called insulting by) 
every phase the American scene con- N@VY Officials and, on the ground that 


| 
. it represented all the worst and none! $42.50 a week and later $38.25. Class canvas, wood, plaster, or whatever me- stored in the cellar at the Corcoran 
tains. Most of the work upon the walls P B received $26.50. Laborers and mod- dium seemed desirable, is indicated by Gallery are twice as many paintings | 3 
els received around $15. The zeal with, the fact that their work represents as the available walls could accom-| tive charge of the exhibit were Forbes dispensable for the creation of a new ' 
esi tendaeuiatio. enaiite It depicted a crowd of drunken sail-, Which the artists threw themselves at every State in the Union and that, modate, though only the best were' Watson, artist and art critic, as tech-| philosophy or a new civilization.” 


of the Corcoran Gallery has a de. °! the best of the Navy, was refused | 
cidedly modern, and much of it a de- 2 Place on the walls. | 


: ne ors philandering with girls on the 
pod street. Admiral Rodman wrote to Sec- 
artists subsidized by the Government ‘etry of the Navy Swanson: “It rep- 
have, as a rule, found expression resents a most disgraceful, sordid, dis- 
‘through street scenes, industrial reputable, drunken brawl, wherein ap- 
scenes, whirring machinery, crowded P2%ently a number of enlisted men 
subway, Winter and Western land- 27¢ Comsorting with a party of street 
scapes, docks, commercial districts,  W@!¢!S and denizens of the red light 

Stew district.” Thus did art bite the hand 
| that was feeding it. Secretary Swan- 
son considered the painting “right ar- 
asnhington neaaquarters, tistic” but “not true to the Navy.’ 
is “defeat” There are rumors that the picture has 
pirit in this collecion of art. “The been destroyed. Anyway, Henry L. 
artists took Government employment. Roosevelt, the Assistant Secretary of 
as a challenge,” he said, “and accepted the Navy said: “It is out of sight and 
— —_ . will remain out of sight.” 
Sculpture and Murals 
But the Corcoran exhibit contains 
plenty to look at. “Cotton Picking in 
'Georgia,” by Wenonah Bell, catches 
‘the eye. It shows colored workers in 
-a wide, sun-drenched field. “Art 
Beauty Shoppe,” by Isaac Soyer, shows 
the interior of a shop filled with la- 
dies in various stages of shampoo, 
while one lone man waits patiently for 
: his refurbished lady to be released 
real article and from the hands of the beautician. 
the “Gutting Fish,” by V. E. Rann, is a 
very reasonably fine vista of restless ocean, of schoongr 
A deck and of fishermen cleaning the 
priced! day’s haul over a great tub. “Horse 
Show.” by H. Lewis Freund, is—sur- 
prisingly-—a lively scene in a Westérn 
town with two men on prancing steeds 
a ring of onlookers watching the 
| paces. “Golden Gate Bridge,” by Ray 
Strong, is replete with San Francisco 
-atmosphere. and “Subway,” by Lily 
|Fured., is a vivid picture of an under- 
ground train so crowced that sight of 
it rather makes the feet ache. 


There are striking pieces of carv- 
ing; one a statue in wood called 
“Mother and Child.” There’s a plaster 
bust. “Unca’ Sam,” an impassive old 
Indian. There is a memorable “Paul 
Revere,” a painting in portrait style, 
|showing him at his work of silver- 
smith. There are murals, one of ships 
and sails in harbor. | 


OLKES who like an honest 


opportunity of a job which not only 
paid a living wage but enabled them. 


+ Underwood & Underwood. {to beautify public buildings. 
Here are three of the 15,000 paint- A Good Investment 
ings produced by artists paid by In the opinion of Edward Bruce: 
ware cagaaaeaummaaaa CWA as part of its relief program. | “The backers of the project went into . 
ao : These pictures (except “The it with their eyes open. They didn't 


Fleet’s In,”), as well as those expect a hundred per cent quality * * * 


shown on page 1, are among the 
650 on exhibition at Corcoran Art 
Gallery in the Nation's Capital. 
picked for sending fo Washington. artist is going to find that the world 
Perhaps the most remarkable thing has changed for him. While it may, 
about the exhibit is the lack of his- be more difficult for him to sell a 
torical and allegorical subjects. Mod- tenth or a twentieth of the pictures he 
en s Ss used, 1t 1s, going to find : vastly incre e- 
rule, the symbol of machinery. In & mand for his work and the oppor-: 
preponderance of cases there is little | tunity to dispose of a large proportion 
softening of hard outline, perhaps 2° of jt at a reasonable price—which will 
reflection of the grim circumstances | result in a larger income than he 
in which the CWA found many of its’ could possibly receive from casual 
artists. 
Under Treasury Auspices “The influence of this movement on. : 
The exhibit is held under the aus-| the public has, in my belief, vast pos-. 
pices of Secretary of the Treasury sibilities. America’s attitude is chang-. 
Morgenthau, Civil Works Administra-|ing. The great cities and centers may 
tor Hopkins, Assistant Secretary of not see it, but * * * the enthusiasm has ; 
the Treasury L: W. Roberts, Jr.; and spread through the country.** * If 
the Advisory Committee to the Treas- through it there comes a demand for ' 
ury on Fine Arts, the members of a beautiful America, the economic as 
which include Frederic A. Delano, As- well as the spiritual and aesthetic pos- 
sistant Secretary of Agriculture Rex-. sibilities are very great. ' 
ford G. Tugwell, Charles Moore and, “It fits into the New Deal, and gives 
Henry T, Hunt. Among those in ac-{it that idealistic value which is in- 


but this country is going to get a 
/great many works of art of high qual- 
ity which will show the investment 
_ to have been very profitable as well 
as very fine. * * * But the average 


large sales. 


HAT is what drivers say of the New 
Ford V-8 Truck. They know what it 
can do because they have driven it on all 
kinds of roads. Taken it up hills with a full 
load. Watched how it comes through when 
the going gets tough. 

“It has the stuff to do more than it’s sup- 
posed to do,” they’ll tell you. “Extra power 
to tackle the hard jobs. Extra strength to 


All of it, the “American scene.” In, 
every case, the art produced on Gov- 
a true Kentucky bourbon, bottled ernment money becomes the property 
from the barrel, that sells for a - ‘of the Government. It will be dis- 
_ mighty reasonable price. i tributed among public offices, build- 
| ings and schools. Some of the 1,000 or 
'so paintings shipped to the Corcoran 
‘exhibit and excluded for lack of wall 
‘Space have already been placed in 
Government offices and hospitals. 

More Money Obtained 

Not all the 3,521 artists were at work 
simultaneously but around 2,600 were 
at work and on salary ata time. Of 
these, some 200 have gone into more 
or less permanent jobs, obtained 
through their Government product. 

After April 28. no more Government 
money is available for the Public Art 
project, except in the case of the ex: 
ecutive offices which plan to close 
‘June 15. The original fund of one 
million dollars was augmented, at the 
request of the committee, by another 
$400,000, so that instead of ending on 
Feb. 15, according to the origina! 


straight whiskey Uught to find 
out about Crab Orchard. Here's 


If you've shied at the high prices 
asked for some straight whiskies, 
ask for Crab Orchard — the price 
will surprise you. No artificial 
coloring, no synthetic aging. 

ACCEPT NO SUBSTITUTES 
Tae AMERICAN MEDICINAL 

COMPANY, INC 


Louisville, Ky. Baltimore 
New York Chicago San Francisco 


| 


take a beating day after day. You know 
you’re driving a real truck when you drive 
this Ford V-8.” 

Take the experience of drivers — check up 
actual cost records— put the New Ford V-8 
Truck through every test you know and 
you'll find that it is the truck for your 
business. 

It proved what it could do in 1933 and 
we've put still greater ruggedness, reliability 
and efficiency into it for 1934. This New Ford 
V-8 Truck is the sturdiest truck that Ford 
has ever built—and the most economical. 
Dynamometer tests show that the Ford V-8 
engine delivers a greater output of horse- 
power per gallon of fuel than any Ford 
truck engine ever built. 

Here are some of the important features 
of the New Ford V-8 Truck. New full 


STRAIGHT KENTUCKY 


schedule, the art work continued into 


April. 
WHISKEY When selected by the 16 regional 
; committees. the artists were divided 
STRAIGHT AS A STRING \) into two classes in accordance with 


| their ability. Class A at first received. 


wee 


floating rear axle. New copper lead con- 
necting-rod bearings. New truck-type cylin- 


der heads, with newly designed combustion 


chambers. New dual carburetion. New water- 
line thermostats. New distinctive appearance. 
Reliable clutch. Safe, effective brakes. 

We invite you to see this New Ford V-8 
Truck at the showrooms of the nearest Ford 
dealer and let him show you how and why it 
can save you money on every hauling and 
delivery job. 


FORD TRU 


THREE DIFFERENT WHEELBASES 


and a body style for practically every type of 
hauling and delivery 


V-8 TRUCK CHASSIS 


V-8 TRUCK CHASSIS 


V-8 COMMERCIAL CAR CHASSIS 
Prices on Ford V-8 units complete with bodies 
are proportionately low 
(All prices f. 0. b, Detroit. 131%” and 157” truck 
chassis prices include front fenders, running boards, 
bumper, § wheels, 4 tires, spare tire carrier, complete 
instrument panel and cowl assembly, electrical system 
including lamps, coincidental lock, tools and fuel tank.) 


A | 
9 9 
The Fleet’s In,’ By Paul Cadmus (Banned by Navy Dept.) 
| 
2G? 
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FINANCE 


Planning the Country's Future— 


New Experiment in Government 


Colonization of Farmers, Subsistence Home- 


steads and Slum Clearance Among Pro}- 
ects Getting Under Way 


[Continued on Page 2.] 
They hold the special interest of , 


Mrs. Roosevelt. 

While only $25,000,000 is available 
for this experiment, there already 
have been requests from communi- 
ties in this country for a total of 
four and a half billion dollars. 
M. L. Wilson, director of subsistence 
homesteads, advises that $750,000,000 
of these requests are worthy of at- 
tention if the Government cares to 
expand its activity. 

Selected Families 


What is involved in this: 

First, a decision by the Govern- 
ment that it can show the way for 
betterment of living conditions in a 
rural area, a city, or a depressed 
mining community. Then the pur- 
chase of a tract of land at low cost. 
This tract is divided into plots of 
from two to five acres each. Homes. 
are built, with the complete unit 
costing from $2,000 to $3,000, de- 
pending on the part of the country. 

Families found to be fitted for the 
experiment then are settled in these 
homestead on a sale basis, with pay- 
ments spread over a period up to 20 
years. Some of the homesteads are 
located near mines, with the home- 
steaders able to make some money 
each year in the mines. Others are 
located near factories which pro- 
vide part-time work. Others are 
near forests which provide a cash 
income part of the year. 


Said Dr. Tugwell of these projects: 


“Our subsistence homsteads will 

provide some exceedingly useful ex- 
periments; the proportion of our 
population which likes to lead semi- 
independent lives, with some acres 
to guarantee their owr. subsistence, 
and with supplementary opportuni- 
ties for income from industry, may 
-be largeer than we suspect. 
“ “As a whole, however, I am in- 
clined to believe that such settle- 
ments will function merely as small 
eddies of retreat for exceptional 
persons; and that the greater part 
of our population will prefer to live 
and work in the more active and 
vigorous main stream of a highly 
complex civilization.” 


Colonization Plans 


In line with the subsistence home- 
steads are the colonization plans of 
the Federal Emergency Relief Cor- 
poration. These are built on the 
same principle as the homesteads 
and are intended to take care of 
large numbers of destitute farm 
families who now are on the relief 
rolls. They involve large expendi- 
tures—as much as $250,000,000—and 
are designed directly as relief and 
rehabilitation measures, rather than 
as model projects. 

Slum clearance, to start within a 
few days on two projects in Atlanta, 
Ga., is directly a city development. 
It is intended as a recovery rather 
than a relief measure, by giving jobs 
and putting money into circulation. 

Housing and slum clearance have 
been practiced by central govern- 
ments in Europe for many years. 
Available in this country now, out 
of Public Works Administration 
money, is a fund of $123,000,000 for 
model projects. The Atlanta enter- 
prise is to cost $5,000,000. Many 
other cities are on the verge of 
starting developments of this kind. 

President Interested 

Dr. O. M. W. Sprague, opponent of 
inflation, and former special Treas- 
ury adviser on money, has urged 
vast housing projects as a means of 


reviving industry and hurrying the 
move toward recovery. 

President Roosevelt personally is 
much interested in housing projects. 
He has pointed out, howeyer, that 
development in this country on a 
broad scale has been held up by the 
tendency of landowners to demand 
higher prices for their property 
whenever they learn that housing 
development, with Government help, 
is in contemplation. Low land costs 
are needed to insure low rentals. 

Biggest and most significant of all 
the land planning programs, in the 
eyes of Mr. Roosevelt, is the Ten- 
nessee Valley Authority. Spring 
finds this new Government agency 
pushing the construction of power- 
production projects, preparing to 
distribute electricity from its plants, 
and hurrying surveys for many 
planned enterprises that are counted 


on to help remake the economic life 


of the area. 


Others Want Aid 

Cheap power, model communities, 
large-scale zoning, soil erosion 
checks, reforestation, flood control, 
and many other objectives are be- 
fore the planners in this area. Be- 
ing established are cooperative 
stores, retail outlets for the sale of 
cheap electrical appliances and 
other experiments. 

Watching the events in that val- 
ley, the other river valleys of the 
country have come forward with de- 
mands that they be given similar 
programs by the Federal Govérn- 
ment. A committee selected by the 
President now is giving. study to na- 
tional planning. 

Another phase of land planning 
is just in the midst of congressional 
attention. 


Control of Grazing 

This is the effort to place 173,000,- 
000 acres of Federal lands in the 
West under strict control, so that 
their use for grazing may be regu- 
lated. Also involved is a check to 
homesteading, which has been one 
of the characteristics of the coun- 
try’s developments in the past. 

With approval of this bill, which 
carries President Roosevelt’s sup- 
port, would come recognition that 


the Nation’s last frontier had dis- 


appeared. Only the best of the 
lands then would be open to set- 
tlers. Rules for grazing would halt 
what western Congressmen claim 
to be destruction of a whole empire 
of land by herds of sheep that root 
up the grass and help turn the area 
into desert. 

This bill has passed the House. 
Whether it will get tied up in a 
Senate jam remains uncertain. 


Land planning, in any event, plays . 


a big part in the New Deal program. 
The part that: the Federal Govern- 
ment will play in dealing with land 
in the future, under the principles 
now prevailing, is made clear by Dr. 
Tugwell. On this matter he says: 
Two Main Functions 

“The Federal Government will, I 
believe, perform two functions with 
respect to our land in the future. 
It will directly hold and administer, 
as public forests, parks, game pre- 
serves, grazing ranges, recreation 
centers and the like, all areas which 
cannot at the time be effectively op- 
erated under private ownership. 
And, it will control the private use 
of areas held by individuals to what- 
ever extent is found necessary for 
continuous productiv- 
ty ” 


| 
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WEEKLY INDICATORS OF CURRENT BUSINESS 


Charts Preparec by Department of Commerce of United States Government 
index Numbers Weekly Average for Years 1923-1925, Inclusive, 100 


LEGEND 


BUSINESS ACTIVITY DECLINES 
JAM) FEB.| MAR.| APR] MAY |JUNE [JULY] AUG.| SEPT./OCT. | NOV.) DEC. 


80 
10 


60 


14 show improvement. 


50 ial 
|B gp seceanagy in composite business index for week ended April 7 carried 
figure down to level of early March. Recessions in electric power out- 


put, cotton forwardings, car loadings and coal production were chief fac- 
tors contributing to declne. Statistics available covering week ended April 
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STEEL PRODUCTION VERY ACTIVE 


100 
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60° 


40 
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20 
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RODUCTION of steel ingots resumed uptrend in week as demand be- 
came heavier stimulated by buyers placing orders before April 10 
when higher prices went into effect. 
to highest level since August last year. 


Sharp increase in output sent index 


+ 


CARLOADINGS SUFFER MARKED DROP 


80 


20 


( 


following price increases. | 


‘ARLOADINGS of revenue freight for week ended April 7 (latest shown 
4 on chart) were 50,556 cars leSs than in week before. 
was to be expected but recession was mostly due to lessened coal traffic 


Seasonal decline 


STOCK PRICES STILL RISING 


150 


100 


50 


are issued by the Bureau of 


nrerce. 


by the railroad company, a Member of the 


grocer and bring a suit against the rail- 
road company and recover damages. 

Mr. BORAH. Of course, illustrations 
can be given, but I ask this simple ques-, 
tion of the Senator from Kentucky. If 


SHOULD MEMBER OF CONGRESS 


CARRY ON A LAW PRACTICE? 


[Continued from Page 5.] 


year from a railroad company, 
feel that he was prepared. as a repre- 
| sentative of the public, to sit in matters. 
| of legislation which would affect that | 
railroad? 

Mr. BARKLEY. I would not feel that 
r could, and I would not do it. If I rep- 
resented a railroad company on any such! 


HE charts of “Weekly Business Indicators” 


Domestic Commerce of the Department of Com- 
To simplify comparison between busi- 
ness indicators and to compare statistical series 
which are expressed in different units, the 
Bureau has calculated the statistics in terms of 


tucky shipped a carload of goods through | 
Louisiana, and those goods were damaged | 


| Proposed Security Issues 


Senate could not represent the wholesale | 


he were drawing a salary of $20,000 a. 


would he | 


JAN. | MAR. | APR.| MAY | UNE sePr. | oct.| Nov] DEC. 
ee on stock exchange was checked in volume during week as mar- 
ket awaited possible developments on President’s return from vaca- 
tion. 
before. 


Total volume 6,826 thousand shares against 7,249 thousand week 
Average price, however, advanced to $92.68 from $91.30. 


1933 | 34 | 


AUTO OUTPUT INCREASING 


JAN. | FEB. MAR. MAY|JUNE |JULY | AUG SEPT. OCT. | NOV.) DEC. 
160 | 


100} 
a 


40 
i pasos labor troubles output of automobiles in week rose to 91,224 units 
against 89,722 in previous week and 45,892 in same week last year. 
Thirteen producers showed increased production with one reporting a de- 
cline according to Cram’s Reports. 


MUCH LESS SOFT COAL MINED 
80 k— 


60 
40 
20 
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RODUCTION of soft coal for week of April 7 (latest shown on chart) 

dropped sharply, daily average being 1,048 thousand tons against 1,534 
thousand in week before. Recession in part seasonal. Production continue 
much heavier than in last two years. 


WHOLESALE COMMODITY PRICES LOWER 


40 


EEE prices declined for fourth consecutive week in period ended 

4 April 13, index falling to 73.4 from 75.5 in week before. This contrasts 
with recovery high of 74.6 on March 16 and with average of 57.2 in April 
1, 1933. Irving Fisher data. — 


+ 
BOND PRICES AT HIGHER LEVEL 


120f 
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60 


| 
JAN. | FEB.| MAR | APR.| MAY |JUNE |JULY]| AUG.} SEPT. | OCT.| NOV.] DEC. 
PWARD swing in government issues in bond market continued during 
' week and some reached new high levels for 1934. Composite price of 
40 corporate issues rose to $94.53 from $93.42 in week before. Total volume 
of trading was $919,000,000 par value; $80,000,000 in previous week. * 


“index numbers,” using 


Foreign and 


base period the weekly average of each series 
for the years 1923-1925 except where otherwise 
indicated. The weekly average for this period is 
expressed as 100 on the charts and the value for 
each week is calculated as a percentage of this 
average. Thus, when the item for any particu- 


for convenience as @ lar week is greater than the average for the 


years 1923-1925, it is expressed as an index 
number of more than 100; if the value is less 
than the average the index number is less than 
100. Actual week for all items does not always 
end on same day. Latest data plotted on chart 
for week ended April 14, where available. 


A stock and 40,000 shares Class B stock of an 
aggregate market value of $70.000. Based on 
an exchange of stock of the old company on 
the basis of one share of old Class A for 
two of the new company Class A, and share | 


The Federal Trade Commission during | 
‘the week announced the registration of | 
the following securities under the Securi- | 


‘ties Act of 1933. Ordinarily these issues | BONDHOLDERS’ COMMITTEE, MERCANTILE 


may be sold to the public 20 days after 
filing, unless subject to a Commission | 


stop-order. The registration follows: | 
| April 20 | 
‘COLUMBIA MINING CORPORATION OF | 

AMERICA, Wilmington, l A Delaware 


corporation proposing to engage in mining | 
gold. copper and other metals, particularly 
to develop and mine for gold on the Colum- 
| bian & Outlet Mining Claim, Siskiyou 
Beamer, California. The company proposes 
| to issue $30,000 common stock, the proceeds | 
to be used for purchase of land, ccnstruc- | 


for share in Class B stock, the company ex-. 
pects to organize a new company having an | 
authorized capital of 150,000 shares Class A 
stock and 40,000 shares Class B stock of 
which 80,000 shares Class A and al! Class B 
will be available for exchange under the re- 
organization plan. This leaves a balance of 
70,000 sharés of Class A stock and any Class 
not required for consumption of the plan, 
to be reserved for future financing. The re- 


price of $1 a share. Among officers are:. 
Emil Helekal, president; and J. W. Date. 
secretary-treasurer, both of Cordova. 


ARCADE REALTY CORPORATION, FIRST 
MORTGAGE 5! PER CENT SINKING FUND | 
GOLD BONDS (2- 822), 15 Broad Street, New 
York City, calling for deposit of the bonds 


per airplane 
Under changed corporate names. 
ently all but three of the companies whose 
contracts were canceled entered into the 
competition for new contrac\s. 


body Coal Co.., 
ing. 
mines in Illinois, 1 in Indiana, 1 in Okla- 
homa, and 2 in 
output of around 10 million tons. 


20 voted full power for 
quiry into public utilities, as requested oy 


Bids on Air Mail: 


New Proposals 


Below Old Rates 


Prices Range From 17!/ to 


40 Cents for Each Mile in 
Tenders Submitted to Post 
Office Department 


Air mail in the future will be carried 


at rates far bélow those ever paid beforé. 
This has been revealed by the Post Office 
Department's opening of bids, 


April 19, 


|for operation of 21 mail routes for a 
minimum period of three months. 


Bids ranging from 17's cents to 40 cents 
mile have been submitted. 
appar= 


In all 45 bids were submitted. Two 


bids were thrown out; one because it pro- 
posed to carry 
line and 
accompanied by a bond. 


mail on a nonexistent air 
the other because it was not 


Post Office Department officials and 


representatives of the Justice Department 
are examining the bids to ascertain if 
the companies submitting them have been 
|reorganized according 
|demands and if they are capable.of car- 
Tying out their contracts. Contracts are 
‘to be awarded during the next few days, 
‘it has been announced, with the prospect 
that the mail will be carried by private 
concerns within the next 


to governmental 


30 days. 
No permanent settlement of the air- 


'mail situation seems likely before the next 
session of Congress. 
: | week made this increasingly clear. 


Events of the past 


A step in the direction of a solution to 


the tangle was taken April 18, when the 
House Post Office Committee voted to re- 
port a new bill to permit the Post Office 
Department to grant contracts for as long 
as one year by competitive bidding, and 
to provide for the creation of a commis- 
sion to work out a broad aviation policy 
‘after a study of the general air situation, 
as suggested by the President. 


The President's decision was announced 


in a, White House statement April 16, 

after. Mr. Roosevelt had conferred with 
Senate and House leaders most concerned 
aviation legislation. 
| was reported out of the House Post Office 
| Committee April 20, and likely will come 
‘to a vote April 24. 
revised McKellar-Black Senate bill in that 
‘it does not require reorganization of exist- 
ing companies before temporary contracts 
be let. 


The bill itself 


It differs from the 


Four suits filed in the District of Colum- 


bia Supreme Court against the Postmaster 
General by former holders of air mail con- 
tracts, 
agreements, 
opening of the new mail bids received April 
20. The suits were brought against Mr. 
| Farley personally. 

filed within 20 days. 


to force restoration of the old 
did not interfere with the 


An answer must be 


Effect on Power Cost 


Of High Priced Coal 


Insull Utilities’ Purchases From 


Subsidary Investigated 


To many a gas and power utility, the 


price it pays for coal is an important item 
in its expense sheet. 
mission hearing, April 20, 
inquiry, 
that Insull-controllec utilities bought coal 
.from a coal company they controlled at 
.a higher price than they could have 
-bought it in the oven market. 


At a Trade Com- 
in its utility 
Examiner John H. Bass testified 


the Pea- 
were gone into at the hear- 
It was shown that in 1932 it had 20 


Affairs of the coal company, 


Kentucky, with a total 


Examiner Bass testifie? that coal rates 


undoubtedly are reflected in rates which 
ccnsumers pay for electricity. 
that the utilities’ contracts with the coal 
company were on a cost plus basis and in- 
cluded 8 cents per ton charge for ade 
ministrative services, 
body company profit. 


He added 


15 cents for Pea- 


The Commission has been informed that 


the Illincis Commerce Commission is in- 
vestigating these contracts. 


The New York State Senate on April 
a sweeping in- 


in the amount of $3,693,200. Mercantile Ar- 
cade Realty Corporation owned and  <per- 
ated a store and ‘office building in Los An- 
geles, Calif. In additicn to the above named 


bond issue, the funded debt is listed also at. 


$991,500 General Mortgage 6'» Per Cent Sink- 
ing Fund Gold Bonds outstanding. The 
committee consists of William Buchsbaum, 
70 Pine Street, New York; William B. Klee, 
Pittsburgh; Homer Reed. Jr., Philadelphia. 
and L. A. Mahoney, New York. The company 


BONDHOLDERS’ 


crganization plan contemplates elimination 


of a deficit in the Class A fund and of the ' 


restrictions on the payment of dividends. 
also the reduction of corporate expenses and 
taxes. Directors of the company are: Fred- 
erick Peirec, Frederick A. McCord. William 
DeCou, Jr.. John L. Hugg. and B. S. Hawk. 
all of Philadelphia. 


PROTECTIVE COMMITTEE 
OF ALAMEDA FARMS CO. SIX PER CENT 


Governor Lehman. 
is voted for 


The sum of $250.000 
the investigati ne committee. 


known as “Sutter Buttes Land Co.” and to 
have an authorized capital of 110.000 divided 
into 110,000 shares of a par value of $1 each. 
Members of the protective committee are: 
Frank J. Campbell. John L. Lilienthal, and 
Raymond F. Gill. all of San Francisco. 


GOLD BONDS, 351 California St.. San Fran- 
cisco, calling for deposits of $1.500.000 of the 
above issue of this farms company owning 
a tract of farming land in Sutter County, 
California, consisting of approximately 10.- 
294 acres lying along the east side of the 
Sacremento River about twenty miles from 
Marysville. Its business is to lease and seil 
this land. The company has outstanding. 
besides the above mentioned bonds, an issue 
of Collateral Trust Convertible Secured 7 
Per Cent Gold Bonds. both of which issurcs 


DURANGO GOLD, INC., Durango. Colo. A Del- 
aware corporation proposing to issue $70.- 
000 common stock. the proceeds to be used 
for organization expenses such as payments 
due under bond and lease, for driving tun- 
ne!s and other mining development and for 
a concentration and flotation mill. Stock is 
expected to be sold at $1 2 share of which 
the underwriter. W. M. Harvey of New York 
City will receive 35 per cent or 35 cents a 
share. Among cfficers are: T. L. Freeman, 
president: Walter Fveleth, secretary, and J. 


is said to have defaulted on June 1, 1933. 
and December 1, 1933. in its interest on the 
above bonds. A reorganization of the *ap- 
ital structure is contemplated. 


NATIONAL MONTHLY INCOME SHARES, 
INC., Chrysler Building, New York City. A 
Delaware corporation organized Feb. 26, 1934. ; 
to deal in sceurities, proposing to issue 5,-) 
000.000 Class A shares of the par value of 25 
cents each, or an aggregate of $1,250,000. The | 
issue is being filed for registration at $1 a 


retainer and were elected to the United 
States Senate, I would resign my attor- 
neyship with the railroad company. 

Mr. LONG. That is already prohibited | 
by law. We have a law which prohibits 
a Congressman from appearing and prac- 
ticing before bureaus or Government de~ | 
partments. 


was drawn in that way for the — 
that matters of that kind are constantly 
coming before the Senate for considera- 
tion and legislation. I am simply pro- 
hibiting by the terms of this bill those 
professional relationships which relate to 
matters about which we may be called 
upon to legislate. 

Mr. CLARK. The Senator will recall 


' gome great railroad company, and a ques- 
‘tion affecting that railroad company 
comes before the United States Senate, 
the railroad company, through its repre- 
sentativese, does not approach the Senator 
more as a Client to a lawyer than as to 
a United States Senator representing the 
whole people. I sincerely believe that 
Senators ought not to be allowed to prac- 


tion. and other organization expenses. Com- | 
pany expects to sell stock at $1 a share, less | 
a coinmission of 20 per cent. The ‘total com- 
mission expected to be paid is $6,000; the. 
net receipts from the sale of the issue, $24,- 

000. Among officers are: Forrest G. Han- 
sen, Los Angeles. president; Albert W. Tyt- 
ler. Jr., Kansas City, Mo., vice president; and 
William H. T. Gasaway, Lawrence, Kan., sec- | 
retary-treasurer, 


/ALASKAN MAYFIELD MINES, INC., Cordova. | 


are in default. The committee reports that C. Campbell, treasurer, all of New York City. 
tice law, sc I answer the Senator's ques- | that on Saturday last we agreed to a con- On Reducing Salaries Alaska. An Alaskan corporation ‘propesing share, making a total offering of $5.000,000.' the company’s income for the Inst severe! UNION PEPOSIT.CO., Denver. An investment 
: n ne ge to issue ¢280.055 common stock, the proceeds Proceeds will be used for cr;anization ex- vears has been insufficient to ide fer , 
tion by saying that the analogy which he/| ference report on a bill which declares that to be used for eompany purposes. Organ-) penses and other company purposes. Con- tax and financial obligations ng 
draws between raising cotton and prac-| every man engaged in the growing of cot The point I am making is this: we| ized February 10, 1933, the company isin the| tinental Securities Corporation, Chrysler; funded debt and capitalization {s as fol- 


ticing law is not very good ton is engaged in interstate commerce. business of acquiring mining claims and ex- Building. New York. has the sole distribu- | attached $0 ence UR & Stuer: OS ove 


ae | : lows: First mortgage bends, $792.000: col- 000.000. Among officers are: P. H. Troute 
Defends Lawyers’ Rights be absolutely impossible to conceive of any P | commission of 25 per cent from the sale! writer is to be ten per cent. acecrding to the! is “contemplated, compa av to be and E. J. Campen, secretary, 
Mr. BONE ( tive would be entitled to handle. ment 0 e United states ' bs | Pusinelit. president; Arthur T. Andrian, vice 
r. Dem.), of Wash. I wonder and represent a client for any compensa-,I would have gone around to get it my-;| President, and Lacy L. Bright, 


secretary- | 
whether a railroad company seeking a 


.$pecial privilege would be any less likely 
‘to come to me and ask for favors if I were 


treasurer, all of New York. 


AMERICAN 
falo. A 


tion. 
My friend from Idaho wants to do more 


FOREIGN EXCHANGE QUOTATIONS 


The Federal! Reserve Board announces that the ncon buving rates in New York City 


‘self. I would not have been nearly as 
,meticulecus as my friend from Idaho was. 


Corporations, Legislation | BOY RECREATIONS, LTD., Buf- 
ew 


| , 
; ined 
things. He wants to reduce the salaries of | York corporaticn orzanizcd for cable transfers payable in foreign currencies were fcllows: ‘The Board umes 
: ) : : ver First, however, he wants to cut the! March1!1, 1934. to operate a summer camp fer as Ic S: e ard ass 
Mr. BORAH. This bill would not ;|Senators, to start with. If we had not | boys, proposing to issue $20.000 8 per cent responsibility as to the accuracy the-rates quoted ) 
: ng oe a inauce avec inhibit the practice of law, outside of worked pretty hard, I do not think we Salaries. That is No. 1. | cumulative preferred stcck, the proceeds 19 | Apri! 12 April 13. Avril 14. April 16 April 17. April 18 
those instances and cases where the mat- | would have gotten our salaries back to Mr. BORAH. I am not advocating the | 1266 *84.2325 *34.33233 *34.2300 
me wou a wo Vv essary fer a camy 209 Australia (mound) 1 *410.25 *408.791 
vote in this body, not that I ters involved might come before the Con- , $9,500. The Senator from Idaho first pequetion of salaries, except the reduc-| boys. A commission of 10 per cent is ex- Austria (schilling, 
gress of the United States, such as mat- would cut the salaries, and he would take |, which should take place by reason| ected to be paid for sale to the under- Belgium (beigar 23.4153 23.2761 3.5895 23.3569 233800 23.3711 
particular profession, ters relative to interstate commerce. his cut along with the rest. I honor him p y writer, E. P. Gage & Co., of Jacksonville, Brazil (milrets) 5570 8.5580 8.5532 8.5978 8.6575 *8 6603 
I agree with the Senator from Louisiana would not prohibit a Member of Congress | ‘for taking that position. He would not of this depression. I thought it was Seek, wil the \underwriver 3250 *1.3250 *1.3250 #12250 
$ share; to ublic at a share, ©.1432 190.1197 100 9295 100.3203 00.117 
Long). man. ant practicing law in all other respects. |even take the raise for awhile, I under- proper for us tc bear, our proportion of the} according to the registration statement. Chile *10 2600 19.2600 *10.2600 *10.2600 *10.2400 
no should Mr. BARKLEY (Dem.), of Ky. As I stand, after it was voted. If I had voted cut; that is all. I am not asking for a officers are: W. McElroy, 34.7812 40496 24 FANG FANG 3281 34 3750 
my to understand the language of the bill, if a against it and it had been raised, you general reduction of salaries, as a per- MeBirey. | "INNS 
a living for my family in a legitimate wholesale grocer doing business in Ken- | | would not have seen me waiting around; manent Bacup cy. alo. Czechoslovakia tkoruna) ........ 4 1621 2160) 6 .1AD5 11°90 4.1603 4.1603 
activity. I know of no reason why a poor 22.0616 23.0116 23.0241 "29176 23.0966 22.91 
man should be excluded from this body LIMITED BANCSHARES, INC., 32 Broadway, 516.3500 15.1563 S15 4436 515.5583 515.1083 513-3583 
New York City. A Maryland ccrporation or- EUMANG (MATERA) dd 2 2710 2.2712 
and the instrument by which he lives|Condition of Treasury Da by Day as Shown in Condensed Form | York City. A Maryland corporation of | (frame) 
stricken from his hands. April 13 April 14 April 16 April 17 April 1g | Ment trust business “restricted to stocks of Germany (reichsmark) 39 $ 395092 395184 394630 394207 39.4072 
making a living without accepting fees | internal revenue ........ 4,082,650.85 3,124,691.62 1,521 979.11 4.498.283.27 2.210.381.19 4.286.773.93 e proposing to issue Hungary (pengo) ................. “204730 204770 #996750 *296875  *29:7000 
from those who have business with the; Processing tax on farm products...... 568.770 0 478.475.5 831,852.11 224.490.23 83.261 .26 2 04 O00 shares participating © per cent CUMU- India (rupee) ........ceccceeeeees 38.8359 38.8020 38.7625 38.7350 38.7460 38.6531 
f j 88%.874.80 915.446.53 847.191 62 962,191.78 593.070 99 507.976 73 lative stock at an estimated maximum of- fraly (lira) ...................... 5710 Q 8 £411 85313 8 5246 
Congress of the United States or I would | receipts... 386,732 €2 137.887 95 64,444.62 173.357 61 302.463.95 167,601.33 fering price of $250,000. the proceeds to be Japan (ven) 222965 «80247509240 30.2450 
go home and resign and represent them | Trust and contributed funds and in- used for purchase of bank stocks and de- Mexico (peso) ............eeeee: 27.7160 277160 277160 277250 27 7250 27 7253 
as a private citizen. crement on 435,719 96 591.858 .95 465.445.35 1.595.765.99 743,095.56 672,789 22 fraying organization expenses. The under- Netherlands (florin) .............. 67.6823 67.6735 676985 67.5721 7.6966 67.7461 
Mr. BONE. May I suggest to the Se 10,.135.000.00 860,340.00 25.000.00 988, 206,547.50 12.927.760.00 138.583,740.00 writer, J. Frank Brooks & Co., Inc., 32 New Zealand (pound) ............ 4121666. 411.5000 411.5070 *411.4583 #411 2333 *409.8750 
LO the Sena | previous day .....- 4.659,652.681.74  4,660,051,620.32  4.650.767.44479  4,640.364.829.81 4,581.983.595.10 Broadway, New York City, is to receive com- Norway (krone) 25.9391 258391 258933 238684 25.8827 25.8783 
tor from Kentucky that the bill provides missions of 25, 37!2 and 50 cents a share de- Poland (zloty) 18.9260 18 8075 18 8900 18 9000 18.8500 18.8783 
that no Member of Congress can take a $4,676,852 832.18 $4,666.682,203.57 $4,655.042, $5.637,305.619.88 $4,599.361.342.75 $4,643,853 453.63 | pending Portugal +7298 47127 712 47125 4.5937 4.6995 
case in which interstate commerce is in-'| “Separtirental $1,203,200.33 $816,569.66 $755 750.52 $1.224,656.81 $1,406,482.85 $1.790.031.52. Bronks. president, and J. Frank Brooks, sec- Spain (peseta) 126733 «1266892 «196785 «13.6829 13 6864 13 8665 
volved? It might have no bearing what- | interest 244,410.82 249,072.01 126.721 07 5,031,212.27 67.372,104.21 20.930.501.11 retary-treasurer, both or New York. 62.4375 893750 603!25 603125 693125 60.1250 
ever on legislation AML Other 5.842 .815.17 3.440.817 80 4.085.032 84 4.370,526.59 4.022.535.84 3.342.038.60 236225 26563 265780 26.5730 265609 26.4554 
7.268.778 47 19.149.559.76 7 681 656.51 11,670,594 49 2.556.730.29 6.060.676.78 PENNSYLV ANIA INV ESTING CO., 225 So. th 32.3307 32 32 7914 32.3F49 32.3619 32.3689 
Mr. BORAH. The bill would prohibit a Truct’ and contributed funds 935,013.07 458,360.50 418.005.90 516,234.12 223.266 36 1,089.945 27. Fifteenth Street, Philadelphia. covering South Africa (pOUNG) | *509.2509  *507.3750 
United States Senator acting for corpoO-, Public debt 1,210, 994. 00 802.379 1.610,623.75 924,898.25 135.650.754.50 reorganization plan the soliciting of de- Uruguay (peso) 4966 *B9.4966 $166 4N66 *80.2733 
rations or associations or persons engaged | Balance today 4,660,051,620.32  4.650.767.444.7 4.€40,364 82981 4. 497 '845.124.95  4.474.979,505 Yugoslavia (dinar) ..... "2.2710 2.2637 2.265 2.2616 2.2583 2.2600 
in interstate commerce, it is true, and it} otal ......cccccceccccccecccceseevesees $4,676,852,832.18 $4,666,682,203.57 $4,655,042,619.50 " $5,637,305,619.88 $4,599,361,342.75 $4,643,853,453.63' deposited securities, on 40,000 shares Class *Nominal. 
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BANKING 15 


Stock Regulation: | Where Government 
Stumbling Blocks —~“oney Goes— 


‘Fourth Liberty Loan Payments 


To Legislation —Sharp Drop in Emer. 


gency Unit Spending 


Compromise by Barter of OVERNMENT spent $472,000,000 in the | 


week ended April 18, setting a record 
for recent months. 


Treasury Department 


Dif- 
Con- 


Senate and House 
ferences Suggested; 
trol Agency in Issue 


reports show, 


tures which were to inflate purchasing 
|power. The emergency expenditures, in 
For two radical differences of opinion fact fey off last week to about one-third 
the Senate and House, last week, found ; of their usual size. 


One single. comprehensive solution. | Retirement of maturing Treasury bonds 


howeve., that hardly a tenth of the $472.- 
000,000 went for the emergency expendi-— 


on 


The following address was made by 
Dr. Rexford Guy Tugwell before the 
American Society of Newspaper Ed- 
itors, meeting in Washington, April 
21. Dr. Tugwell is Assistant Secre- 
tary of Agriculture. He is an orig- 
inal member of the “brain trust” that 
advised President Roosevelt during 


'thev are those who have greatly benefited | 


to permit it. 


| 


Democracy as the Goal 


from the subdjection of man to things. 


The beneficiaries of private industrial name is appropriate, 


for it is not in the nature of Americans 


illustration of the confusion of thought | many people, 
into which we fall im trying to sort out 


New DEAL AS ‘BRAIN TRUST’ SEES IT 
Dr. Tugwell Speaks His Mind --- More Liberty Under a Wedeused 


system. It is not laissez-faire, but neither | the experimental nature of its approach 
is it anything else for which a doctrinal | to and its handling of problems. 
Curiously enough, | work if democracy is workable and if ex- 
regimentation cannot prevail, of course, this stubborn unwillingness of such prac- | periments can really be carried on. It 
tical devices as these to accommodate | ought to be obvious that a certain at- 
But it offers an excellent |themselves to literary terms infuriates| mosphere is important to these processes 
—not one which is friendly to what is 


Why President 
Opposes Plan to 
Purchase Silver 


Doubts Effect in Raising 
Prices: Unknown Quan- 
tity of Metal Adds to Dif- 
ficulty, in His View 


It can 


For the United States to start buying 
50,000,800 ounces of silver a month in 
order to raise its price might be like a 


| “Why don't you come out,” they say,/ Gone, necessarily, but one which is not 
those purposes and plans which we shall «gng admit that this is socialism or fas- |59 Unfriendly as to confuse all the issues 

ultimately want from those which we! cism or communism—or something?” 20d to misrepresent all the results. 

shall ultimately reject. sympathize with this impulse because it 
But the social movement by which new |is a highly academic one, and, as you 

accommodations to the requirements of | know, I am a professor. But I can’t agree 


Working seperately on proposed bills for | W488 the cause for the Treasury's large | 


: outlays. Last October the Treasury called | 
the control of stock exchanges, the Senate | for redemption on April 15 of $1,875,000.- 
Banking and Currancy Committee and | 0090 worth of Fourth Liberty Loan bonds. 
the House Interstate Commerce Commit- | ‘nce that time the Treasury has refunded 
tee fell into serious disagreement over bOut $1,600,000,000 worth of the called 
two questions: Who should regulate the bonds into new bonds, but approximately 
exchanges, and how should speculative $00,000,000 of the bonds remained out- 
credit be controlled? Standing and had to be paid off in cash. 

The single solution which. would settle | 


the 1932 Presidential campaign. His 
views recently have been the object 
of attention by those who oppose the 
present policies of the National Gov- 
ernment. In this address, which ap- 
pears in part, the speaker outlines the 
philosophy that ts governing the New 
Deal. 


It is an honor to have the opportunity 


man trying to bail out the ocean with & 

bucket. 

‘ This is the view expressed by President 

Essential Features : ‘Roosevelt last week aS Members of Con- 
| pres j farious silver measures, 

Of the New Policies heavy Treasury 

‘industrial life have been made cannot be that national policies ought to be shaped A servile press which repres pencen a 

ri presented the’ purchases of silver. 
undone. The abuses which they sought’ with reference to any dogma just so that | will of a political dictatorship could de- 
to correct are too imminent still; and the detractors can conveniently attach a label | By buying silver at increasing prices, 


_ Willing to accept the House restriction 


Last week the Treasury set aside the 
both differences it appeared as the week | $300,000,000 which it estimated was neces- 
closed, was that the House would accept | 
the Senate’s ideas about who should! _darg unted for the un- 
exercise the regulatory authority if of The 
Senate would accept the House’s idea | ey Was Creaited to sinking fund. 
Ancient System o rter. , 
Thus Congress, confronted with the | it was the ordinary rather than the 
methods of trading. fe ack upon the “ 
ancient aystem of |dinary circumstances. Total ordinary ex- 
Whether the bartering would be car- | Penditures during the week were $472,000,- 
to depend on President Roosevelt. 
both the Senate and House committees, | 900.000; all other routine expenditures in- 
working through subcommittees, com- cluding running expenses of all regular 
pleted their separate drafts of the stock | Departments, $78,00,000. 
market bill, they agreed that the Presi- 
dent should be consulted on the bili’s 
final —" ’ are three times that amount. The decline 
The principal differences between the was general among all emergency spend- 
Senate and House bills at the close of last |4M& agencies. The Civil Works Adminis- 
week were: | 
First—The Senate bill provided that Emergency 
the stock exchange regulation be vested | ursed $12,000,000, 
in a new Federal commission. The House | ™@jor emergency costs. 
bill vested the regulatory powers in an| h 7 
existing Federal Reserve Board and an! . 
enlarged Federal Trade Commission. ur t er Hindrance 
Second.—The Senate bill left entirely to 
the Federal Reserve Board the complex To Petroleum Code 
question of controlling speculative credit 
through margin requirements. The House 
bill set up an original 45 per cent margin 
restriction which the Reserve Board was 
free to flex up or down as it saw fit. (An 
explanation of “margin” will be found on , 
page 8 of this issue.) 
Duties of Separate Commission 
The House committee, according tO | by a report made during the past week by 
its chairman, Representative be wit | am Consumers’ Advisory Board of the 
(Dem.), of Bonham, Tex., might be will- | NRA. 
ing to accept the Senate’s separate Teg | This board, after an investigation of 
ulatory | prevailing in the oil industry 
were given power to administer € | under the present Petroleum Code, found 
Security Act of 1933 as well as the pro- | Practices which it said “constitute a real 
posed Stock Exchange Act. threat to the success of the recovery pro- 
The Senate committee, in turn, was gram.” 


Charged were monopolistic practices, 
on margins at the outset if the percent- | code provisions that proved detrimental to 


Consumers’ Board’s Report of 
Ill Effects on Buyers 


A further hindrance is put in the way 
Of the proposed Purchasing and Market- 


ages were less drastic than the proposed small refiners and retailers of gasoline, and | 


45 per cent. 
Other differences existed between the | of oil] products. 

House and Senate drafts, ranging in im- “The petroleum code and the proposed 

portance from the date on which the Purchasing and Marketing Agreement,” 

proposed law woud become effective down | said the Consumers’ Advisory Board report, 


to legalistic divergance of language. | “contain various provisions which, while 
At Odds on Effective Dates. 


Both the House and Senate commit- 
tees, in the past week, tampered with 
the original effective dates of the bill. 
The Senate, committee, after providing 
that margin control would not become 


nature, lead directly to conditions detri- 
mental to the consumer. Moreover, there 


tionable practices of years’ standing in the 


7 too much experience lately—those are the | tributable to reemployment, the Division 

, a , Th not for long. We have a precious invent- to stop everything. Now there are a /|Umes n called experimenta _-- | real threats to ' finds, ite 
"1936 4 Market J ‘iveness which gets us out of holes. We noisy few who want to go back to 1929. | has been used aS a word of opprobrium ; At the beginning of the year 1683 
House committee set July 1, 1935, as the. into effect, aay siame & hasten ts lh ong ‘have a saving irreverence of authority. And they would pillory as enemies of but perhaps for all that it may describe |) vere | 


date when trading in unlisted securities cate these practices.” 
must end and when corporations must ‘The Board contended that the oil code 
have registered under the Act. 
Some revisions were also made in the pose of kee 
penalties section of the bill. The House 
committee provided that prison sentences 
could be imposed only for infractions of gives to the wage earner,” the report de- 
the law itself, while infractions of the clared. “The increase of several hundred 
subsequent rules and regulations could be | millions of dollars which has taken place 
punished only by fines. The Senate com- during the past year in the consumers’ an- 
mittee changed the penalties section SO nual bill for petroleum products consti- 
that, instead of maximum fines of $25,000 | tutes a real threat to the success of the re- 
and imprisonment for 10 years, or both, covery program.” 
for private violators, the law would pro-'| The statement also said that “the profit 
vide maximum fines of $10,000 and im-| from the discrepancy between the 
prisonment for two years for private viola- creases in prices and wages has been re- 
tors. 'Stricted to the large integrated companies 
Report of Stock Dealings ,On account of the fact that they mainly 
The Senate Committee,also shifted that control the production and transportatioa 
provision concerning stock profits made! of crude oil, and it is almost exclusively in 
by directors and officials of corporations. | these departments that the rise in gross 


ping prices at a set level. 
“To the extent that it is made effective 


s, inst f being turn ise j 
These profits, instead of being turned back returns has outstripped the rise in the | that there are any safe compulsions which 


to the corporation, must be reported to! wage bill.” 
the corporation and are recoverable by the’ The Board found that there has been 
corporation if they resulted from inside little if any increase in the profitableness 
knowledge. of the refining and marketing end of the 
As both the House and Senate com-' industry during the past year with the 
mittees worked over their separate bills result that “the very existence of the in- 
they sought to clarify and, in some in- dependent portion of the industry is 
stances, to soften the language. Com- threatened.” 
pleting its work first, the Senate com- | “We do not mean to advocate throwing 
mittee reported its draft of the bill to the the industry wide open to the demoraliz- 
Senate on April 20. 'ing influences that have played havoc with 


of speaking face to face with those re- 
sponsible .for the editorial opinions of 
the American press. For I realize that the 
President's program can be attained only | 
in the presence of full comment, of im- 
terpretation, and of criticism from the | 
newspapers and magazines of this coun- 
try. 
It is human, I suppose, to prefer praise 
to blame and to desire sympathy rather 
than hostility to the great national move- 
ment of free social cooperation which we 
are now in; but I realize that the science 


of human nature which we describe as 


tration spent $15,000,000 and the Federal | you 
Relief Administration dis- | Spective publications of an awakened pub- | 
accounting’ for the, lic interest in the discussion of our public | 


| 


| 


' 
| 


politics becomes cheap and tawdry chi- 
canery if its practitioners are ‘debarred, 
even by the unorganized coercion of mass 


Total emergency expenditures were only ; €motions, from the right to oppose and 
$46,000,000 last week although usually they | criticize. 


And _ since 
point of the President's policy where it 1s 
necessary to shrink from criticism or to 
conceal the facts, I desire to congratulate 
on the recent evidences in your re-| 


affairs. | 

I only wish that the more analytical 
phase of this interest and critical discus- | 
sion had begun earlier, at the time when | 
the main features of the New Deal were. 
being hammered out in Congress and | 
throughout the Administration. At that | 
time there was almost too easy an ac- 
ceptance of any and every measure which | 
was proposed. Today, my only regret is | 
that you did not earlier realize that coop- 
eration with the efforts for national re- 
covery did not imply the absence of inter- 


| ing Agreement for the petroleum industry | pretation and criticism. 


Because discussion is now wider and 
more disposed to be critical. this seems to 


there is no major! § 


controls that tended to penalize consumers 


; tends to restrict production for the pur- | would try to fit such a people into a regi- 


it takes more from the consumer than it | themselves. 


} 
| 


probably not intentionally monopolistic in| 


be an appropriate time and place to re- 
‘state some of the fundamentals of that 
Americanism to which we are born and 
'which we all desire to cherish. This 1s 
appropriate, from mv point of view. not 
‘because my own motives have lately been 
/questioned by those who consider them- 
/selves and the country to have been in- 
'jured by the President's program. but be- 
‘cause it has been made to appear that 
what is being done by this Administration 
‘is somehow alien to our traditions and 
institutions. 


American Principles 


And ‘Regimentation’ 
It is my belief that the core of the 


American tradition is to be found in a 


is evidence that in some instances the 


Code tends to perpetuate certain objec- what we do not want to do and coercion 


kind of defiance to fate. We will not do 


cannot make us. We can be fooled. but 


These basic traits determine the struc- 
ture of our laws and of our Government. 
No one, with the slightest sense of history, 


mented scheme. would try to think for 
them instead of getting them to think for 
Indeed. anyone who has 
known them by living their lives, by really 
being one of them in body and _ spirit, 
would know in his heart, with no need for 
consideration, that law. government, and 
social organization for such a people must 
be instruments through which their char- 


‘acteristic actions, resistances, imaginations 


in- | 


could find appropriate expression. Law. 
government and socia! organization will 
inevitably fail if they are not this. 

In this’ respect I unhesitatingly avow 
myself a thorough conservative. I do not 


believe that people can be compelled to 
do for long anything that is alien to their 


/means. 


While the stock market bill again came | it in recent years,” observed the Consum- 


into the limelight, the Security Act of | ers’ Advisory Board. “But we do feel that 
1933 was temporarily forced out of it.' along with certain safeguards against such 
Nevertheless, the movement continued to| influences, the welfare of the consumtr 
modify the Security Act so that it will be and of the industry itself as a unit de- 
less severe and ambiguous. mands that all factors of the industry be 
An agreement had been reached to em- | guaranteed an equal competitive oppor- 
body all amendments to the Act in one tunity.” 
bill, despite an attempt by some Senators 
to have the whole Security Act repealed 
and rewritten. Senator Kean (‘Rep.), of 
New Jersey failed in an effort before the 
Senate Banking and Currency Committee | 
to have the Security Act replaced in its) ‘The depression never was much help 
entirety by the British Companies Act, a to producers of red ink because com- 
similar piece of legislation. 'panies in the red found it cheaper merely 
_to use “minus” signs. But the pick-up in 
business in recent months has _ helped 


Political Clean-up sales of lack ink and the ile indus 
to its ls ‘ol f 
Of HOLC Forces $390 000 ales volume 


This picture of the ink business was 


Ink Industry Flows Back 


Toward Normal Volume 


national character, and I do not believe 


may be used on human nature. 

This is not clways easily remembered 
by those who are not part of us. or those 
who have lived so long away that they 
have forgot .our intolerance of restricti- 
It was forgot by those who 
thought that prohibition might succced. 
This will do for illustration in the field 
of government and law. But most con- 
spicuously it hes been forgot by some 
industrialists. 

If you look for regimentation in Ameri- 
can life you will find vour best illustra- 
tions in industry. We never tolerated 
prohibition and we finally got it out of 
our Constitution. We have more difficulty 
and more confusion in getting rid of reg- 
imentation in industry. Wher there are 
thousands of people working together in 
a business enterprise, and those people 
are Americans, things will not run 
smoothly unless that enterprise bases its 
operations on free and full consent 
throughout the organization, rather than 


on economic coercion or arbitrary man- 


‘supplied April 19 at an NRA hearing on, 


Plans for Building Drive to Aid the Adhesive and Ink Code by Judge 


George Link. Jr.. Nev York, who spoke 
Heavy Industries on behalf of the code prononents. 


While Congress last week postponed 
action on a bill aimed te take the Home would be a Federal offense to set up any 
Owners’ Loan Corporation out of politics, political tests for HOLC employes. This 
the HOLC started purging itself of politi- amendment has been dropped in the con- 
cal abuses. ference report of the bill which had been 

Meanwhile, another move was started to egreed to by the House last week but 
put into the hands of the HOLC, which 
already is custodian for $2,200,000.000, a the Senate. 
$1,500,000,000 drive for renovation and | The new housing program under the 
modernization of houses. HO!S was discussed at a White House 

The internal drive to clean politics out conference. It calls for a new Federal 
of the HOLC was launched by John H. agency, probably within the HOLC, which 
Fahey, its Chairman. He has ordered | would guarantee mortgages. Backed by a 
criminal prosecutions against an unnamed Government guarantee, it is hoped. about 


which had yet to win the agreement of | 


group of officials for misconduct in office, | $1,500,000,000 of private capital might oe 
and investigators were working on other | reassured sufficiently to flow out and: 


cases. be ‘finance that amount of home rebuilding 
Accusations against Officials ranged from and modernization. 


forcing political contributions from HOLC, The plan ss laid before the President 
employes to misuse of offices for parties.| and his aides was worked up by the Na- 
Six State managers of the HOLC have tional Emergency Council under the direc- 
resigned or been discharged since Chair- tion of Frank C. Walker. It is designed 
man Fahey took office. -~ to stimulate the heavy industries which 


In Congress Senator Norris had sought poawd Jaczed behind the light industries 
to amend a pending HOLC bill so that it/in the tecovery movement. 


agement. 

It seems to me ironic that measures 
which are taken to assure the democratic 
process throughout our industry and our 
agriculture should be said to be regimen- 
tation. There is a distinction to be made 
between people and things which is over- 
looked in this. A part of the conspicuous 
victory over nature on this continent has 
been the power which has been exhibited 
it, subduing natura! materials and forces 
to a will for well-being. ature has 
been reduced to order, to regimentation. 
This is a process which shouid have freed 
men as it enslaved nature. This is what 
it was done for. 


A New Freedom 
For Slaves of Machines 


If that does not result from it, the thing 
was not worth doing. But until lately it 
was not happening. As the industria) 
system developed, men found themselves 
more and more the slaves of machines. 
of systems, of corporate and financial de- 
Vices. Naturally, being Americans, tney 
eventually revolted and asked for a New 
Deal. 

It is my conception of the New Dea} 
that it shall ensure the subjugation of 
things, and vestores to men the freedoms 
they have earned, together with all the 
advantages which ought to accrue from 
our victories over nature. Those who are 
shouting “regimentation” now do not rec- 


jognize the inevitability of this, process; 


are some who appear to resent it. 


process itself was too democratic. If there|to them and find a library full of ready- poe business prosperity. A servile press just as last Winter it bought gold at in- 


was any failure of the democratic process made criticisms. I have been interested | 
it lay in refusal before 1933 to realize the in the kind of argument which has been | 
fundamental causes of the present crisis| made against present policies in default 
and to frame remedies which might suc- | of easy labelling. Of course, some of the 
ceed because they did go to causes rather lesser discriminating have not hesitated 
than to symptoms. We fooled ourselves | to use labels even though they might be 
obviously inappropriate. 

Some of the less discriminating also 
‘do not hesitate to resort to rather willful 
'misrepresentations. I suppose I should 
be annoyed when someone publicly and 
‘repeatedly distorts an _ expression of 
| skepticism regarding planning into an ad- 
vocacy of whdlesale regimentation; or 
when an individual becomes so cleverly 
‘selective as to make an entire chapter in 
|Secretary Wallace’s pamphlet, “America 
| Must Choose’’—-which opposes nationalism 
‘and its accompanying restraints—appear 
‘to be an argument in favor of. those re- 
| straints. 


| Charge of Communism 
And How It Started 


| Seven years ago I visited Russia for 
/two months. That visit has often been 
‘considered sufficient proof of my adher- 
;ence to communism, as though com- 
'munism could be caught by contagion, 
like mumps or measles. I suppose there 
does not exist in the whole country today 
a more convinced believer in the demo- 
cratic process than I am. But I happen 
to be really interested in its survival and 
eager to adapt it to the modern world so 
that it can survive. For this, something 
more thah windy eulogies to liberty is 


DR. REXFORD G. TUGWELL 
Assistant Secretary of Agriculture 
for a while; but millions of eyes have been 
opened now that will not close again until 
the right things have been done. necessary. a 7 
Social change in America cannot go on _ Democracy has been living a precarious 
any faster than the people who are af- life among our business institutions; its 
fected want it to go on. That is one of enemies in this country were in a fair way 
the assurances against any danger that to have it strangled and laid quietly aside 


= | 
it may go too fast in this country. Those’ until the New Deal came along, For they 
who are favored under present arrange- did not realize that real democracy can- | 


ments have too ready a remedy against , not be destroyed without provoking a re- | 


years of blocking. 
slowly if progress is not altogether stopped. | tories. 
But when it is stopped, an accumulation | ters of our history. And you know as well 


of desirable policies is ready to be let as I do that a kind of specious 1nd purely | Tg Freedom o f Press 
loose and much more rapid changes result. | formal political process was being used as | 


The resistance mechanisms are almost too | @ stalking horse for privilege and threat- 
perfect. They brought about complete | ening oligarchy. I have never lent my- 
collapse in 1929 and prevented any change | Self to this supreme chicanery and I am 
for some three years. not likely to do so so long ag I keep any 
Now that some of the necessary meas- | realistic sense at all. | 
ures have at last been taken and some| It is perhaps necessary to create a 
recovery has been assured, the forces of | philosophy to fit the Rooseveltian method. 
reaction are again in full cry. No one | The time has not yet come when that can 
could be found a year ago who wanted | be done with any assurance. It has some-' 


You know all these recent chap- | 


and experimentation should be destroyed, | 


or not there is consent or agreement. 


what they call the American System those something desirable. Certainly if we are | 
who still do not want to interrupt the |to accommodate our institutions to the, 
orderly movement of democratic change flexible requirements of a world economy, | 
or to go back where we were when that | large-scale industry and the rapid develop- | 
movement had been successfully inhibited. ment of science, we cannot expect to do | 
The sovereignty of the American people | it successfully by filling in the outlines | 
is the real source of this Administration's Of some rigid doctrinal system invented | 
power; there is not a man among you before these new forces appeared. And’ 
who does not recognize this, though there if we did th.t we could not hope to make 
‘ I for ‘essentially American the changes which 
one do not wish to supplant this sover- must come, fitting them to our genius 
eignty with another kind whose theory is and our institutions. 
that for some groups and interests there 
should be immunity from political control. 
That way lies economic oligarchy. It in- 
volves the creation of autocratic institu-. 
tions which are alien to the American 
spirit. 
the post-war years. Our present return to the challenge. | 


to Democracy constitutes, as I believe, ' 4 . 
their final repudiation in this Nation. ‘Industry Subjected 
Experimentation 


go on as best they can without the benefit . 
‘of labels. This will try their ingenuity 


Time will tell which in these times is 
ihe best-American—those who believe that 
the racketeering, the financial juggling, 
the exploitation of workers and consumers 


continuity of industry must be definitely | done for. 
assured by whatever orderly political 
means can be found; or those who believe | UP to now have come from industrialists | 
iL more important that some few insiders | h 
should be allowed to manipulate materials, | tne Wine they nave mace | 
naturel forces. and social institutions for |e Subjects of it. | 
their own good at the expense of all the| Hitherto they have been used to experi- 
rest. Which of these alternatives is|™enting with the rest of us without other 
really the regimentation about which so | Penalties than financial ones. When they 
much has recently been heard? Which %Uilt a factory, installed a new machine, 
is closest to the democratic process? introduced a novel process, arranged a 

‘new wage-scale, paid bonuses tO execu- 
How AAA Functions tives, threw a group of corporations to- 
To Assist Farmers 


The Agricultural Adjustment Admin- 
istration has been spoken of as one of the 
regimenting agencies I should like for 
the moment to examine this idea. 

The best comment on it is furnished, 
I think, by pointing out that it does no | 
more than make its machinery available | 
to cooperators. Its life-blood is furnished | 
by the County Production Control Associ- | 
ations. 

It is true that quotas are established at. 
Washington, with a wide view of national 
and international conditions. But with the 
great cash crops—cotton, wheat, tobacco, 
corn and hogs—no single farmer, not even 
any regional group of them, is in a posi- 
tion to take this sufficiently wide view. 
Every unit of these crops is dependent on 
a world-wide market and that market is 
extraordinarily sensitive to increases and 
decreases 1n production and to the exist- 
ence of surpluses. Only nation-wide ac- 
tion is sufficient to make the necessary 
adjustments; end the farmers seem satis- 
fied to have the Federal Government, 
which represents all of them, function in 
‘hese common matters. 

But the threads which run backward 
and forward between the county associa- 
tions and the Administration in Washing- 
ton arc sensitive to local wishes. Quota- 
making has been carried out with fair- 
hess to eve,yone, The calculations are 
somplicated; but they have been carried | 
out in a way so disinterested and with | 
such denendabie results that complaints 
have been infrequent; and once the quota 
is made, everything else is left to the as- 
sociation with such assistance as may be 
demanded from extension agents who are 
jointly responsibe to the County, State, 
and Federal Government. 

It is a democratic process revised to 


tion should take place. It has given US | 
help us to keep it. , 


the holding company becomes a factor of 


importance, when prices are manipulated | 
by @ monopoly, or when new machines or | 


should also make their 
to these new devices in our sociai life. 
No doctrine is needed for this purpose; | 
in fact, a doctrine would be a handicap. 
_ What is needed is to try new devices from 
the public side, to adopt them if they 
succeed or reject them if they fail. But 
I do not see how there can be objectton 
to a method which was forced on the 
Gov?rnment by the effects which were 
fet from the same method used elsewhere. 

The real objection is not to the method. 
It is to its success. For the first time 
controls of sufficient timeliness and flexi- 
bility have been found to be really effec- 
tive. Critics say that the Government 
ought not to experiment because it de- 
stroys business certainty. But the same | 
argument works both ways. Industrial | 
experimentation has made men's livings 
insecure. 

And now it is veing said again that 
Government must end all this foolishness. 
settle down to the old certain ways and. 
leave the fie'd of experimentation to busi- | 
ness again. If this argument prevails I 
aim willing to prophesy that the results 
will be just as intolerable as they were 
before, and that much the same thing 
that hapyened in 1929 and after will 
happen again. 

The two essential features. then, of the 
Rooseveltian method are the modernized 


meet the necessities of a world economic | democratic processes which it fosters andjor whether it is reform? . My friends, 


lies your real enemy, and not at Wash- 
| ington. 


/mental method will never threaten the 
No, I am afraid that those who desire » | 

to thwart the national will for enlarging | ~~ oe of the press. That would be are driven by them to find a better way 

‘the boundaries of democraey will have to | adiction in terms, for neither can 


We were drifting toward them in ;a bit, but I am sure they will prove equal | 


or a small governing group. That was the | 
fatal theory of the system from which | 

In any such process of social experi- | W@ are turning away. 
mentation a good deal depends on who. — has to, 
nus does the experimenting and what it is | roug unaer control and as deep! 
must be ended once for all and that the S the 0 pet to = BB. |as the minds and the hearts of the aoe | 
which have been made most vociferously | Whom it affects. 


This is, of course, because | You will discover, I believe, that they 


gether in a holding company—they were | ship. But that seems to have been forgot | 
experimenting. Some of the experiments | Of late years. Those of us who desire to| 
turned out well, some badly. It was, and | return to the true tradition of our people, ||! 
stjll is, important that such experimenta- Who really hold that there ought to be} 


our place in the commercial sun; it will | @ny American is too good to starve, are. 

| taunted with the empty shibboleths of an | 
But it is equally important that when era which was destroyed by those who. 
'now go back to it for words. 


‘processes displace workers, public bodies | are being found to end one and to make 
accommodations | the Government responsive again to the 
people's will. 


everything to gain from such changes as 
are taking place. 


‘tem has everything to gain 


Charcter of its service is a matter in which 
-everyone has an interest. 


midst of. 


yet over; indeed I suspect it has just 


ployed. There will be millions, even, who iz P 

will not have had a steady job for three | Z, 

years or perhaps more. And this in spite Seon 

cs all our work and ingenuity. LIFE INSURANCE COMPANY 


which represented the will of a financial 


oligarchy could prevent both democracy ane to depreciate the dollar and raise the 
and experimentation from 


succeeding. | price of other commodities in terms of 
Perhaps a ffee press should do the same dollars, according to the Congressmen who 
but it ought not to do so by choking off | The Presisential hiamteraneng 
real freedom of speech for one group To this argument, the President offered 
With which it disagrees and according | ‘Wo. answers. First was that, even the 
it to another group in which it is in-;%0ld purchases had not raised prices as 
terested. /much as had been anticipated. Second 
Freedom of speech means freedom for that, in in 
every opinion and every group, whether, new Bow 

It | there was and approximately how much 
means holding open the channels to the | to spend ‘to 
public mind, not using them as valves | * ‘lv chases. the 
which will admit only opinions which are! =™ barking on silver pu 
approved. It means a fair and objective | President says, the Treasury could move 
representation of the facts, regardless of | with sie 
bias in favor of any dogma. tradition or the fresident, W 

,an ow much wou ave to 

I do not presume to suggest that Ameri- to raise the price of all silver. 
Can newspapers have ever in the oe Some people estimate that there is be- 
‘tween 11 and 12 billion ounces of sil- 
» DU © ver in the world, the President has been 
plead with you, as exponents of freedom | advised, but sll may be 20,000,000,000 
of speech, to ask yourselves whether de- | ounces or more. Some experts have told 
mocracy and experimentation are not the ‘the President that there still is in exist- 


only practical means for overcoming the | ence 2,000,000,000 ounces of silver mined 
present evils with which the country is| pefore Christ was born. 


beset. Only a Drop in the Bucket 

I say this because the modern world is | In the face of this astounding quantity 
full of forces which have proven them- plus the ability of mines to produce new 
selves inimical to democracy and to that floods of silver, a program of buying 50,- 
freedom: of speech which lies at the root | 900,000 ounces of silver might not be a crop 
of democracy and because those forces in the bucket, the President feels. In- 
are growing more and not less powerful | stead of raising the price of silver to $1.29 
With the passage of time. an ounce, the aim of the Congressmen, 

I also say this because of the peculiar) such a program might raise silver prices 
dependence of these democratic processes | only about 20 cents an ounce above their 
on your good will. Believe me, everyone | present 45 cent level. 
realizes this. If you have felt some ap- | For these reasons, the President ex- 
prehension that the New Deal menaced | plained, on April 20, the day before he 
your freedom, it must have been some-| was to have a conference with Senators 
thing born in your own minds. There | and Representatives from silver States, 


creasing prices, the Treasury might be 


/are enemies of that freedom abroad; but he js opposed to mandatory silver legis- 
excessive speed. Also, for the present it Volt on the part of its practitioners, | they are not members of the Government. | Jation. 


must be remembered that we suffer from Farmers are being starved off their land; | Indeed, they are not people at all. They to 
Changes can come} Workers are denied access to idle fac-| are ideas. : @ 


A grant of discretionary power 
aid silver he might not oppose. 
Meanwhile, Secretary of the Treasury 

Henry Morgenthau Jr., was conducting a 
|survey to find out just how much silver 
_ there was and where it is. 


Does the press enjoy the same freedom | 

under other systems which it enjoys un- | Idle Ships of World 
der ours? Those who would create cone | 
ditions which require violent correctives 
are your real enemies. 


Policies No Menace 


No matter what |43 per cent occurred during 1933. 


rise of one of those militant nationalist | the Department of Commerce. 
movements with which the world has had the reduction in the United States is at- 


ple who thought that they were free 15| most nine million tons were laid up in the 
years ago are now living under dictator- | principal maritime nations of the world. 
ships of one kind or another. Those who = 

can look out upon the world as you do) 
cannot fail to appreciate that a pre 


Either it is a New Deal or it is the 
part of it is already in the grip of na- 'Old Deal. The Old Deal brought this 
tionalist movements which have extin- | insecurit’ into the midst of their homes; 


guished democracy and written warped! iz we returned to what we had before it 
definitions of freedom. There, gentlemen, ' would still be there, and we should have 


outraged them baselessly. We have set 
our faces not towards theories or labels, 


The democratic process or the experi- | but towards the necessary actions. 


of life than we have had. For myself I 
propose to go on laboring for it; and I 
hope to go on working with you gentlemen 


succeed without the fullest and freest dis- 
cussion of every proposal. There is no 
other way in which the necessary founda- , for a cause which, fundamentally, I believe 
tion of public consent can be built. The | we share. . 

New Deal is not something which can 

establish itself in the mind of a dictator | ~~ 


Its base has to be | 


Associated Gas 


If you will probe the objections to it. 


mostly come not from those who by their | 


and Electric 
works have earned the right to speak | Company 
for under-privileged men and women. | 


They come, on the contrary, from those ? 
who represent the exploiters and the priv- | 
ileged, whose interest is not the country’s | 
interest but only that of a very few. 

We in this nation believe in a concert | 
of interests and not in a group dictator- | 


equal opportunity, and who think that! | 


No, the | 
objection is not that the Nation is enter- 
ing on a dictatorship; it is that ways|~ 


The press—the free press—has therefore 


Forget the Future 
Yo U 


once you ve made it se- 


And the American sys- 
the 
guarding of that freedom with jealous 
care, 

Freedom is one thing; wisdom in its | 
use is another. The avenues to public | 
attention have become extremely complex | 
along with other things in this complicated 
“orld of ours. The newspaper is stil] the 
most important of these; and its position 
with respect to its independence and the 


cure with a John Hancock 
Retirement Annuity. 


It is a simple way to 
There is no man in these times who is prep are now for a puar- 
not aware of the crisis we are in the 
And especially no newspaper 
This battle for a New Deal is not 


anteed life income when 
man. 

you are ready to retire, 
begun. You realize, you must realize, 
that only a beginning has been made. At 
the most optimistic estimate we shall end 
the year we are in with millions of unem- 


and the results are sure. 


How do you suppose these men and 
their the academic 
question whetner it is recovery we want, 


of Boston. 


families feel 


about 


EDUCTION in the amount of the 
world’s idle ship tonnage of nearly 
Both 
those conditions are, whether war, or | Scrapping and reemployment are cited as 
social upheavals at home; or even the | causes by the Transportation Division . 
Most 


these two words have no separate mean- 


| The facts are stubborn and ugly. We 
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“There is a vast benefit tn bringing the Govern- 
ment a little closer to the people, and the people 
a little closer to Government.’ 


O>*4023 USSIA and Italy slash payrolls in economy 

R ? wave ... Soviet to eliminate deadwood in Gov- 

§ ernment and industrial posts. . . . 
Rome to cut living costs .. . Compensates 
state employes for loss in pay by lower rents and prices. ... 

Paris pushes on with economies . . . Civil servants and 
ex-service men prepare country-wide demonstrations. ... 

Price control for wheat adopted by World Wheat Ad- 
visory Commission meeting at Rome... . First inter- 
national agreement for price stabilization in effort to 
bring about economic recovery. | 

Cotton control plan passed by Congress at Washing- 
ton.... Senator Bailey says India, Egypt, Russia, Argen- 
tina will stimulate production and offset American cur- 
tailment. ... 

Berlin issues bids for talk with creditors of long and 
short term debt. ... Nazis drop attempt to dominate Ger- 
man Evangelical Church. . . . German foreign minister 
says “autarchy” or self-sufficiency must end and that 
Reich must have exports and better trade relations to 
survive. ... 

The foregoing headlines taken from current pages of 
the New York Times and New York Herald Tribune with 
their far flung news sources tell a story of a changing 
world which amid all the confusion and chaos of conflict- 


ing aims and. purposes nevertheless is progressing toward 
a great climax. 


| ¢c One nation stands out among 
BRITAIN SETS all the rest as having attained the 


GOOD EXAMPLE goal which continental Europe 


: TO AMERICA | through its drastic measures now 


seeks to emulate. For Great 
Britain has a balanced budget. And the press dispatches 
tell of the recent puzzlement of the British Cabinet as to 
what should be done with a surplus that amounts to about 
$200,000,000. Some of it was finally used for reduction of 
income taxes and some to restore allowances for those 
still unemployed. 

What a magnificent record the British people and the 
British government have made! What a tribute to Anglo- 
Saxon fortitude and courage in the face of the worst de- 
pression the world has ever known! Britain has seen it 
through. 

And what an opportunity for America, still the richest 
country on earth, the most powerful in resources and in 
elements of world economy, to exercise a leadership in 
this hemisphere and bring about a cooperation between 
the old and new worlds so that world unity may become a 
revitalized force and bring the prosperity that three long 
years of waiting and experimenting have not brought! 

The moment something international is mentioned 
there are Americans who shrink from the word. This is 
because they see extreme positions. The taste of economic 
nationalism we have had in the United States has not been 
to our liking. It, too, is extreme. | 

But there is a middle course, a sane course. Secretary 
Hull expressed it, prematurely perhaps, but convincingly 
at the London Economic Conference and later at Monte- 
video. The world was not ready last June for coopera- 
tion. But events and forces are rapidly compelling a 
change. The progress toward recovery in Europe is sum- 
marized on page eleven of this issue. 


| 
HOME MARKETS .. 45 Wé examine the situation in 


NOT ENOUGH and Great Britain we find that 
FOR PROSPERITY = struggle for self-mastery is 


oing on but that the interde- 
pendence of nations and peoples is all the more empha- 
sized with every restriction or curtailment imposed in 
Europe or in America. 

Whatever we may think of the domestic economy we 
have been temporarily forced to accept in the United 
States, with governmental restriction of output and even 
the payment of subsidies to curtail production, there can 
be no doubt that these measures were conceived in self- 
defense. If the world was going national, America had 
to act in self protection. 

The policies of the United States for the last year have 
been based on the notion that world trade could not be 
quickly restored and that we must ration among our own 
people the employment and purchasing power that comes 
out of the sale of our products to each other. In other 
words we have assumed that domestic interchange—our 
home market—must support our whole financial and em- 
ployment structure at least for the time being. When 
and if world trade came back, we felt we could change. 

Meanwhile NRA has proved conclusively that arbi- 
trary increases of wages and shortening of the hours of 
labor cannot go on indefinitely and that the most urgent 
solution that can be offered is such an enlargement of the 
volume of business transactions as to permit the increased 
payrolis needed. But where is volume to be found? 


BRITAIN SEES 


See. 2 Balanced Budget in London Stimulates Drive for Economies in Russia, Italy, France and 
lm Continental Europe---The United States Must Lead the Way to Recovery in 
Western Hemisphere---A Time for Practical Cooperation 


France, Germany, Italy, Russia, — 


By DAVID LAWRENCE 


Where it has always been found—in world trade or ex- 
change supplementing domestic exchange. 

Other nations need a larger percentage than we do. 
America is fortunate in having such a wonderful home 
market. But the ten per cent exported is just enough, if 
impaired, to be the difference between profit and loss, be- 
tween prosperity and depression. 

For three years there have been unwavering supporters 
of this theory of how the economic situation could be 
cured. Yet ina world torn with dissension, fanned by do- 
mestic political flames to fever heat, there has been no 
psychology favorable to world cooperation. 


STRONG FORCES Now our duty is clear. Cur- 


rencies are unstable. The price 


Al WORK FOR of gold is unsettled. Silver pre- 
EQUILIBRIUM sents an uncertain factor. The 


yardstick with which we measure 
a bushel of wheat or a bale of cotton varies from day to 
day. The world never returned to prosperity without 
stabilization of currencies which in turn has made the 
prices of commodities stable. And this in turn has helped 
to bring property values back to their proper levels. 

With a disorganized commodity market and currencies 
cast adrift from firm moorings, credit is shattered. But 
the stalemate is ending. The forces that are stronger 
than men are pushing their way forward. The headlines 
of every day reveal the trend. Whether we like it or not 
we are part of a world economic unit every part of which 
reacts upon the other. Whether it’s communism in Rus- 
sia or fascism in Italy or Hitlerism in Germany or na- 
tionalism in France or the New Deal in the United States, 
the truth—the disintegration of national economies—is 
slowly emerging from everywhere. 

We see nations like Germany suffocating. because of 
lack of exchange. We see Russia desperately trying to 
cut expenses and Italy ruthlessly following the lead of 
France in reducing budget deficits to the bone. The Euro- 
pean continent is taking its cue from Britain. For London 
has gone through the wringer, so to speak, taken its pun- 


_ ishment and stands before the world today as the strong- 


est financial center in the whole world. 


Vv 


As for the United States, we 
got the full effect of the tidal 


ECONON IC 
EXPERIMENTS | 
SOON TO END Hence we are making a later re- 


covery. There are signs that we 
shall begin soon to put our house in order. The eveiits 
of the past week show that President Roosevelt must 
abandon economic experimentalism. His biggest fight 
is ahead when he must curtail public spending and balance 
the budget. That will come next January. 

The reduction of the vast expenditures being made by 
the United States government will be much more of a 
task than any downward revision of budgets in Eurove. 
For nowhere else has there been such a huge spending 
program as in America. It will not, therefore, be just a few 


groups like civil workers or ex-service men who will be. 


affected by the cutting off of government subsidies but 
immense groups of peoples from cotton farmers and wheat 
growers to labor in the construction industry whose high 
wages have been subsidized about 30 per cent by the Pub- 
lic Works Administration. 

A substitute for public spending must be provided. The 
only plan available is to find constructive ways of bring- 
ing back private spending. This involves the flow of 
capital and removal of barriers to the movement of money 
and credit within our own borders. The doctrinaires have 
been stubbornly resisting a real revision of the Securities 
Act Minor concessions are already agreed upon but there 
will be no real progress made till the deflationarv in!lu- 
ences of the present law are removed. : 


| 

WHY TRADE Meanwhile, the President 
wants power to negotiate tariff 

BARGAINING IS agreements. He must be ready 

SO IMPORTANT ‘eo meet other nations on equal 


ground. It is natural that some 


_ of our tariff-protected industries should be apprehensive. 


Some of them may be caught between the upper and 
nether millstone. If the NRA restrictions multiply many 
American businesses will perish. If some better adjustment 


of the whole world situation is not soon found, a dozen’ 


NRA's will not save the civilization of the twentieth 
century. 

So it is a time for practical statesmanship and not pro- 
vincialism. The course either way is painful. American 
ingenuity, however, will win out. When once world trade 
is revived and prosperity has come back, there will have 
been readjustments but probably not a fraction of the 


number that “planned economy” would make necessary 


if we were to live wholly within our own borders. 
It is often argued that we cannot sell unless we are 


THROUGH 


wave later than did Britain. 


ready to buy, that other nations can make reciprocity 
agreements with us only if we agree to sacrifice certain 
domestic industries. This does not take into account 
the many-sided exchanges that make up the modern 
world. If we look at this hemisphere we find twenty na- 
tions that used to trade with us now disturbed by world 
conditions to such an extent that they no longer can exert 
any influence upon other countries. The United States 
thus becomes the natural spokesman of the two Americas. 

Under such circumstances, America and Britain have a 
joint responsibility. We need not speak of alliances, polit- 
ical or economic. No such formalism is necessary. We 
want our independence as much as any other nation on the 
face of the earth. But we shall preserve it only if we are 
willing to assist in a general movement to persuade gov- 
ernments to take such steps as will permit the gradual 
withdrawal of restrictions on the flow of goods and 
commerce, | 


| Agreements will be necessary 
STABIL'ZED and perhaps international quota 


DISTRIBUTION OF controls will be for awhile the 
GOCDS NEEDED 0 procedure in order that on 


world wide scale we may drive 
out fear and introduce a psychology of confidence. We 
cannot subscribe to the theory of surpluses and overpro- 
duction as long as there are peoples in the world hungry, 
as long as demand for our goods exists. The undercon- 
sumption doctrine is slowly being vindicated by facts. 
What we need is a restoration of world purchasing 
power. If what the NRA has been striving to do for 
America is logical then similar objectives, namely a spread 
of employment, is equally essential in a world of 27,000,- 
000 unemployed. The idea of restricting production 


- permanently is wrong. Instead, in a year or so it will be 


found necessary to encourage production. 

The first step then is stabilized distribution of goods. 
This goes hand in hand with stabilized distribution of 
capital. This goes hand in hand with stabilized cixren- 
cies and the development of international monetary 
standards that permit the financial and trade struc- 
tures to be built once more on sound foundations. u 

We ought to sidetrack the terms economic nationalism 
or internationalism. They are after all negative expres- 
sions which describe our fears rather than our objectives. 
They are phrases of defense against reprisal and aggres- 
sion. What the world needs is a reversal of the emphasis. 
What is vital today is a rededication of fundamental prin- 
ciples that make economic relations possible. 

There can be no doubt that repudiation of debt on the 
part of individuals and governments has been a cancer in 
the moral fibre of business and finance. Added to this 
has been the scandalous conduct of individuals who have 
robbed their fellowmen and plundered the savings of 
thrifty people. The Stavisky scandals and the Kreuger 
debacles teach us only that dishonesty and crookedness 
will upset the best economic system that was ever devised. 

The next six months will see a crisis in France as her 
budget is brought to balance. Later the President of the 
United States will have to cross the Rubicon and meet the 
fiscal situation boldly and aggressively. The cut-throat 
competition which has ruined American business is now — 
denounced as a product of the Old Deal. There is a yearn- 
ing for less savagery and more fair play. | 


‘NEW DE AL’ What is true nationally, how- 
ever, is true internationally. The 
NCT .\ FORMULA cut-throat competition we have 
BUT A SYMBOL seen inside our country is repro- 
duced on a wider scale abroad. 
The time is approaching when quota restrictions and retal- 
iatory measures must end. The world must learn to give 
and take, to recognize the right of peoples everywhere to 
sunlight and food and the opportunity for the realization 
of their destiny. 
It is not necessary to envision a brotherhood of man or 


-a Utopian state. It is necessary simply to re-examine the 


bases of prosperity in the decades and centuries of the 
past. However temporary the equilibrium has sometimes 
been, it nevertheless has been an equilibrium, a balance of 
forces and a balancing of exchanges, visible. and invisible. 

The word “New Deal” has captured the imagination 
of our people. It has won applause abroad. It is not a 
furmula—for we have seen some discouraging inconsist- 
encies in its application to concrete problems; it is r=ther 
a symbol of hope, of new approach, of willingness to 
abandon rigidity and the status quo in favor of adjustable 
policies. 

Where the New Deal moves forward in the light of ex- 
perience and tested doctrine, it becomes a New Realism. 

England has found herself and is in a position to lead 
Europe. The United States must fit herself for the great- 
est task of leadership of all times—a practical realism that 
shall unite the old world and the Americas in a planned 
revival of world trade and eventually world prosperity. 
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